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(Established 1817) 


FIRE ASSOCIATION OF PHILADELPHIA 


401 WALNUT STREET—PHILADELPHIA 





ican Liberty, is also the cradle of Ameri- 
can Insurance. American Marine Insurance 
arose here in 1617; American Fire Insurance 
in 1752 and American Life Insurance in 1759. 


FP xn Laer, nae the cradle of Amer- 


The history of the Fire Association is 
unique in the annals of Fire Insurance. Its 
origin dates back to 1736, and it was formed 
not as an insurance company but as a fire 
fighting organization for the purpose of regu- 
lating the procedure of volunteer fire brigades 
and the preservation of property at fires, 
largely on the same principles as our modern 
paid fire departments now operate. 


In 1817 the Fire Association, then com- 
prised of eleven engine companies and five 
hose companies, all bearing romantic names 
and with interesting traditions—the Hand in 
Hand, Good Intent, Franklin, Vigilant, 
Southwark, Good Hope, and so forth—was 
chartered under the laws of the Common- 
wealth of Pennsylvania to do fire insurance 
and thenceforth acted in the dual capacity of 
fire-fighting organization and fire insurance 
company until these functions were separated 
in 1871 when the City of Philadelphia inau- 
gurated its present paid fire department. 


Great pride was taken by the members of the 
volunteer fire companies in the achievements 
of their organizations, and these companies 
frequently became active social groups in the 
affairs of the old city. The descendants of 
many members of these companies who were 
the originators of the Fire Association as an 
insurance company are numbered among its 
present Shareholders. 


Throughout the whole of its existence, 
Fire Association has occupied a prominent 
position in the insurance business, first, in and 
about the city of Philadelphia, and later 
throughout the nation. It has always main- 
tained an honorable position, promptly paid 
all honest claims, fearlessly met the changes 
of time and today looks forward courageously 
with reasonable composure to whatever the 
future may have in store. 


Faithfully yours, 


ony 11th 


May, 1934. President. 





Property owners may well and safely be insured in 
this old American Association, now in its one hun- 
dred and eighteenth year of active business. 





NEW YORK CHICAGO SAN FRANCISCO 


DALLAS ATLANTA TORONTO 





Fire, Marine and Automobile Insurance 
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GreatAmerican 
Iusurance Company 


New Pork 


INCORPORATED - 1872 


+ 
IN THESE TIMES 


These are times of stress and strain. We are living 
in a most abnormal period. Disturbances and difficulties 
of almost every nature confront both companies and 
agents—unusual situations and problems must be met 
and solved almost daily. 


In times like these it is comforting to agents of 
the Great American to know they have behind them an 
organization capable of properly meeting every contin- 
gency, for the Great American is never a “fair weather” 
company. It is as solidly back of its agents and their 
clients during these days of stress and strain as it will 
be when business will have righted itself again. A tie- 
up with the Great American assures an agent uniform 
service and support, not merely in fair weather but also 
during the days of adversity. 





WESTERN DEPARTMENT 
310 South Michigan Avenue :-: CHICAGO, ILL. 
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Who'll Finish the Sales that the 
Newspapers Start ? 


The newspapers are emphasizing the need for Accident insur- 
ance every day. The headlines report accidents, accidents, 
accidents—all sorts, everywhere, every hour of the day. 
There are a thousand ways in which accidents can occur. 
The careful driver is safer than the one who is inexperienced 


or trusts to luck and takes chances, but so many things 


can happen even to the most careful, that to carry accident 
insurance is only sound business sense. 

If your clients meet with accident, the insurance comes 
in handy. It means peace of mind to you and your 


policyholder. 


Protection is worth a// it costs. 


THE FRAVWELERS 


The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 


Hartford 


SEVENTY YEARS AGO THE TRAVELERS 


» 


ISSUED THE FIRST ACCIDENT POLICY WRITTEN 


Connecticut 


IN THE NEW WORLD 
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HARTFORD ACCIDENT anpb 
INDEMNITY COMPANY 


FINANCIAL STATEMENT, DECEMBER 331, 1933 




















ASSETS 
UNITED STATES GOVERNMENT BONDS AND TREASURY NOTES _ $7,103,056.00 
BONDS OF OTHER GOVERNMENTS. 0000.0... cccccccceccesseeeeecees 597,479.00 
BONDS OF STATES, TERRITORIES AND MUNICIPALITIEG.............. 7,879,933.00 
BONDS OF RAILROADS, PUBLIC UTILITIES, INDUSTRIAL AND 
css c sai a rade cused son ebeatA 10,484,776.00 
RN Le ee ee NO ee ee ee ee eee ee Te eD 6,974,336.00 
REAL, ESTATE, MOCRINGAGES, Bann. cc ccccccccc ccs ccteesescesnes 588,752.81 
Be ee eS): <r 3,643,770.74 
PREMIUMS IN COURSE OF COLLECTION. ...0000000000.0ccceceeceeee 6,186,089.57 
ik acta sacl aetna As ddaeipnteah eauesniagsbaian 335,655.30 
EER ee Te eee Fe ene i eT ee 587,073.04 
SN ARI NIE sinicinin:ccosisuie Scheele bac  aelalblaamlicea once $44,380,921.46 4 
LIABILITIES 

BV PR CADIS AIUD TEIN IG ninnssicssicececasccc csc cssccsceessesseesccscseesee $18,749,762.00 
RESERVE FOR UNEARNED PREMIUMSG....0000000000.00cccccccecccecceseeeseeeeees 12,360,155.81 
eg Bk 1,244,303.81 
SU a a ola pa ec caibapaiocerinndnbinilpooalins 585,738.00 
ag fg SE mm 42,009.51 
RESERVE FOR REINSURANCE NOT ADMITTED....0000000000000cccc0.. 266,552.93 
ip 8 oy | |. | ne 2,879,008.00 ¥* 

$36,127,530.06 
Ee, ee ee eee $3,000 ,000.00 
NET SURPLUS OVER ALL LIABILITIEG............ 5,253,391.40 

$8,253,391.40 

$44,380,921.46 





TOTAL CAPITAL AND SURPLUS - =| = $8,253,391.40 


% Contingency Reserve represents difference between value carried in assets and actual 
December 31, 1933 market quotations on all bonds and stocks owned. 


Nation-wide Service 


Year In and Year Out You'll Do Well 
With the HARTFORD ACCIDENT 
AND INDEMNITY COMPANY 
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Continued Drive 
on Fire Is Urged 
Sound Warning at N. F. P. A. 


Meeting Not to Let Up in 
Vigilance 


RECORD LAST YEAR GOOD 


Problems of Obsolescence and Deterio- 
ration, Curbing False Alarms, Pre- 
ventable Fires Discussed 





By R. B. MITCHELL 

ATLANTIC CITY, May 16—A 
warning against a letup in the vigilance 
which contributed much to last year’s 
exceptionally fine fire loss record was 
voiced by Sumner Rhoades, president of 
the National Fire Protection Associa- 
tion, at the annual meeting here. “City 
after city has reported substantial re- 
duction in losses during the year, and 
it seems to me not out of place to issue 
a note of warning against possible com- 
placency,” he said. “If our municipal 
officials and our fire prevention com- 


mittees relax because of the favorable 
experience enjoyed last year, we may 
expect a return to the disgraceful high 
levels of former years. 

“The lack of municipal funds has 
forced economies not always wise. There 
is much evidence that necessary replace- 
ments of water mains, hose and appar- 
tus have not been made. This thought 
should be the particular charge of our 
members who, either officially or 
through civic bodies, are in contact with 
this phase of our work. 


Deterioration a Problem 


“The unprecedented cold of last win- 
ter, coupled with the industrial idleness, 
has brought to the country an added 
problem in structural and mechanical de- 
terioration, sometimes, as in the case of 
flues and furnaces, an entirely unsus- 
pected fault, which will only make it- 
self known upon resumption of plant 
activity. Sprinkler equipments need 
more tests and supervision than ever be- 
fore, due both to the accumulated sedi- 
ment from drainings on account of fre- 
quent shutdowns, and also freeze-ups 
from last winter’s abnormal cold.’ 

After noting the economic factors 
making for lowered fire losses in 1933, 
Mr. Rhoades said that last year fire and 
police departments in most cities made 
more thorough investigations of fires 
and were much more prompt to develop 
evidence of suspicious fires, while prose- 
cuting authorities appeared to be awake 
to the importance of controling the 
crime of arson. ‘“‘Never has the value 
of our campaign for the model arson 
law been more apparent than during the 
last year,” he declared. 

Managing Director F. H. Wentworth 
reviewed the steady drop in fire losses 
and cited the importance of improve- 
ment projects which are eliminating the 
hazard of sweeping fire. 

Education of citizens to greater speed 





Monopoly as to ieieilies 
Not Held by W. U. A.—Henne 


CITES RULE OF LOCAL BOARDS 





Head of Western Governing Organiza- 
tion Addresses Meeting of Illinois 
Association of Insurance Agents 





Much interest was taken in the ad- 
dress of E. A. Henne, western manager 
of the America Fore companies and 
president of the Western Underwriters 
Association, before the mid-year meet- 
ing of the Illinois Association of Insur- 


ance Agents at Bloomington, because 
he addressed himself to the subject of 
separation. 


Mr. Henne stated the companies de- 
sire to work out the question in co- 
operation with the agents and finally 
the choice must be made by the agent. 
If there are unfavorable results, he said, 
the cause will not have been initiated by 
members of the Western Underwriters 
Association. It is the desire of the or- 
ganized companies to meet the situ- 
ation on a friendly basis and the com- 
panies will confer with the agencies and 
will give full consideration to all the 
interests involved, “in establishing a 
principle that enabled us to build our 
organization to its present influence and 
at the same time materially aided you 
in building your National Association of 
Insurance Agents to the position of in- 
fluence it occupies today.” 


Agents Are Organized 


Service in fire insurance, he said, can 
be rendered only through organized ef- 
fort on the part of the industry and its 
representatives. Mr. Henne pointed out 
the agents are organized not only for 
mutual benefit but so as to take co- 
operative action or to render a service 
to the public. Agents belong to their 
associations because they feel it is un- 
just to derive benefits through organ- 
ized effort and not to give it their per- 
sonal support. 

The same reasons that impel agents 
to join their associations, actuate the 
companies to belong to organizations, 
holding as their objective the better- 
ment of business through the observ- 
— of correct practices. 

e W. U. A., he pointed out, is a 
an organization to promote re- 
forms in underwriting, control of ex- 
penses, stabilization and ethical conduct 
of the business. Despite disturbances 
from time to time, he said, the struc- 
ture of the W. U. A. is well maintained 
and the voluntary observance of its rules 
is commendable. 

In many of the local boards, Mr. 
Henne pointed out, there are rules that 
require representation of all member 
companies of a fleet to be domiciled only 
in agency members of the local board. 
“So it cannot be said,” he said, “that 
the Western Underwriters Association 
has a monopoly on the subject of sepa- 
ration.” 








in giving fire alarms, curbing of false 
alarms and greater alacrity of citizens 
in giving right of way to fire apparatus 
were urged by Fire Commissioner J. J 
McElligott of New York City. He also 
made five specific recommendations: Al- 
low no false economy in reducing appro- 
priations to fire departments, keep equip- 





Local rence of New York 
Program Is Now Completed 





ANNUAL RALLY AT ROCHESTER 





President Wolff of the National Body 
and Insurance Superintendent 
Van Schaick to Speak 





ROCHESTER, N. Y., May 16.—AIl 
plans are laid for the annual meeting 
of the New York State Association of 
Local Agents, to be held here May 21- 
23. The heavy artillery will be fired 
at the annual banquet May 22, when 
President Allan I. Wolff of the Na- 
tional Association of Insurance Agents 
and Insurance Superintendent Van 
Schaick of New York will speak. The 
local convention committee consists of 


T. A. Sharp, general chairman; C. C. 
Champion, T. M. Childs, R. A. Duffus, 
J. H. Farrell, F. L. Greeno, R. M. 


Markin, F. J. Eaton, C. H. Tuke, H. 
E. Weisenbeck and Executive Secre- 
tary Louis Hawes of the Rochester 
Board. Mrs. Wellington Potter has 
charge of the ladies’ entertainment. 


Features of the Program 


There will be a smoker on the eve- 
ning of the 21st. The executive com- 
mittee of the state association will meet 
Sunday evening, May 20. On the next 
morning the committee will meet with 
the directors of the state association. 
In the afternoon there will be a joint 
meeting of the state officers with local 
board officers. There will be two 
breakfast conferences on May 22. W. 
H. Lucas of LeRoy will be chairman 
of the conference on fire underwriting 
problems. He is a member of the Ern- 
est Townsend agency. J. L. Tiernon, 
president of the Buffalo Association of 
Fire Underwriters, will be chairman of 
the other conference which will be de- 
voted to fire and casualty subjects. 


Program for Opening Session 


At the opening of the convention 
Tuesday morning, President T. A. Sharp 
of the Rochester Board will give the 
welcome and the response will be made 
by President W. M. Gildersleeve of the 
New York state association. F. L. 
Greeno of Rochester will give a report 
on the mid-year meeting at Louisville; 
Mr. Childs will talk on “Some New 
Phases of Automobile Competition.” 
During the afternoon session Albert 
Dodge of Buffalo, national councillor, 
will give his report. Mrs. Potter has 
arranged a fine entertainment for the 
women. In addition to the lilac dis- 
play at Highland Park, which is a great 
feature at this time of the year in this 
city, they will be taken to the Memorial 
Art Gallery on the University of 
Rochester campus for the Rochester 
Centennial Exhibition. There will be 
a Monday evening theatre party for 
the women and a noon luncheon at one 
of the country clubs. 

On the second day of the conven- 
tion there will be a meeting of the ex- 
ecutive committee in the morning and 
the board of directors will follow. 








ment and apparatus modern, provide 

adequate building codes to eliminate fire 

hazards, educate the public in fire pre- 
(CONTINUED ON PAGE 14) 





‘Cites Cimeeuntaaten 
Cut Possibility 


Rawlings Suggests Separation May 
Lead to Reduction in Agent’s 
Compensation 


GIVES W. I. B. ADDRESS 


Hints That the Non-Affiliated Compa- 
nies May Organize a National 
Insurance Bureau 


OFFICERS REELECTED 

President—Ralph Rawlings, president 
Monarch Fire. 

Vice-presidents—A. F. James, president 
Northwestern National; E. E. Soenke, 
secretary Security of Iowa. 

Treasurer—Frank S. Danforth, presi- 
dent Millers National, 

Secretary—F. C. Schad. 


RYE, N. Y., May 16.—Separation in 
the big cities is likely to be the first step 
towards reduction in commissions, 
Ralph Rawlings, president of the Mon- 
arch Fire, asserted in his presidential 
address before 
Bureau. 

“There is no differential in commis- 
sions at the present in the large cities,” 
Mr. Rawlings pointed out, “but, after 
separation is in force there might be a 
reduction in the commissions paid to 
those agents who elect to represent the 
association companies. Therefore, in 
this case the logical and moral reasons 
for separation will be accomplished after 
separation has taken effect. It seems 
rather like putting the cart before the 
horse, and there is a secret feeling that 
party lines would not be so well estab- 
lished by announcing the program first 
rather than after the agents have se- 
lected their affiliations.” 


the Western Insurance 


New Organization Possible 


Mr. Rawlings intimated that, out of 
the separation controversy, may emerge 
a national organization of non-affiliated 
companies. “The members of the West- 
ern Insurance Bureau,’ he said, “have 
all been loyal supporters of the princi- 
ples of our organization, but now, as 
never before, we must continue to stand 
shoulder to shoulder and cooperate to 
the fullest in upholding our standing in 
the insurance world. With this coopera- 
tion we would not be surprised to see 
the new separation fight force the for- 
mation of a bigger and better Western 
Insurance Bureau, or perhaps a national 
insurance bureau.” 


Makes Other Observations 


Other observations by Mr. Rawlings 
as to separation are as follows: 

“The cure-all for the afflictions now 
troubling our business is separation, ac- 
cording to the prophets. The same ques- 
tion of separation has been before us 
for almost as many years as we can 
remember. Like the financial charts 
showing periods of prosperity and de- 
pression, a graph would show it recur- 

(CONTINUED ON PAGE 14) 
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Bair in Defense 
of Agents’ Code 


Judicial Approval of Program Is 
Granted but This Is Not 
Final Step 


EXPECTS U. S. APPROVAL 


National Association Executive Com- 
mitteeman Believes Decision Will 
Be for NRA Control 


ORANGEBURG, S. C., May 16—A 
defense of the agents’ code 
and denial that all interests other than 


vigorous 


the National Association of Insurance 
Agents are unalterably opposed to it 
were made by K. H. Bair, National 


association executive committeeman, in 
address on “The State of the Or- 
der,” at the annual meeting of the South 
Carolina association here. 

Mr. Bair cited the production branch 
office as an example of the need for a 
code, and mentioned the recent open- 
ing of a branch office in St. Louis by 
the Firemen’s of Newark. He said it 
is self-evident that to pay a man a 
given commission simply for obtaining 
an order for business, and to pay an- 
other man who does all supervising and 
office work in connection with a risk 
the same commission is unfair and dis- 
criminatory. 


his 


Called Impessible Arrangement 


He said it is impossible for a com- 
pany to pay overhead of a branch of- 
fice, paying non-policy-writing agents 
full —- commissions, and operate 
under the same expense loading as com- 
panies which pay agency commission 
only. He said it will be impossible for 
the St. Louis branch office to build up 
business other than by violation of the 
unfair practices contemplated in the 
agent’s code. 

Mr. Bair said there has been much 
reference to the “widening of the gap” 
between companies and agents, but he 
feels the final outcome of recent nego- 
tiations will be the eventual closing of 
the gap between companies and agents 
who have the proper goal in mind, the 
best interests of the insurance-buying 
public. He challenged the ability of 
any one to prove that the proposed code 
in any: way will do harm to public in- 
interests, but stated it will be of ines- 
timable value to the people, especially 
so-called small insurance buyers. He 
also challenged any one to deny that in 
recent years every action taken by the 
National association has not been in the 
public interest and in the best interests 
of legitimate insurance companies. 


Touches on Code Questions 


In regard to the question “Do unfair 
practices exist?” in discussing the code 
matter, Mr. Bair said this has been 
freely admitted by all persons concerned. 
Another question is whether the NRA 
properly applies to insurance, which he 
said will be decided soon by authorities 
in Washington; he believes, in the af- 
firmative. The greatest argument against 
application of the act to insurance is 
Paul vs. Virginia, which Mr. Bair said 
had nothing whatsoever to do with in- 
surance as applied to any place except 
the question of properly doing business 
within one certain state. 

The decision was in 1868 when all in- 
surance was of local nature written by 
an agent or company domiciled in the 
state in which the risk was located. 
There -have been many changes in in- 
surance since, a large part of insur- 
ance now being. written outside the state 
in which the insurance attaches. He 

(CONTINUED ON PAGE 29) 








To Be Honored 











SUMNER BALLARD 


Inasmuch as Sumner Ballard, presi- 
dent of the International of New York, 
will not give his usual dinner following 
the meeting of the National Board this 
year, arrangement has been made to 
have a subscription dinner with Mr. 
Ballard as guest of honor. Mr. Ballard’s 
dinners have always been held at his 
home where he has dispensed hospitality 
most generously to the executives and 
visitors at the National Board meetings. 





W. I. B. Opposes Covering 
Unearned Fixed Charges 


H. A. CLARK MAKES REPORT 


Sees Danger of Moral Hazard in Lib- 
eralizing U. & O. Form—Reviews 
Rules of Practice Changes 


RYE, N. Y., May 16.—Observations 
on a number of recent recommendations 
of the subscribers’ actuarial committee 
for changes in the rules of practice were 
presented by H. A. Clark, western man- 
ager of the Firemen’s group, in his re- 
port as chairman of the Western Insur- 
ance Bureau at the annual meeting. 

Mr. Clark mentioned the recommenda- 
tion that the use and occupancy form be 
changed so as to provide indemnity for 
fixed charges, whether earned or not, 
with a reservation, that should the as- 
sured not resume business, the insurer 
would be liable for fixed charges only to 

(CONTINUED ON PAGE 28) 








The dinner will be at the Hotel Pierre, 
Thursday evening of next week. The 
committee of arrangements consists of 
B. M. Culver, America Fore; W. H. 
Koop, Great American, and Harold 
Warner, Royal-L. & L. & G. W. E. 
Mallalieu, manager of the National 
Board, is acting as secretary for the 
committee. Mr. Ballard is secretary of 
the National Board. 








THE WEEK IN INSURANCE 





Western Insurance Bureau holds its 
annual meeting in Rye, N. Page 3 
* * * 

President E. A. Henne of the Western 
Underwriters Association discusses some 
phases of separation in address before 
meeting of Illinois Association of Insur- 
ance Agents. Page 3 
* * x 

New York State Association of Local 
Agents completes its arrangements for 


its annual meeting next week. Page 3 
* * * 
Separation is just as engrossing a 


in the United 


topie in Canada as it is 
Page 8 


States. 
* * * 


Vigorous defense of agents’ code, at- 
tack on production branch office, made 
by K. H. Bair in talk before South Caro- 
lina Association of Insurance Agents. 

Page 4 
* * * 


Several months will be required be- 
fore the Globe & Rutgers can actually 
resume operations, even after judicial 
approval of its program for dealing with 
claimants is obtained. Page 4 

* * 


Question of whether or not to set a 
dead-line for the clearance of agencies 
in the west is engrossing the attention 
of executives. — Page 8 


Schenley firm presents claim of $4,528,- 
576 for less to whisky in their Lexing- 
ton, Ky., warehouses. Page 11 

* x 

Local agents object to HOLC making 
direct deals for insurance on renewals 
where the borrower does not pay the 
premium. Page 7 

* * x 


Illinois Association of Insurance 
Agents holds its semi-annual meeting at 
Bloomington. Page 5 

* * 


Insurance Director Palmer of [llinois 
tells insurance people to solve their own 
problems inside the business or the 
state will take a hand. Page 5 

* * x 


Special Deputy R. T. Nelson of the 
Illinois insurance department in his talk 
before the Illinois agents gave informa- 
tion as to licenses and delinquencies. 

Page 5 
* * * 


Clear conception is presented to Illi- 
nois agents of complicated developments 
in that state involving the furriers cus- 
tomer’s policy. Page 5 

* * 


Farm insurance men fear that if the 
drought continues there may be a new 


wave of moral / eens. Page 6 
* 

Arkansas fire ‘tabdiene improved, re- 

ports indicate at meeting of Arkansas 


Supervisory Committee. Page 12 





Warning not to let up in vigilance in 
fire prevention work because of good re- 
sults last year given at NFPA annual 
meeting. Page 3 

* * * 


Congressional investigation of insur- 
ance is extremely unlikely at this time. 
Page 8 

* * * 


Program is announced for the Texas 
Association of Insurance Agents meeting 
at Dallas. Page 9 

* * Xx 


Movement to unionize life insurance 
agents, which has been started in Bir- 
mingham, may extend to include the fire 
and casualty line. Page 6 

*x* * * 

Program is announced for annual 

meeting of Pennsylvania Insurance Days 


at Harrisburg. Page 12 
*x* * * 

Important factors’ in compensation 

coverage cost analyzed by H. L. Jamison. 

Page 31 


* * * 

Various forms of liability coverage 
discussed at the American Management 
Association conference. Page 31 

* * * 

Program is announced for the meeting 
of the Casualty Actuarial Society to be 
held in New York Friday. Page 35 

* * * 

Results satisfactory in 1933 on steam 
boiler and machinery, Manager de Windt 
of National Bureau’s department reports 
at annual meeting. Page 35 

*x* * x* 

Revised workmen’s compensation man- 
ual, approved by 24 states, contains 135 
fewer classifications; in effect July 1 

Page 32 
* * * 

Satisfactory legislation is passed in 
Illinois to make possible the writing of 
public official bonds in that state. 

Page 37 
* * * 

W. O. Schilling, manager of the United 
States Fidelity & Guaranty in Chicago, 
has been elected president of the IIinois 
Insurance er es Page 32 

* 

Rates on group hospitalization are 
found to be from $5 to $6 with $250 
limit of liability, including about $15 
case benefits. Page JA 

* * * 


W. H. Stewart of Chicago, in his talk 
before the Illinois local agents, dwelt 
on the ne situation, Page 33 

ok 


Non-bureau automobile writing com- 
panies in Ohio hold a conference in 
Columbus and perfect something of an 
organization. “ee Page 32 


Self-insurance, obsolescence and other 
special covers discussed in open forum 
at American Management Association 
meet, Page 33 





New Assents Are 
Needed by G. & R. 


Judicial Approval of Program for 





Company Is Not Final Step 
in Restarting 


CREDITORS MUST AGREE 


Several Months Will Be Required to 
Sign Up Claimants, but Sponsors 
Are Not Discouraged 


NEW YORK, May 16.—Supreme 
Court Justice Frankenthaler approved 
today the rehabilitation program for the 
Globe & Rutgers, which had previously 
been approved by the RFC, and Super- 
intendent Van Schaick of New York. 

The plan provides that claims up to 
$500 be paid in full in cash. Claims in 
excess of that amount are to be paid 
one-half in cash with a minimum pay- 
ment of $500 and the balance in second 
preferred stock. The company is now 
notifying its creditors of the plan and is 
seeking assents from those whose 
claims are in excess of $500. The RFC 
has agreed to convert up to $3,500,000 
of its secured loan to the company in 
the first preferred stock provided the 
creditors accept at least a like amount 
of second preferred stock as part pay- 
ment of their claims. This will release 
all cash and substantial amounts of 
liquid securities now held by the RFC 
as collateral, and such cash and securi- 
ties will be available for the payment 
of claims. The balance of the RFC loan 
will be available for the payment _of 
claims. The balance of the RFC loan 
will be refunded or extended. 


Junior Preferred 


An issue of junior preferred stock of 
$500,000 has already been subscribed for 
the purpose of placing new capital in 
the company and making it possible to 
carry out the plan. The plan contem- 
plates three issues of preferred stock 
in the newly organized company. The 
first preferred stock bearing $4 cumu- 
lative dividends will be purchased by a 
corporation created for that purpose 
with funds advanced by the RFC. Sec- 
ond preferred stock bearing $5 cumu- 
lative dividends will be held by cred- 
itors, providing they assent to the plan 
and it is declared operative. A third, 
or junior preferred stock, has been cre- 
ated for the $500,000 paid in new capital. 
The Tri-Continental Corporation re- 
cently purchased a substantial part of 
the common stock and has been active 
in the development of the new plan. 
Holders of common stock have been 
asked to consent to the reduction of 
par value of outstanding capital stock 
from $25 to $15 a share, and to forego 
their rights to dividends until the first 
and second preferred issues have been 
retired. The alternative to this plan is 
liquidation of the company by the sup- 
erintendent of insurance and foreclosure 
by the RFC of its loans. Experience 
shows that the process of liquidation 
would take from three to five years. 


Several Months’ Work 


As creditors for loss claims and re- 
turn premiums are reputed to number 
over 300,000, the task of getting in touch 
with them and of securing their coopera- 
tion will not be easy and that job will 
likely require several months. Those 
responsible for drafting the plan are 
confident of its success and they are 
giving attention to selection of a na- 
tionally known underwriter, competent 
to direct the affairs of the company once 
it actively reenters the business. 
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Illinois License 
Conditions Today 


Deputy Nelson Declares Careful 
Check Is Being Made on 
Applications 


DELINQUENCIES ARE FEW 


Department Is Having an Investigation 
Made on Financial Reports of 
All Companies 


R. T. Nelson, special deputy of the 
Illinois insurance department, in his talk 
before the Illinois Association of Insur- 
ance Agents said that last year there 
was a total of 80,000 licenses issued in 
the state. There were 73,215 agents’ li- 
censes and 6,800 brokers. He said there 
have been more licenses issued to date in 
1934 than up to Oct. 1 last year. The 
total agency licenses so far issued are 
57,274 and brokers 7,030. Eighty per- 
cent of the licenses, he said, are under 
the qualification act. Life agents do not 
have to qualify. He said that last year 
there was more or less experimentation 
dealing with licenses. This year, he said, 
every application is being carefully in- 
vestigated and a number of licenses 
have been refused. 


Tells About Delinquent Balances 


In speaking of delinquent balances he 
said that as of Oct. 1 last year, the 
delinquencies were $2,500,000 over 90 
days old. The delinquencies at present, 
he said, are about $1,000,000 less. There 
were 4,000 delinquencies Oct. 1 and 2,- 
500 on Jan. 1. He said that the delin- 
quencies as of Jan. are not as large 
as they were Oct. 1 with a few excep- 
tions. Where there is a delinquency of 
$10 or more, the department has notified 
the delinquent and asked him to advise 
what is being done to liquidate the in- 


debtedness. Answers are tabulated, 
studied and recorded. He said that hear- 
ings have been held on delinquents 


where they did not appear to be sincere 
in trying to pay their obligations. He 
said that an unsecured note was _ not 
satisfactory to the department in liqui- 
dating a balance. A company would not 
be privileged to use that note in its an- 


nual statement. 


Will Be a Check After July 1 


He said the department finds that 
most of the delinquents are endeavoring 
to work out their salvation. Some are 
indifferent and do not seem to care about 
their indebtedness. Where the depart- 
ment finds a person of that character, 
no license is issued. He said when the 
July reports come in there will be a 
checkup on the delinquents to see 
whether they are actually paying their 
obligations and are thus maintaining 
their promises to the department. He 
said the department is changing its de- 
linquent reports to the semi-annual ba- 
sis instead of quarterly. Hereafter in- 
formation as to delinquents will be 
called for as of July 1 and Jan. 1 


Check on Statements 


He said that this year a careful anal- 
ysis of financial statements of companies 
has been made at the department. A 
crew of examiners was called in who 
carefully went over the figures of com- 
panies, made investigation and then 
wrote a summary of what they found. 
Each man was asked to make recom- 
mendations and in cases where there 
was great doubt as to the standing of a 
company, he was asked to say whether 
it should be relicensed or not. In some 
cases he said a further investigation had 
to be made of a company’s standing. 
Mr. Nelson said it is the policy of the 

(CONTINUED ON PAGE 29) 


Traces Illinois Situation 
As to Furriers’ Customers 


ONLY ONE FORM IS APPROVED 


F. S. Bankhardt Gives Clear Conception 
of Complicated Developments 
in the Line 


A clear conception of the tangled se- 
quence of events concerning the master 
furriers’ policy in Illinois and of what 
the situation now is, was presented at 
the mid-year meeting of the Illinois As- 
sociation of Insurance Agents at Bloom- 
ington by F. Stuart Bankhardt of Os- 
born .& Lange, Chicago. 

As the situation stands today, the IlIli- 
nois insurance department has given of- 
ficial approval to only one form of mas- 
ter furriers’ policy. Under this form, 
the furrier may issue individual poli- 
cies (not certificates) to customers 
covering against all risks_jn all situations 
including on the premises of the in- 
sured furrier, providing the policy speci- 
fies amount, rate and premium. The 
basic rate for these individual policies is 
50 cents plus five times the monthly 
fur storage rate. These individual polli- 
cies must be countersigned by a local 
agent and there is a provision that the 
furrier cannot be paid any commission 
or receive anything of value for issuing 
these individual policies. 


Differs from Nebraska Form 


The Illinois form differs from the so- 
called Nebraska form, which, in addi- 
tion to that state, has been approved 
in a number of other states, including 
Maryland and Kentucky. Under the 
Nebraska form, the furrier may issue 
individual policies, countersigned by a 
local agent, at a rate of 50 cents, but 
these individual policies may not cover 
on the premises of the insured furrier. 
In addition to the Nebraska form, there 
is the so-called Iowa form, which is 
only slightly different. 

Mr. Bankhardt recalled the organiza- 
tion of the Inland Marine Underwriters 
Association Jan. 1, 1931. That organ- 
ization, he said, was formed because of 
pressure brought to bear by the strictly 
fire companies, which objected most 
strenuously to the writing of chain 
stores under floater policies. After the 
Inland Marine Underwriters Associa- 
tion had been formed, the casualty com- 
panies joined in the protest of the fire 
companies and they wanted the line of 
cleavage between marine insurance and 
other forms of cover more definitely lim- 
ited. The question arose as to what a 
marine policy is and should be. 

(CONTINUED ON PAGE 28) 








State Will Act If 
Business Doesn't, 
Palmer’s Warning 





At the conclusion of his talk at the 
banquet of the Illinois Association of 
Insurance Agents at Bloomington, Di- 
rector Ernest Palmer of the Illinois in- 
surance department made some perti- 
nent observations and became quite 
militant in his attitude. He said that it 
is time that insurance people are solv- 
ing their own problems and regulating 
their business or the state will step in 
and become far more drastic because it 
will be necessary to protect the public 
from abuses that the industry itself 
should eliminate. He said that the rates 
on all classes of business must be fair 
and non-discriminatory. Unless the 
companies and producers see to it that 
these rates are in that category, legis- 
lation will be passed to enable the state 
to take a hand. 


Legislation May Be Enacted 


Director Palmer said that if it is nec- 
essary sufficient legislation will be en- 
acted to enable the state to take a hand 
in governing insurance. He therefore 
issued a warning to insurance people 
urging them to get busy and direct their 
affairs along right channels. He said 
that the insurance business must be 
square with the insurance department 
and the public. He said that Governor 
Horner has taken a great interest in in- 
surance and it has been his endeavor to 
build up a strong and ably managed in- 
surance department. Mr. Palmer de- 
clared that he had had 100 percent sup- 
port from Governor Horner. He as- 
serted that the governor is alive to the 
needs of proper supervision and direc- 
tion of insurance. Mr. Palmer said that 
the governor is not a radical but he de- 
mands square dealing and absolute fair- 
ness. Mr. Palmer declared that his de- 
partment had also received the fullest 
support from the attorney  general’s 
office. 


Competition Among Mutuals 


Competition for business between 
agency mutuals and direct writing mu- 
tual companies is fully as keen as be- 
tween the stock and non-stock carriers. 
The former type of companies depend 
on the commissions paid local repre- 
sentatives for rounding up premiums, 
while the direct writing mutuals make 
their play to property-owners wholly 
on their dividend-paying records, plus 
the engineering service they are pre- 
pared to furnish. Each drives hard for 
income, seizing upon every point that 
offers a seeming advantage. 
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Illinois Agents’ 
Militant Stand 


Backs the Insurance Department 
in Its Automobile Fleet 
Ruling 


ALVIN KEYS IN CHAIR 


Midyear Meeting Brought Much Inter- 
est to Subjects of Paramount 
Importance Today 


At the mid-year meeting of the IIli- 
nois Association of Insurance Agents at 
Bloomington, R. W. Miller of Conkling, 
Price & Webb of Chicago, chairman of 
the resolutions committee, presented 
some resolutions of particular interest. 
One related to Insurance Director 
Ernest Palmer. It stated that Governor 
Horner had dignified the business of in- 
surance by a special portfolio in his cab- 
inet and that he had brought to that 
responsible office, Ernest Palmer, one 
of the ablest insurance executives in the 
country, and therefore he has promoted 
Illinois to an enviable position in insur- 
ance supervision. The earnest hope was 
expressed that the achievements of the 
insurance department be further aug- 
mented by adequate appropriations. 

Another resolution stated that in con- 
formity with the sound principle that 
insurance be written only by admitted 
and duly licensed insurance carriers, 
therefore, the Illinois association lend 
its active influence and oe of leg- 
islation now pending before the United 
States Congress to that end. 

Deals With Automobile Fleets 


Another resolution dealt with .auto- 
mobile fleets, the resolution being as 
follows: 

“Whereas, The action of the Illinois 
director of insurance in his ruling of 
Feb. 5 with regard to the common prac- 
tice of writing so-called fictitious or 
synthetic automobile fleet insurance has 
forcefully called to the attention of 
agents the serious injustice to the pub- 
lic from the standpoint of rate discrim- 
ination, it is hereby resolved that the 
Illinois Association of Insurance Agents 
is emphatically opposed to such practice 
and in hearty sympathy with the at- 
tempt of the director of insurance to 
correct a serious abuse in our business.” 

A resolution also endorsed the action 
of the National Association of Insur- 
ance Agents at its mid-year meeting in 
approving the National Producers In- 
surance Code. 

President Keys in the Chair 


Alvin S. Keys of Springfield, the 
newly elected president, presided over 
his first convention and did so in a most 
exemplary and forceful way. 

Rockwood Hosmer of Chicago, chair- 
man of the board, in his report stated 
that he hoped to announce some definite 
agreement at an early date concerning 
the insurance plan of the Catholic dio- 
cese at Peoria, which has engrossed the 
attention of the directors on account of 
the appraisal issue. He referred to the 
efforts of the directors to curb political 
control of contract bonds on public 
works as far as possible. He presented 
a memorial to the late Percy H. Good- 
win of San Diego, Cal., former president 
of the National Association of Insur- 
ance Agents. 

Membership Report Given 


F. M. Chandler of Chicago, chairman 
of the membership committee, stated 
that the plan of having regional meet- 
ings will be continued. He said that all 
the driftwood in the membership rolls 
had been cleaned out and on May 1, 

(CONTINUED ON PAGE 29) 
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PROTECTION 


SINCE 1848 


The Old Man on the Fence is an 
old symbol—the symbol of an old 


Insurance Company. 


Farm conditions, manners and 
the 


scythe and the rail fence are curi- 


environments have changed; 
osities. Wire fencing and power 


driven machinery are everywhere. 


Insurance protection — typified 
for the Ohio Farmers Insurance 
Company by the “Old Man on the 
Fence” 


old. 


since 1848—is centuries 


As in agriculture and other lines 


many insurance principles _re- 
mained unchanged. Sound busi- 
ness practices have been main- 
tained while new methods and 


new plans have been adopted. 


The Ohio Farmers is proud of 
its age and achievements, and 
takes satisfaction in affording the 
same sound insurance protection 
today as during all the years— 
since 1848. All just obligations 
promptly met. 
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| Recrudescence of Moral 


Hazard on Farm Is Feared 





WATCH DROUGHT CONDITION 





In Last Few Months Farm Business 
Has Become Profitable and Reversal 
Would Be Heartbreaking 





Farm insurance men these days are 
expressing concern about the possibility 
of a recrudescence of widespread moral 
hazard, unless the drought is broken 
with adequate rainfall. For the last year, 
farm insurance experience has been 
steadily improving until in recent months 
many of the companies are decidedly 
on the profit side of the ledger in their 
farm operations for the first time in 
many years. ‘Therefore, it would be 
heartbreaking to the farm insurance ex- 
perts if there should be a reversal of 
the present trend. Moral hazard losses 
have not yet developed among farmers, 
but there is the distinct possibility that 
they will appear again if the drought 
continues so as to cause general dis- 
couragement among farmers. 

During the last year, the farmers have 
taken a new lease of life. Prices of farm 
products have increased sharply and the 
government has been refinancing farm 
mortgages, as well as providing hand- 
outs of one kind and another. That re- 
newal of cheerfulness has been accom- 
panied by a great drop in farm losses. 
The record has been helped by the ab- 
sence so far this year of wind losses of 
any consequence. Of course, this is the 
tornado season and there is plenty of 
time yet for heavy wind damage. 


Hail Business Slow 


The sale of hail insurance on growing 
crops has come almost to a dead stop 
because of the extensive drought con- 
dition. The hail season started off well, 
with a good volume of business reported 
in April and very early in May. How- 
ever, in the last week, hail experts say 
that about the only business that was 
received was from those portions of the 
southwest, where there was precipita- 
tion. 

An interesting if true sidelight on the 
drought comes in a dispatch from Ne- 
braska, quoting State Fire Marshal 
Butcher as stating that the dust storms 
there have created a condition leading 
to barn fires. His theory is that the dust 
storms create static in the metal parts 
of the forks and runway used in loading 
hay in barns and in some way this com- 
municates to the hay dust and causes an 
explosion and fire. 


Nicholl on American Visit 


J. G. Nicholl of Edinburgh, general 
manager of the Scottish Union & Na- 
tional, has arrived at Hartford and will 
stay a month at United States head- 
quarters there. 





Commissioner McClain Spoke 


Commissioner H. E. McClain ad- 
dressed the Indianapolis Kiwanis Club 
W ednesday noon. He laid stress on 
how insurance in all its branches has 
weathered the depression and has con- 
tinued to function and serve policyhold- 
ers. He explained the purposes of the 
insurance department and the super- 
vision of companies under its jurisdic- 
tion. 


The Barclay-Brooks agency, Steuben- 
ville, O., will shortly move from the sec- 
ond floor at 142 North Fourth street to 
the ground floor at the same address. 





Engineer and Field Man Available 


Ambitious, high-grade man desires position 
as engineer or fieldman with company, gen- 
eral or local agency. Unusually complete 
rating bureau experience. Engineering de- 
gree. Can furnish excellent references and 
recommendations. Address Y-60, The Na- 
tional Underwriter. 














Movement to Unionize Life 
Insurance Agents Continues 





MAY EXTEND TO OTHER LINES 





U.A.ILA.A. Is Seeking NRA Code— 
Wants Minimum Salary Guarantee 
For Producer 





BIRMINGHAM, May 16.—An or- 
ganization known as the United Asso- 
ciation of Insurance Agents of America 
having for its object the unionization of 
insurance agents has been started in 
Birmingham. So far it has been active 
chiefly among industrial, fraternal and 
burial agents but proposes to cover the 
entire life, fire and casualty fields, in- 
cluding all persons selling any type of 
insurance. No official notice of the or- 
ganization has been taken by either the 
Birmingham Association of Life Under- 
writers or the Birmingham Association of 
Insurance Agents. 

International headquarters for the 
union have been established in Birming- 
ham and nine chapters have already 
been established in Alabama and chap- 
ters also in Chicago, Fort Wayne, Ind., 
Jacksonville, Fla., and Columbus, Miss., 
according to Ted Williams, who has the 
title of executive secretary. Other “inter- 
national” officers are W. H. Mitchell, 
president, formerly a Prudential agent, 
and C. E. Holloway, vice-president, 
former Metropolitan agent. 


Is Seeking NRA Code 


The union, according to Williams, has 
submitted a brief to the NRA seeking a 
code which among other things would 
provide a minimum wage for agents, 
collective bargaining and a closed shop. 
The minimum wage sought for indus- 
trial agents is $25 a week plus commis- 
sions on business turned in. Mr. Wil- 
liams said a survey of industrial agents 
in Birmingham showed they averaged 
only $12 a week last year out of the 
“maybe” contracts under which they 
worked. He added that the union does 
not propose strikes but expects to use 
public opinion as a weapon. Also he 
stated that the Praetorians, fraternal of 
Dallas, Tex., has already signed a closed 
shop agreement with his organization. 


Insist on Union Card 


As another function Williams’ organ- 
ization urges federated labor to do busi- 
ness only with an agent who carries a 
union card, as a message under his 
name in the Labor Advocate, local labor 
organ, shows: ; 

“If your insurance agent carries a‘ 
card of Local No. 1, affiliated with the 
Birmingham Trades Council—a monthly 
dues receipt card—with the seal impres- 
sed into it, and the union label printing, 
he is the man who is obligated to sup- 
port the American Federation of Labor 
and all of its affiliations. Any other card 
is not the insignia of the union; do not 
let vour agent represent the National 
Association of Life Underwriters or the 
Birmingham Association of Life Under- 
writers. He insults you if he represents 
himself as a union man with a non- 
union card. Look for the United Asso- 
ciation of Insurance Agents of America 
monthly card.” 


Called “Company Union” 


The Birmingham Association of Life 
Underwriters has been frequently re- 
ferred to as a “company union,” and the 
insurance companies as “capitalistic.” 

Williams reports his organization now 
has 500 to 600 members and that before 
the end of the year he hopes to have 
more than 50 locals in the United States. 
The agents union has so far been recog- 
nized by 104 out of 109 labor bodies in 
Birmingham and the matter of affiliating 
with the American Federation of Labor 
will be presented at the annual conven- 
tion this fall in San Francisco. 

Dues are $1 per month with a $3 init- 
jation fee. The union proposes also to 
have a fraternal feature with meetings 
being held about every two weeks. 
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Objects to Direct Deals 
of the HOLC on Renewals 


FINDS AGENT IS SLIGHTED 





Alvin Keys Cites Arrangement for 
Handling Insurance Where Borrower 
Doesn’t Pay Renewal Premium 





WASHINGTON, May 16.—Blanket 
insurance to cover property on 
which local agents are unable to col- 
lect renewal premiums from the 
owner is being carried by the Home 
Owners Loan Corporation itself. 

Under the set-up of the organiza- 
tion, the corporation in such cases, 
it was explained this week, is carry- 
ing fire and tornado coverage on the 
property, the premiums being a lien 
against the owner. 

HOLC officials indicated no great 
concern is felt over cases where in- 
surance premiums cannot be col- 
leeted, but could give no estimate of 
the number of such cases although 
it was intimated it is not very large. 

The corporation announced con- 
summation of an agreement with title 
companies in California, which later 
may be extended to other states, 
under which every title policy writ- 
ten on property securing corporation 
loans will contain a special clause 
insuring the corporation against loss 
through violation of covenants, con- 
ditions or restrictions to which the 
property may be subject, or citing 
these conditions. 

Objection was registered by Alvin S. 
Keys of Springfield, in his presidential 
address before the mid-year meeting of 
the Illinois Association of Insurance 
Agents, as to certain insurance prac- 
tices of the Home Owners Loan Cor- 
poration. He recalled that several 
months ago the HOLC committed itself 
to recognition of local agents and di- 
rected its various division heads to per- 
mit property owners freedom of choice 
of agents and companies. 


Local Agent Loses Out 


However, Mr. Keys declared, if the 
agent cannot make satisfactory ar- 
rangements to collect the renewal pre- 
mium from the property owner, whose 
loan is held by the HOLC, that cor- 
poration has effected arrangements with 
one of the leading stock companies, act- 
ing on behalf of a group of companies, 
for the immediate covering of such in- 
surance and with no plan for recogni- 
tion of the local agent. “In other 
words,” he said, “the companies can 
collect the renewal premiums from the 
HOLC but the local agent can not.” 


Federal Land Bank Plan 


Mr. Keys said he is informed that a 
similar arrangement has been made re- 
garding the insurance on farm _ prop- 
erties securing loans made by various 
federal land banks. 

Mr. Keys pointed out that the own- 
ership and control of insurable property 
is undergoing a great change. Receiv- 
ers, trustees and bondholders’ commit- 
tees are now controlling and managing 
many properties formerly owned and 
controlled by individuals and corpora- 
tions with resulting diversion of the 
insurance on such properties from the 
agents who formerly carried it. In ad- 
dition the government, through its vari- 
ous agencies, is financing home owners, 
farmers, industries, banks and even 
state and local governments. Overhead 
writing, therefore, has developed to an 
alarming extent, he said. 

The interested companies, he con- 
tended, should accept business only on 
a plan that will permit full recognition 
of the local agent. 


Workmen’s Compensation 


The policy of general cancellation of 
workmen’s compensation lines on the 
part of the companies is not improving 
the situation, Mr. Keys said. These 
risks that are canceled off are being 
exchanged from one company to an- 
Other. If there is to be any wholesale 
declination of risks by all companies, 


a state fund is bound to result, he 
pointed out. 

The demand on part of companies 
that they get the automobile business 


if they write compensation has caused 





turmoil in automobile liability insurance, | 


he said. That line is constantly being 
changed from one agent 
without any appreciable net gain to the 
individual company. 

“If the companies,” he said, “will de- 
vise and abide by a sound and equitable 


to another | 


basis of rating for compensation insur- 
ance with due regard given to compe- 
tition, they will have the support of the 
agents.” 





Steadily Losing Business 


Mr. Keys pointed out with the con- | 
tinued increase in percentage of auto- | 
mobiles sold on instalments there has 
come a decrease in number of automo- 
biles insured by the agent. Intrusion 
of the automobile salesman in the in- 


surance business has deprived the agent 
of much desirable business. 

Mr. Keys urged support of the IIli- 
nois insurance department in its effort 


| to correct conditions in the state. 


P. L. Lake Seriously Ill 


P. L. Lake, veteran special agent for 
the St. Paul Fire & Marine in Kansas, 
with headquarters in Wichita, is seri- 
ously ill in a Wichita hospital but is re- 
ported to be slightly improved. 
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City of Chicago with many millions of dollars 


5th 


"Tue GROWTH and 
development of this organization during the 
past seventy-five years has paralleled that of 
the city itself and we are today providing the 


| of all forms of insurance protection... . 
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Clearance Date 
Being Discussed 


Deadline for Separation Has Be- 
come Matter of Considerable 
Speculation 


OBJECTIONS ARE SHOWN 


No Steps Yet Taken by the Western 
Underwriters Association to Set 
Machinery Going 


One of the questions which the West- 
ern Underwriters Association must de- 
cide in connection with its separation 
program is whether to set a dead-line 
for the clearance of agencies by mem- 
ber companies. Some of the leaders in 
the organization are opposed to setting 
a dead-line at all. In the east, July 1 
is the date, which has been fixed. How- 
ever, the separation legislation is differ- 
ent in the east from that in the west. 
In the latter jurisdiction, the mainte- 
nance of clear agencies has been made 
a condition of membership and accord- 
ingly some of the members feel it would 
be illogical to set a dead-line because 
theoretically at least a company which 
is represented in a mixed agency at any 
time, is in violation of its membership 
agreement. 

Another objection to setting a dead- 
line is the certainty that there would 
be far from 100 percent compliance when 
that date was reached. Accordingly, the 
association would find itself face to face 
with a number of specific issues and the 
granting of extensions would be neces- 
sary. Such a situation would undoubt- 
edly prove demoralizing. 


How to Start Ball Rolling 


However, the question is how to start 
the ball rolling, if a dead-line is not 
fixed. If the time element compulsion 
is not present, there would seem to be 
no reason for any one company to step 
out and lay down an ultimatum to any 
of its agencies. Practically all of the 
companies would hold back, with the 
result that the battle lines would never 
be drawn. 

Although the companies have not yet 
agreed upon a manner in which to con- 
trol brokerage with non-affiliated offices 
on the part of clear agencies, there is 
a feeling among some of the association 
leaders that the brokerage problem will 
not be as serious as many anticipate. 
For one thing, their theory is that the 
great mass of stable business will re- 
main at home, because of the reluctance 
on the part of agents to expose their 
renewals to a competitor. Brokerage 
becomes important, largely in connection 
with target lines, and especially those 
which are subject to competition as to 
rates and forms. Here again the theory 
is that the agent who represents exclu- 
sively W. U. A. companies will attempt 
to place this business with his own com- 
panies, not desiring to place in the hands 
of a competitor the renewal informa- 
tion, together with information as to 
form and rate. 

So far as can be determined, the com- 
panies do not have any program up their 
sleeve for the control of brokerage busi- 
ness. They will cross that bridge when 
they come to it and whatever policy is 
followed will probably be conceived by 
the Insurance Executives Association. 

A preliminary meeting of the commit- 
tee on separation of the Chicago Board 
will be held Thursday of this week. The 
date has not been set for a conference 
of this committee with the committee 
on Chicago separation of the Western 
Underwriters Association. That W. U. 
A. committee consists of all of the west- 
ern managers resident in Chicago to- 


Congressional Investigation 


of Insurance Unlikely Now | 


DISTURBING EFFECT FEARED 





Robinson’s’ Resolution for Inquiry 
Hasn’t Been Pushed—Will Die 
With End of Session 


WASHINGTON, May 16.—The rap- 
idly approaching end of the session 
makes it extremely unlikely that any 
action will be taken by Congress to in- 
vestigate the insurance industry. 

So far as could be learned by broad 
inquiry among members of the Senate 
who would be interested in such a pro- 
ject, there is no plan now for an in- 
vestigation of the industry, although it 


was said there has been considerable 
agitation, both for and against such a 
study. 


It is pointed out that an investigation 
of the insurance situation at this time 
would perturb insurance interests and 
further agitate a situation already dis- 
turbed by legislation such as the mu- 
nicipal bankruptcy bill and other meas- 
ures. 

The resolution of Senator Robinson 
of Indiana, which its author has never 
made any effort to push, will die with 
the end of the session next month and 
if it is to be taken up next year will 
have to be reintroduced when Congress 
convenes in January. Faced with a tre- 
mendous volume of work to be disposed 
of within a few weeks, it is not likely 
that the Senate will this session con- 
sider the measure. 


Western Companies Gain 


Compared with a decrease of $54,000 
in assets during the first quarter of 
1933, this year assets of the Western 
companies of Fort Scott increased more 
than $32,000. The W estern Casualty & 
Surety’s premiums were $623,131, a gain 
of $178,773. Losses showed a ratio of 
56.8 percent, compared to 72.8 percent 
a year ago. Western Fire premiums to- 
taled $117,705 in the first quarter, a gain 
of $36,936. 











gether with Robe Bird and W. D. Wil- 
liams of Rockford, Ill., and F. M. Gund 
of Freeport, Ill. However, a smaller 
subcommittee has now been designated. 


SITUATION IN THE EAST 


NEW YORK, May 16.—A _ recent 
survey of the eastern cities involved in 
the separation movement shows that of 
the 65 agencies in Boston, 27 now rep- 
resent organization companies only; in 
Baltimore, 54 of the 75 agencies are 
clear; in Buffalo 73 of the 116 agencies 
have already declared in favor of E. U. 
A. institutions; in Allegheny county 
cleared agencies number 227 of the total 
of 530; in Washington, 129 agencies 
favor organization companies, leaving 41 
offices either wholly non-affiliated or 
representing both types of carriers, while 
in Philadelphia 150 of the total of 213 
agencies are cleared. 

Some Companies Holding Back 


While some E. U. A. companies have 
been definitely at work upon the sep- 
aration program, and report pledges fa- 
vorable to their interests from a number 
of agencies, other offices have held back 
somewhat waiting developments, al- 
though intending to get to work actively 
during the next six weeks. This prompt 
action on the part of some managers 
and delay by others is nothing new to 
the business. It has been the general 
experience in all association action and 
reflects the varying personalities in ex- 
ecutive posts. 


Beer, independent casualty ad- 
juster of Los Angeles, has joined the 
J. F. Blything adjustment office in Los 
Angeles and will have charge of cas- 
ualty adjustments. Before going to 
California he was formerly in claim 
work for the Maryland Casualty and 
Globe Indemnity in the east. 


E. C. 


| 








New York Agents Shut 


Down on Liquid Rooms 


Wellington (Duke) Potter of 
Rochester, N. Y., well known lo- 
cal agent, in his talk before the 
Illinois Association of Insurance 
Agents at Bloomington stated 
that for the forthcoming meeting 
of the New York State Associa- 
tion of Local Agents in his city 
the officials had sent out a sug- 
gestion to companies that they re- 
frain from maintaining head- 
quarters where liquid refresh- 
ments are served in a generous 
way. Mr. Potter stated that he 
thought this feature of agency 
convengion entertainment had gone 
too far and that it had interfered 
with the progress of the business 
meetings. He said that the New 
York agency association officers 
desire the members to be on the 
alert and to attend all the sessions 
promptly. 











Palmer Declines to Modify 


Auto Fleet Questionnaire 


Insurance Director Palmer of Illinois 
has declined to modify, except insofar 
as the deadline for reporting is con- 
cerned, the questionnaire to companies 
as to their automobile fleet practices. 
He did set the deadline ahead from 
May 15 to June 1. 

E. L. Rickards, branch secretary Na- 
tional Automobile Underwriters Asso- 
ciation; — H. Bell, National of 
Hartford; A. Henne, America Fore, 
and E. Fy “Mitchell, Continental Cas- 
ualty, held a lengthy conference with 
Mr. Palmer on the subject. He advised 
them that if he decides to take any 
action, as a result of the information 
developed by the questionnaire, he will 
consult with that group first. 


Examiners, Specials Switch Jobs 


From May 1 until the last of Sep- 
tember, the Home of New York is re- 
peating the scheme of bringing various 
special agents into the head office for 
a month to sit at an examiner’s desk. 
A number of examiners, in turn, are 
being sent into the field for a month. 
This has proved a broadening experi- 
ence for both the examiners and the 
special agents. 


Voluntary Non-Suit Order 


An order of voluntary nonsuit in the 
case of the Cotton States Mutual of 
Columbia, S. C. vs. the Central Manu- 
facturers’ Mutual of Van Wert, O., has 
now been granted. 

This suit was started about two years 
ago by the Cotton States Mutual which 
sued the Central for $250,000 alleging 
conspiracy and fraud and claiming that 
the Central through State Agent S. C. 
Roper of Spartanburg, S. C., conspired 
to wreck the Cotton States Mutual. 
This the Central denied and claimed that 
at the request of the Cotton States, the 
Central sent their field man to investi- 
gate, but that after investigation it was 
found the Cotton States Mutual had 
already passed the point of possible re- 
habilitation, and for this reason the 
proposition to take over the business of 
the Cotton States Mutual was rejected 
by the Central. 

The case was first brought in Union 
county, S. C., then transferred to Rich- 
land county of which Columbia is the 
county seat and at the trial in April of 
this vear the jury disagreed, resulting in 
a mistrial. 


Cc. D. Williams, local agent at Boone- 
ville. Ind., has refused the Republican 
nomination for state senator from War- 
rick. Vanderburgh and Posey counties. 
He has been chairman of the Warrick 
county Republican committee for three 
years. 





Separation Idea 
Engrosses Canada 
Program There Contemplates 


in Both 
Fire and Casualty 


“Non-Intercourse” 


DOMINION BOARD MAY ACT 


Important Meetings at Which Move- 
ment May Be Given Impetus 
Are Scheduled Soon 


TORONTO, May 16.—Separation, or 
“non-intercourse” as it is termed here, 
is as important an insurance subject 
throughout Canada as it is in the United 
States, representatives of organization 
companies being determined that a sharp 
line of cleavage between the affiliates 
and the free lance institutions be drawn 
throughout the Dominion. 

If competition from non-association 
companies is severe in the United States, 


it is even more pronounced in certain 
sections here, where, in addition to non- 
affiliated Canadian and American insti- 
tutions, London Lloyds is very ag- 
gressive, operating under limited gov- 
ernmental license. Efforts of the stock 
companies to create an effective regula- 
tory body in some of the provinces has 
been nullified thus far, largely through 
the opposition of the Canadian Manu- 
facturers Association, which seemingly 
fears that a combination of insurance in- 
terests would in some manner prove 
inimical to large assured. 


May Write Casualty and Fire 


Under the liberal laws of Canada, 
British companies are privileged to write 
all lines of insurance, other than life, 
sanctioned by their respective charters, 
which makes it extremely desirable, if 
not imperative, that in order to secure a 
proper working agreement, support of 
a separation movement must be had by 
the casualty as well as the fire interests. 

An effort to work out a program of 
effective cooperation between these two 
divisions of the business will be made 
at a meeting of the Dominion Board of 
Fire Underwriters soon to be held, and 
the subject is scheduled for attention at 
the annual gathering of the Canadian 
Fire Underwriters next month. 

The organization having jurisdiction 
over the maritime provinces of New 
Brunswick, Nova Scotia and Prince Ed- 
ward Island, and that with control over 
Manitoba, Saskatchewan and Alberta, 
have each had an effective separation 
rule in force for a number of years. 
The British Columbia Board of Under- 
writers has such a regulation upon its 
books, but it has been honored more in 
the breach than in the observance. 


No Separation in C.F.U.A. 


On the other hand, the Canadian Fire 
Underwriters Association, which super- 
vises Ontario and Quebec, thus far has 
not adopted a rule affecting agency rep- 
resentation. If, at the forthcoming 
meeting of the Dominion Board of Fire 
Underwriters, a workable accord be- 
tween the fire and casualty interests is 
reached, a separation rule will at once 
be proposed by the Canadian associa- 
tion for its membership. 

The Dominion Board acts as a super- 
governing body for Canada as a whole, 
and is eager that uniformity of rules 
be adopted by each of the associations. 

Because of the similarity of the prob- 
lems involved-in enforcing separation 
on both sides, Canadian underwriters 
are following closely developments in 
such connection in the United States; 
as doubtless American company execu- 
tives are keeping track of separation in 
Canada. 
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Plans Are Compieted for 


Texas Agents’ Convention 





JOHN BOYCE IS TO PRESIDE 





Local Agents Will Have W. H. Ben- 
net of the National Association 
as the Headliner 





Secretary W. H. Bennett of the Na- 
tional Association of Insurance Agents 
will be the headliner at the meeting of 
the Texas association at Dallas, May 
24-25. President John K. Boyce of 
Amarillo has received definite assur- 
ances from Mr. Bennett that he will be 
present. E. C. Gambrell, president of 
the Dallas Insurance Agents Associa- 
tion, will open the proceedings and turn 
over the gavel to President Boyce. A 
number of agents from surrounding 
states will be present, reservations hav- 
ing been made from New Mexico, Ar- 
kansas and Louisiana. 


Entertainment Features 


On Wednesday evening there will be 
a dinner given for the officers of all 
local boards and officers and members 
of the board of the state association. 
On Thursday evening there will be a 
get together dinner with special enter- 
tainment. On Friday noon there will 
be a complimentary luncheon. 

On Thursday afternoon there will be 
an executive session. Some of the sub- 
jects and the leaders for the discus- 
sions are: Arthur Randol, San An- 
tonio, “Agents Licensing Law;” Champe 
Fitzhugh, Waco, “Checking Office;”’ 
John H. Chiles, Jr., Austin, “Local Ex- 
changes;” President John K. Boyce, 
Amarillo, “Insurance Code;’’ Lawrence 
B. Baker, Houston, “Insurance-Govern- 
mental Agencies;’ George Dwyer, 
Wichita Falls, “Mortgage Loan Com- 
panies;” Cruger Smith, Dallas, “Com- 
pensation Insurance;” Guy Saunders, 
Amarillo, “Fire Prevention;” George A. 
Adams, Bryan, “Cut Rate and Dividend 
Paying Competition,” and J. C. Hatha- 
way, Paris, “Highway Safety.” 


Insurance Commissioners Invited 


The three insurance commissioners of 
Texas have been invited to speak, they 
being R. L. Daniel, life insurance com- 
missioner and chairman of the board, R. 
S. Mauk, fire insurance commissioner, 
and Walter S. Pope, casualty commis- 
sioner. 

At the first session oe the call 
to order by President E. C. Gambrell 
of the Dallas association, Rev. F. C. 
Eastham of the McKinney Avenue Bap- 
tist Church will give the invocation. 
Mayor Edy of Dallas will give the ad- j; 
dress of welcome on behalf of the city 
and G. Mabry Seay will give the wel-' 
come on behalf of the Dallas local 
agents. George S. Wright will speak 
for the companies. D. A. Clark of 
Sweetwater will give the response. 
President Boyce will then follow with 
the report of the administration. The | 
afternoon session will be executive when 
reports and discussions on a number of 
subjects will be presented. 

On Friday morning Alfonso John- 
son, manager of the Dallas Insurance 
Agents Association, will present the ex- 
change attendance cup. The three 
Texas insurance commissioners are 
scheduled to talk that morning as is 
Secretary W. H. Bennett. The new 
board of directors will meet following 
the adjournment to elect officers. 


Reports Will Be Given | 
! 
| 
| 





President Boyce will give the report 
of the administration. A. D. Langham | 
of Houston will tell of the work that 
has been done and the future plans for 
ba general basic schedule committee. | 

A. Duncan of Mt. Pleasant, president | 
of the legislative committee, will give 
his report. Earl O’Keefe of Tampa will 
report on the work of the regional vice- 
presidents. Secretary D. G. Foreman 
will give the financial report. On Wed- 
nesdav of convention week there will be 


a meeting of officers and representatives 
of local exchanges in Texas which will 
be in charge of John H. Chiles, Jr., of 
Boston, vice-president and chairman of 
the local exchange committee for the 
state association. Secretary R. B. Cou- 
sins of the Texas Fire Prevention Asso- 
ciation will present the loving cup fur- 
nished by the fire prevention committee 
to the Texas agency having the lowest 
loss ratio, representing $20,000 or more 
in premiums. The Tardy Insurance 
Agency of Dallas was awarded the cup 
last year. A silver loving cup will be 
awarded at the Dallas convention for 
the exchange having present the great- 
est mileage attendance. 





Fictitious Fleets Flourish 
Like the Green Bay Tree 





W. H. Stewart of Chicago, in his re- 
port before the Illinois Association of 
Insurance Agents meeting at Blooming- 
ton, said in spite of every thing that has 
been done to curb the writing of ficti- 
tious or improvised fleets, they are still 
in existence. He declared there should 
be a clearly defined basis on which 
group rates would be allowed. The II- 
linois department, he said, is endeavor- 
ing to clear up the situation. Mr. Stew- 
art declared that large institutions are 





able to get their fleets recognized and 
have employes’ cars covered at lower 
rates. Improvised groups of all kinds 
are able to secure lower rates. He 
said the agents are losing much of their 
individual automobile business through 
this fictitious fleet practice. He declared 
it is rank discrimination and should be 
stopped. 


Earl Shaw Out of Hospital 


Earl Shaw, Kansas City, state agent 
in Kansas and Missouri for the Fidelity 
& Guaranty Fire. has returned home 
from the hospital where he underwent 
an operation for sinus trouble. 
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New Haven. Connecticut 


ONNECTICUT is the Home State of a 
great number of strong and very im- 
portant fire, casualty, and life insurance in- 
stitutions. Its companies occupy an enviable 
niche in popularity and dependability among 
policyholders, and 


Connecticut background is a good fire insur- 
ance background and it was in that environ- 
ment that the SECURITY of NEW HAVEN 
was conceived and organized in 1841 and 
throughout the ninety-three years of its 
existence its operations have been conducted 


WESTERN DEPT.: ROCKFORD, ILL. 


a 
CONNECTICUT BACKGROUND 


history. 


the insurance 


Conservative as New England 
Progressive as America 


Security of New Haven 


in keeping with Connecticut's traditions and 


Depression periods are the ones that test the 
soundness of Company policy. 
onstrate the value of New England con- 
servatism with progressive ideas, building for 


They dem- 


permanence and stability. 






oF New Haven,Connecticut 


AFFILIATE COMPANIES: 


Phe uh le 


Sr fisurance (Ompany 


oF New Haven. CONNECTICUT 


PACIFIC COAST DEPT.: 


Agents, as never before, appreciate the value 
of representation of this type of Company. 


Write the branch of the SECURITY of NEW 
HAVEN handling the business of the Com- 
pany in your vicinity. 
agency opening in your city or town. 


They may have an 


Hsarance OMpany 
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SAN FRANCISCO 


SAN FRANCISCO, CALIF. 
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of Hartford, Conn. 
THIS COMPANY PUBLISHES SEVERAL EDUCATIONAL 
FOLDERS. YOU MAY HAVE ANY OR ALL OF THE 
THREE LISTED BELOW, BY INDICATING YOUR CHOICE 
ON THE COUPON AND MAILING IT TO THE OFFICE OF 
THE COMPANY AT 30 TRINITY ST., HARTFORD, CONN. 
1 COINSURANCE CLAUSE - A BRIEF. POPULAR 
EXPOSITION OF AN IMPORTANT FEATURE OF MANY 
INSURANCE CONTRACTS. 
© RIOT AND CIVIL COMMOTION INSURANCE - 
WHAT IT IS. WHY IT IS AND HOW IT WORKS, TOLD 
IN A CLEAR, CONCISE STYLE. 
USE AND OCCUPANCY INSURANCE - 
A SHORT EXPLANATION OF THIS COMPLEA 
SUBJECT 


CHECK THE ONES YOU WANT AND FILL OUT COUPON 


NAME 
TITLE 
ADDRESS 


city STATE 
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NEWS OF FIELD MEN 





South Dakota Men’s Meeting 





Annual Gatherings of the Underwriters 
Board and Fire Prevention 
Association to Be Held 





The South Dakota Fire Underwriters 
Association will hold its annual meeting 
at Sioux Falls the evening of May 23. 
W. H. Mashek, Northwestern Fire & 
Marine and Twin City, is president and 
W. W. Boardman, Liverpool & London 
& Globe, is secretary. Sioux Falls will 
be a busy place fire insurance-wise that 
week. The South Dakota Fire Preven- 
tion Association will make an inspection 
of the city starting the morning of May 
23. At noon that day addresses will be 
made by R. E. Vernor and “Smoky” 
Rogers of the Western Actuarial Bureau 
of Chicago and Manager C. J. Lund of 
the Fire Underwriters Inspection Bu- 
reau of Minneapolis. At noon the next 
day there will be a joint meeting of all 
the civic clubs with an address by Mr. 
Vernor. There will be a joint meeting 
of all the parent-teachers associations at 
some time during the inspection work 
and the address will be given by Mr. 
Vernor. On the evening of May 24 Mr. 
Vernor will go to Madison, S. D., and 
address the meeting of the eastern and 
central South Dakota fire chiefs, who 
will be in convention. 

The annual meeting of the South Da- 
kota Fire Prevention Association will be 
held the evening of May 23. Carl V. 
Gibbs of Crum & Forster is president, 
and E. H. Partch, America Fore, is sec- 
retary. 





Zeiser, Langan in Kentucky 
Field for Great American 





David Zeiser and Richard K. Langan 
have been appointed special agents in 
Kentucky for the Great American group 
under the supervision of State Agent 
E. F. Scott. They were added because 
of the death recently of R. B. Trigg, 
state agent for the Rochester American 
and County Fire of the Great American 
Under the new setup, Mr. Scott, 


group. 
who has been state agent for the 
Great American. American Alliance and 
Massachusetts F. & M., has been given 


general supervision of all the companies 
in the group and Mr. Langan and Mr. 
Zeiser also represent all of the com- 
panies. 

Mr. Zeiser has been connected with 
the Milliken, Plamp & Co. agency of 
Louisville, previously having been con- 
nected with the Kentucky Actuarial Bu- 
reau. Mr. Langan has been connected 
with the Kentucky bureau. 


U. S. Attorney Closes Season 


MINNEAPOLIS, May 16.—George 
Sullivan, United States district attorney 
for Minnesota, addressed the Minne- 
apolis Blue Goose 1n the government’s 
part in pursuit of gangsters. The meet- 
ing was the final one until fall. Plans 
are under way for an outing of the 
pond at one of the Minnesota lakes 
June 28-29. 





Pacific Northwest Changes 


R. W. Montandon, formerly special 
agent of the Netherlands, has been ap- 
pointed Oregon special agent of the 
Northern of New York. 

H. G. Stein of Portland has resigned 
as special agent in the Pacific North- 
west for Swett & Crawford. 





Indiana Field Group Meets 


INDIANAPOLIS, May 16.—At the 
monthly meeting of the Indiana Fire 
Underwriters Association Monday, 
President T. R. Dungan_ introduced 
three visitors, H. W. Chesley, assistant 
secretary Western Underwriters Asso- 
ciation; E. W. Hotchkin, manager west- 





ern department Royal group, and W. J. 
McGurk, executive state agent of the 
automobile department of the Royal 
and Liverpool group, who responded 
briefly. 





Oregon Committee Named 

PORTLAND, ORE., May 16.—The 
lines committee for Oregon of the Spe- 
cial Agents Association of the Pacific 
Northwest includes K. J. Robinson, 
Atlas, chairman; J. T. Goodman, Swett 
& Crawford, and C. F. Carlisle, North 
America, 





Move Headquarters to Nashville 


George B. Akin of Knoxville, field 
man for the America Fore group, is 
moving his headquarters to Nashville. 
J. W. Waddell, who has been making 
his headquarters at Jackson, is also mov- 
ing his place of operations to Nashville. 
The America Fore recording field men 
are therefore being centered in the 
Stahlman building at Nashville. 





Bridges on Southern Trip 


L. H. Bridges, special agent for the 
Home of New York in Illinois and most 
loyal grand gander of the Blue Goose, 
will be a speaker Friday afternoon of 
this week before the meeting at Hot 
Springs of the Arkansas Association of 
Insurance Agents. He will be guest of 
honor that evening at a Blue Goose 
party at the same place. 

Accompanied by T. Ray Phillips of 
Oklahoma City, grand custodian of the 
Blue Goose, Mr. Bridges will visit the 
Mississippi pond in Jackson the evening 
of May 19, and on Monday Mr. Phillips 
and Mr. Bridges will meet with the 
Louisiana pond at New Orleans. 


Discuss Separation on Coast 


The quarterly meeting of the Spe- 
cial Agents Association of Central & 
Northern California was held in San 
Francisco, with “separation” as the 
principal topic. E. M. Northup, super- 
intendent special risk department “ie 
American and Phoenix of Hartford, 
president. 


N. J. Special Agents’ Outing 

NEWARK, May 16.—The annual 
outing-meeting of the New Jersey Spe- 
cial Agents Association will be held at 
the Suburban Country Club, Union, 
N. J., June 4. There will be a golf 
tournament and other sports in which 
the members and their guests will take 
part. In the evening there will be a 
dinner and officers will be elected. 








Study Summer Dwelling Problem 


DENVER, May 16.—The Mountain 
Field Club devoted its May meeting to a 
study of inspections and fire prevention 
methods in connection with summer 
dwellings in the mountains. The prin- 
cipal talk was by E. W. Kine of Ever- 
green, supervisor for the Denver Moun- 
tain Parks Improvement & Protective 
Association. The meeting was desig- 
nated “Ex-Presidents’ Day” by Presi- 
dent Roy Harris. Former President F. 
R. Lanagan presided, and talks were 
made by Past Presidents E. P. Eppich 
and H. F. Evans. 


Long Takes Glens Falls Post 


DENVER, May 16.—Chester Long of 
Phoenix, Ariz., for the past three years 
general agent of the Southwestern Fire 
there and its affiliated interests, has been 
appointed special agent in charge of the 
mountain territory for the Glens Falls. 
He will succeed W. E. Walker, who 
retires on pension July 15. The arrange- 
ment was made by Vice-president R. S. 
Buddy on his recent visit here. 

Mr. Long is well known in the moun- 
tain territory. He is a graduate of Ar- 
mour Institute fire protection course. 





He spent a year and a half with the 
Mountain States Rating bureau and 
traveled New Mexico for some time for 
the National Liberty, then came here as 
engineer for the Home group. 


Wisconsin Meetings Scheduled 
MILWAUKEE, May 16—The an- 


nual meeting of the Wisconsin Fire Un- 
derwriters Association will be held at 
Lake Delavan, June 28-29. W. S. Audiss, 
Oshkosh, State of Pennsylvania, presi- 
dent of the association, has appointed 
Roy L. Nicholson, Milwaukee, Michigan 
Fire & Marine, as general chairman. 

The Wisconsin Blue Goose will hold 
its annual meeting in Milwaukee June 
18, according to J. C. Qualmann, Queen 
state agent and most loyal gander. 








T. M. Fergus Resigns 


T. M. Fergus, for the past year state 
agent of the Fidelity & Guaranty Fire 
for Wisconsin, Minnesota, North and 
South Dakota and the upper peninsula 
of Michigan, has resigned. No successor 
has been named as yet. 





Mehorter Now at Home 


S. A. Mehorter, New Jersey state 
agent of the Home and grand super- 
visor of the Blue Goose, is now resting 
comfortably at his home in Maplewood, 
N. J. In the first report after the auto- 
mobile accident in which he was injured 
several weeks ago, it was stated that 
he had two broken ribs. Later it was 
reported that he had five but another 
recent x-ray picture reveals the fact that 
he has seven broken ribs and suffers con- 
siderable pain when he coughs. It will 
be some time before he will return to 
active duty. 





Hotel Man to Speak 


Harry Parker, promotion manager of 
the Hotel Hollenden, will speak to the 
Fire Insurance Field Club of Cleveland 
May 21 on “Our Host, the Hotel Man.’ 





A committee has been appointed by W. 
E. Schoppe, most loyal gander of the 
San Francisco Blue Goose, to consider 
the advisability of sponsoring a baseball 
team to represent the insurance business 
in one of the local amateur leagues. 





s|Hartford Institute Revived 





Has Been Quiescent for Some Time— 
B. E. Kelley, National Fire, Is 
Elected President 





HARTFORD, May 16.—The Insur- 
ance Institute of Hartford, which func- 
tioned from 1909 to 1921, has been re- 
vived at a meeting attended by 50 em- 
ployes of Hartford fire, casualty, surety 
and inland marine companies. Burton 
E. Kelley, a junior employe of the Na- 
tional Fire, and chairman of the reor- 
ganization committee, was elected presi- 
dent. Study courses will be initiated in 
the fall, although life insurance subjects 
will not be offered initially. 

In addition to Mr. Kelley, officers are 
as follows: Vice-presidents, John Ash- 
mead, Phoenix Fire, fire group; H. R. 
Gregory, Aetna Life. casualty group; A. 
P. Whelan, Hartford Accident, surety 
group; secretary, John Adams, Hart- 
ford Fire; recording secretary, Jay 
Smith, Aetna Life; treasurer, H. G. 
Donovan, Travelers. C. G. Baurerle, 
Caledonian, will serve with the officers 


on the executive committee. Directors 
include President W. Ross McCain, 
Aetna Fire; F. C. Hatfield of the 


Phoenix Fire; _J. O. Lummis, Hartford 
Accident; J. E. Rhodes, Travelers, and 
L. W. Tresatoinn. West Hartford agent. 


Sloan Named on Direcorate 


E. J. Sloan, vice-president of the 
Aetna Fire has been nominated to rep- 
resent insurance on the directorate of 
the Connecticut chamber of commerce. 
Elections will be held May 24 in Hart- 
ford. Mr. Sloan has been nominated 
for a two-year term. 
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Schenley Firm Claims Loss 


to Whisky to Be $4,528,576 





OLD LIQUOR $250 A BARREL 





Company Executives and Adjusters 
Meet in N. Y. May 21—Will Dis- 
cuss Late Reports of Value 





Claim has been presented to the in- 
surance companies by the Schenley 
Products Company for $4,528,576 for loss 
to whisky in their Lexington, Ky., ware- 
houses. They claimed a loss of $4,271,- 
550 to barreled goods and $257,026 to 
case goods. Schenley claimed the value 
of 17 year old whisky to be $250 a barrel 
and for 1933 whisky $150 a barrel. 

A meeting is scheduled in New York 
May 21 with the company adjusters, 
who are handling the loss, and the com- 
pany executives. There was to have 
been a meeting of the adjusters in Louis- 
ville that day, but this has been called 
off. 

Interest is still keen in the question 
which has developed because the Schen- 
ley people had not reported their values 
to the companies since Dec. 31, 1933. A 
few days after the fire, they did send 
in their January and February reports. 
It turns out that although all of the 
forms required reports of value, only 
three of the companies had inserted any 
requirement as to the time within which 
such reports should be made. The forms 
of those three companies specified 45 
days. The forms of the other companies 
had been left blank in this respect. 
Therefore, the prevailing opinion seems 
to be that the companies which did not 
specify any time for making reports 
would not have strong ground for re- 
sisting payment on the basis of values, 
which existed at the time of the fire, and 
going back to the Dec. 31 reports, which 

(CONTINUED ON PAGE 39) 








Insurance Code Question 


Still Perplexes the NRA 


WASHINGTON, 





May 16.—Officials 
of the National Recovery Administra- 
tion have not yet determined what 
course they will pursue with respect to 
the imposition of a code upon the in- 
surance industry. 

If insurance is codified, the negotia- 
tions will be under the guidance of 
Deputy Administrator C. E. Adams, 
president of the Air Reduction Com- 
pany. 

The question of state regulation con- 
tinues to perplex the administration, it 
is indicated, and this problem is being 
studied by members of the legal divi- 
sion. 

Insurance officials throughout the 
country are anxious that the adminis- 
tration do nothing with respect to in- 
surance codes which would interfere 
with their control of the industry. On 
the other hand, administration officials 
are not desirous of imposing another 
regulation on top of the four dozen or 
so regulatory bodies to which the in- 
dustry now must bow. Further, it is 
said, the insurance companies them- 
selves are not desirous of having fur- 
ther regulations imposed upon them, al- 
though the agents’ associations believe 
there is need for a code dealing with 
fair practices. 

Until this problem has been resolved, 
it is unlikely that the recovery admin- 
istration will move further toward the 
negotiation of 


any insurance code. 


Winfield, Kan., Agent Dies 


M. J. Bangs, 50, local agent at Win- 
field, Kan., for many years, died sud- 
denly following a stroke. He had been 
in failing health for two years. 


N. Y. Exchange Makes Decision 


_NEW YORK, May 16.—The arbitra- 
tion committee of the New York Fire 
Insurance Exchange has reviewed the 
testimony at a hearing recently given 





two companies fined $10,000 each 
paying office agents regular commis- 
sions instead of 5 percent less and has 


miade its decision. However, the deci- | 
sion has not been announced. 
One of these companies gets com- 


paratively little business outside of its 
office agents and any change of 
vious methods would undoubtedly wreck 
its growing New York city business. 
It is not believed, therefore, that it will 
do anything but ask for such changes 
in the rule as will enable it to carry 
on as before with such modifications 
of plans as may meet the approval of 
the exchange membership. 


pre- | 


| 
| 
| 
| 
| 


for | Brooklyn Agents Still Are 


Considering Exchange Rule 





BROOKLYN, N. Y., May 16— 
Agents here are still considerably 
wrought up over the rule of the New 
York Fire Insurance Exchange denying 
them the right to accept New York 
City business over the counter, just as 
metropolitan agents are privileged to 
handle Brooklyn risks. At the monthly 
meeting of the Brooklyn Fire Agents 
Association a specia! committee previ- 
ously named to consider the issue was 





granted further time in which to reach 
conclusions. 


Bad Loss Day on Coast 


SAN FRANCISCO, May 16.—May 
15 was a bad day for loss reports in 
coast offices at San Francisco with the 
Las Vegas, Nev., high school hit for a 
total loss of $100,000; Neil’s Lumber 
Company at Libby, Mont. with 4 per- 
cent loss on a $996,000 schedule; Cot- 


tage Grove, Ore., wood seasoning plant 
almost total loss, from $50,000 to 
$75,000; Fox theatre at San Mateo, 


Cal., $40,000 to $60,000 contents loss. 








“ALRIGHT!—GO AHEAD AN’ TAKE JUST 


ONE SQUIRT AN’ STOP 


PESTERIN’ US!!!“ 


One thing we don’t do— interfere with busy folks when 


they are doing a rush job. That’s one reason why we don’t 


pester our agents with unnecessary letters or details. 


But perhaps we misjudge the gentleman in the picture. 


Perhaps he is only trying to cooperate—to help good 


work along. That’s the way we feel about helping our 


agents and policyholders. 


We are always looking to make more friends . . . 


looking for a Company like that... 





wi 


ricultaral Fin 


§nourance Company, 


of Watertown. RY. 
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pie - Company, 
of Watertown. RY. 
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Every type of property insurance for industry and the home. 
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GENERAL AGENTS 


Local agents will find it advantageous to 
become acquainted with their nearest Gen- 
eral Agent. Each organization listed here 
is a member of the American Association 
of Insurance General Agents whose duties 
are purely supervisory and who do NOT 
compete with Local Agents. 


ARKANSAS 








COATES & RAINES, INC. 
LITTLE ROCK, ARK. 








GEORGIA 


A. H. TURNER 
ATLANTA, GEORGIA 
Territory: Alabama, Florida, Georgia, 
North Carolina, South Carolina, 
Louisiana, Mississippi and 
Virginia 


KANSAS 














KANSAS UNDERWRITERS 
WICHITA, KANS. 


Territory 
Kansas, Missouri, 


Oklahoma 





“KENTUCKY 





BRADSHAW & WEIL, 
GEN. AGCY., INC. 


LOUISVILLE, KY. 





MICHIGAN 





A. J. HOLSTEIN GEN. AGCY. 
DETROIT, MICH. 





NEBRASKA 





THE HARRY A. KOCH CO., Inc. 
INSURANCE 
OMAHA 











TEXAS 





CRAVENS, DARGAN & CO. 
HOUSTON, TEX. 


Territory: 
Texas and New Mexico 











These General Agents Do Not Compete with 
Local ents—They Are in Effect Home 
ffices in Their Territory 











Send 9 cents in stamps for 
sample copy of 


The Accident 
& Health Review 


The only exclusive accident and health 
paper published, 
It gives ideas and suggestions that 
help you sell income protection 
insurance. 


Address your inquiry to A-1946, 
Insurance Exchange, Chicago 














Program Is Announced for 


Pennsylvania Days Muster 
TO BE HELD AT HARRISBURG 


Many Interesting Topics Are Listed for 
Discussion at the Big Annual 
Event 


The Pennsylvania Insurance Federa- 
tion, Pennsylvania Fraternal Congress, 
Pennsylvania Association of Mutual 
Fire Insurance Companies, Pennsylvania 
Association of Life Underwriters and 
Pennsylvania Health & Accident Alli- 
ance join in the celebration of Pennsyl- 
vania Insurance Days at the Hotel 
Penn-Harris, Harrisburg, May 24-25. 
The banquet will be held the last even- 
ing with Vice-President W. H. Kingsley 
of the Penn Mutual Life as toastmaster. 
The invocation will be given by Rev. 
E. M. Grove of the Bethlehem Lutheran 
church in Harrisburg. The headliner 
will be Speaker H. T. Rainey of the 
House of Representatives at Washing- 
ton. There will be a bridge luncheon 
for the ladies at noon the first day, a 
tour of the “Forum” and “Museum”’ in 
the evening, a tour of the capitol build- 
ing the morning of the second day, a 
trip to Hershey in the afternoon. 


Life People to Meet 


During the days there will be a life 
insurance sales congress presided over 
by W._J. Bradley, publicity manager 
Home Life of America at Philadelphia; 
a meeting of the Pennsylvania Associa- 
tion of Life Underwriters in charge of 
L. D. Hemingway of Pittsburgh, presi- 
dent; a fraternal round-table conference 
with A. Cox, supreme_ secretary 
Artisans Order of Mutual Protection, 
president Pennsylvania Fraternal Con- 
gress, presiding. 

The program of interest to the fire 
and casualty agents is as follows: 

May 25, 10:00 A. M. 
Fire & Casualty Sales Congress 

Chairman, W. Stewart Taylor, presi- 
dent Harrisburg Association of Insurance 
Agents. 

“Commercial Vehicles and Required 
Coverage,” W. Y. Blanning, chief bureau 
of public convenience, Pennsylvania 
Public Service Commission, Harrisburg. 

“The Brokerage Profession,” W. W. 
Ellis, executive secretary National Asso- 
ciation of Insurance Brokers, New York 
City. 

“Servicing an Insurance Account,” R. 
Malcolm Kraft, Kraft Bros., Camden, 
ae 

10:00 A. M. 
Mutual Fire Sales Congress 

Auspices Pennsylvania Association of 
Mutual Fire Insurance Companies. 

I. Wallace Fleck, Chairman, assistant 
secretary Grocers Cash Deposit Mutual, 
Huntingdon, Pa. 

Speakers: 

Wilmer Crow, president Pennsylvania 
Association of Mutual Fire Insurance 
Companies, secretary Retailers’ Mutual 
Fire, Harrisburg, Pa. 

Paul W. Pearson, secretary Penn Mu- 
tual Fire, West Chester, Pa. 

W. W. Dodson, president Merchants & 
a Men’s Mutual Fire, Harrisburg, 

a. 

B. W. Dambly, secretary Perkiomen 
Valley Mutual Fire, Skippack, Pa, 

12:00 NOON—LUNCHEON 
Industrial Health & Accident Conference 

Auspices Philadelphia Health & Acci- 
dent Alliance. 

Chairman, William Mack, president 
Charter Mutual Benefit Association. 

Speakers: 

“A Creed and a Challenge,” W. H. Len- 
hard, Jr., advertising manager Progres- 
sive Life, Health & Accident. 

“The Endless. Chain Method,” R. §. 
Garey, manager United Friends Bene- 
ficial Society. 

“The Field,” George M. Gray, president 
Commonwealth Beneficial Association. 


Events of the First Session 


The meeting proper will begin at a 
luncheon, May: 24. H. Schaeffer, 
Harrisburg manager of the Fidelity 
Mutual Life, general chairman and a 
member of the executive committee of 
the Pennsylvania Insurance Federation, 





Arkansas Fire Business in 
1933 Found Much Improved 





EXPECT BETTERMENT IN 1934 

Supervisory Committee, Meeting in 

Little Rock, Is Much More 
Optimistic Over Outlook 





Generally speaking, fire business in 
Arkansas for 1933 shows improvement, 
for while incurred loss ratio to net pre- 
miums in 1933 was 58.9 percent on a 
premium income of approximately 
$5,500,000, the record was a distinct gain 
over that of former years, it was re- 
ported at a meeting of the Arkansas 
Supervisory Committee held in Little 

ock. 

Confidence was voiced that a still bet- 
ter showing would be made when the 
1934 account was finally recorded. The 
major insurance values in the state are 
cotton, cotton seed oil and lumber. 

Supervision over Arkansas fire insur- 
ancewise rests with a joint committee 
made up for the companies by repre- 
sensatives of the Eastern Underwriters 
Association, Western Underwriters As- 
sociation and Southeastern Underwrit- 
ers Association, and for the field men 
by a special committee chosen by its 
members. 


Phillips Presiding Officer 


W. Ross McCain, president Aetna and 
chairman of the Arkansas Supervisory 
Committee, was unable to attend, and 
A. R. Phillips, vice-president Great 
American, presided. Other company 
men on hand included H. R. Tomlinson, 
secretary Aetna; D. E. Monroe, assist- 
ant United States manager Commercial 
Union; J. A. Campbell, vice-president 
Home; J. C. Harding, western manager 
Springfield F. & M.; R. M. Anderson, 
vice-president National of Hartford, and 
S. Y. Tupper, southern manager Queen. 

The committee of field men, of which 
J. G. Leigh is chairman, was likewise 
present, as was also Manager Baker of 
the state bureau. 

Business disposed of was in large part 
of a routine character. Few questions, 
and none of first importance, had been 
submitted by the field men, who are in 
intimate touch with developments in the 
territory. 








will call the meeting to order. Rev. W. 
V. Mallalieu of Grace Methodist Epis- 
copal Church will give the invocation. 
Mr. Schaeffer will give the address of 
welcome and A. D. Beyer of Norris- 
town, president of the Pennsylvania In- 
surance Federation, will respond. The 
guest speakers will be W. W. Matthews, 
director of division of safety, department 
of revenue of Pennsylvania, who will 
talk on “Methods of Application and 
Practical Results of the Pennsylvania 
Financial Responsibility Law,” and Act- 
ing Insurance Commissioner C. H. Graff 
will tell something about the work of 
the department. Then there will be a 
half hour devoted to topics relating to 
the federation. 
Program for the Evening 

In the evening there will be a tour 
of inspection of the “Forum” in the 
State Education building and a descrip- 
tive lecture by Dr. C. V. Kirby, director 
of art of the state. Dr. C. F. Hoban, 
curator, will conduct a tour of inspec- 
tion and give a talk on the Pennsyl- 
vania state museum. There will be a 
general session on Friday afternoon 
when Dr. S. L. Krebs, lecturer of New 
York City, will talk on “The Big Seven 
‘of Insurance Values and Salesmanship.” 
On Friday morning there will be a 
breakfast conference with President 
Beyer of the federation in charge and 
the speaker will be Henry Swift Ives 
of the Association of Casualty & Surety 
Executives, who will talk on “State In- 
surance Supervision.” 





Carl G. Stifel, president of the Carl 
G. Stifel Company, has been elected 
president of the Rotary Club of St. Louis. 








Snap Shots Taken at 
the Illinois Convention 








Among the managerial talent present 
at the Bloomington meeting of the IIli- 
nois Association of Insurance Agents 
were W. D. Williams, western manager 
Security; F. D. Hess, assistant western 


manager American; E. Lawson, 
western manager marine department 
Fireman’s Fund; John Chickering, 


agency superintendent Sun; O. Shep- 
heard of Chicago, vice-president Motor 
Vehicle Casualty; G. D. Gregory, Chi- 
cago, secretary Great American; E. T. 
Tanner of Rockford, executive assist- 
ant Security. 

* * 

E. M. Ackerman, associate editor of 
the “Insurance Field,’ who was for- 
merly secretary of the Illinois Insurance 
Federation, attended the meeting for his 
paper and assisted in the federation ac- 
tivities. 

* * * 

R. E. Maginnis of Chicago, protection 
engineer American District Telegraph 
Company, was present at the conven- 
tion. 

* * * 

The Bloomington local agents’? com- 
mittee on arrangements consisted of R. 
F. Freese, president local board; Henry 
Capen and Paul Jefferson. The latter 
was chairman of the entertainment com- 
mittee and it provided some professional 
features at the banquet. 

* * * 

At the speakers’ table in addition to 
President Keys, the toastmasters and 
speakers were J. S. Glidden, manager 
Chicago Board; F. M. Chandler, retiring 
president Illinois Insurance Federation; 
“Duke” Potter of Rochester, N. Y., and 


Anton Johannsen, member of the IIli- 
nois Industrial Commission. 
* * X* 


The resolutions committee consisted of 
R. W. Miller, Conkling, Price & Webb, 


Chicago, chairman; Max Freiberg, 
Quincey, and C. J. Montgomery, Rock 
Island. 


* * x 

There was a dust storm over Bloom- 
ington during the day which made even 
buildings a block away indistinct. 

* * * 

H, A. Steckler of New Orleans, presi- 
dent American Association of Insurance 
General Agents, and E. J. Cole of Fall 
River, Mass., chairman executive com- 
mittee of the National Association of In- 
surance Agents, both sent telegraphic 
greetings. 

* * * 

Rockwood Hosmer of Chicago, chair- 
man of the board, who sat at the desk 
with President Alvin S. Keys, had great 
difficulty whenever he arose in keeping 
his chair on the platform. It was con- 
tinually falling off. 

* * * 

Mrs. L. L. Herring, secretary of the 
Illinois Insurance Federation, had charge 
of the details of the agency convention. 
Mrs. Herring is a charming woman and 
made many friends. 

* * * 


J. S. Glidden, manager of the Chicago 
Board, stated that on the registration 
card there was a question, “Are you an 
agent or a company man?” Mr. Glidden 
said that he answered the query, “Both.” 
He meant by that that agents, managers 
and executives constitute the member- 
ship of the Chicago Board. 

* * x 

There were present from the state in- 
surance department Insurance Director 
Palmer, Special Deputy R. T. Nelson, 
Office Manager Hiram McCullough, Harry 
Seaman of the Chicago office, and Ed 
Zeiner of Rockford, an examiner. 

* * 

There was a breakfast conference pre- 
sided over by F. M. Chandler of Chi- 
cago, chairman of the membership com- 
mittee. W. H. Jennings, Jr., of Rock- 
ford, chairman of the local board com- 
mittee, also had his people in at the 
conference. 

* Ok O* 

Wellington (Duke) Potter of Roches- 
ter, N. Y¥., who was one of the chief 
speakers, found on leaving the train at 
Bloomington from Chicago that his bag 
had not been taken off the sleeper. He 
was compelled to sleep in his clothes 
and the bag finally got back next morn- 
ing from Springfield. 
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VIEWED FROM NEw YORK 





HOUSE WARMING HELD 


Friends of the American Reserve and 
the Lincoln Fire to the number of 
nearly 300 attended the formal opening 
of the new office on the 24th floor of 
99 John St. New York City last 
Thursday afternoon. Conveniently lo- 
cated and attractively arranged the pres- 
ent quarters afford every possible fa- 
cility for the prompt dispatch of busi- 
ness. Visitors were cordially greeted by 
President T. B. Boss, of the American 
Reserve, President A. T. Tamblyn, of 
the Lincoln, and other executives of 
the two corporations. 


BENNETT ON EXTENSIVE TRIP 


W. H. Bennett, secretary of the Na- 
tional Association of Insurance Agents 
left New York for the southwest May 
15, planning to attend the annual gath- 
ering of the Arkansas Association of In- 
surance Agents at Hot Springs, May 
18-19, and the meeting of the Texas 
Association of Insurance Agents at Dal- 
las the next week. After leaving Dai- 
las Mr. Bennett will journey to Chi- 
cago intending to be present at the meet- 
ing of the executive committee of the 
National Convention of Insurance Com- 
missioners in that city, May 28-29. 

. 2 3 
INSURANCE BROKERS ELECT 

Directors of the Insurance Brokers’ 
Association of New York re-elected L. 
J. Rice, Hagedorn & Co., president. Re- 
elected also were G. P. Nichols, Gaines, 
Silvey & Nichols, first vice-president; 
L. E. Thayer, Brown Crosby & Co., 
second vice-president; C. O. Pate, Pate 
& Robb, treasurer, and W. J. Mosen- 
thal, H. Mosenthal & Son, secretary. 

Mr. Rice voiced the definite feeling 
that the association had now reached the 
point where it could initiate several 
steps that had been in the minds of lead- 
ing brokers for many years, such as 
some attempt to professionalize the in- 
surance brokerage business and to give 
the public a better understanding of the 
service that should be rendered. 

* = 8 


TO STUDY BROOKLYN SETUP 


President Perrin of the New York 
Fire Insurance Exchange has appointed 
a committee of seven to investigate the 
agency situation in Brooklyn and Long 
Island City and to make recommenda- 
tion. Until this committee reports, re- 
classification of agencies and consequent 
commission adjustments will be held in 
abeyance. However, those agencies that 
have already been reclassified will con- 
tinue in their new status. The members 
of the committee are J. W. Begg, W. R. 
Crane, Bennett Ellison, A. R. Hanners, 
G. F. Kern, Clarence McDaniel and 
> Pe Skirrow. 

The exchange has authorized issu- 
ance of consequential damage coverage 
for all forms of wearing apparel. Pro- 
vision is made for use of other than 
mandatory rent forms at double the 
mandatory form rate, provided proper 
coinsurance clause is used. 

Approval was given the use of the 
transit clause on merchandise in safes 
and vaults in risks rated under sprin- 
kler schedule. The restriction exclud- 
ing from general cover contracts, piers, 
wharves and public warehouses was re- 
moved. 

* * 
DR. HUEBNER ADDRESSES BROKERS 

Dr. S. S. Huebner of the University 
of Pennsylvania was invited by the In- 
surance Brokers Association of New 
York to a luncheon to discuss with a 
group of leading brokers the possibility 
of raising the standard of brokers’ serv- 
ice so that there would be a finer public 
recognition. 

In life insurance, Dr. Huebner ex- 
plained the C. L. U. degree through the 
establishment of the American College 
of Life Underwriters and the examina- 
tions that are held every year. The pos- 
sible creation of a similar designation in 
the general insurance line was discussed. 
Dr. Huebner emphasized the point that 


By GEORGE A. WATSON 








the immediate object of such a move- 
ment would be advancement of the 
standard of conduct of the business 
rather than the development of experts 
in any line. Dr. Huebner expressed the 
thought that the attempt in this direc 
tion would essentially be a young man’s 
movement but the older men of vision 
should get behind it and support it en- 
thusiastically. It was voted that Presi- 
dent L. J. Rice of the organization ap- 
point a committee to dev elop further the 
foundation work of previous committees 
headed by F. R. DuBois and 3 
Griswold. 
* * * 


SPECIAL LIBRARIES PROGRAM 

The program has been announced for 
the meeting of the Special Libraries As- 
sociation in New York, June 19-23. The 
speakers following the luncheon of the 
insurance group June 21 will be J. M. 
Holcombe, Jr., manager Life Insurance 


Sales Research Bureau, and E. R. 
Hardy, secretary Insurance Institute of 
America. 


The informal discussions will concern: 





How to fill outside requests for general 
insurance information with free 
rial; the book review bulletin; 
of new books; methods of economizing 
on time consuming jobs; library statis- 
tics which can be discontinued; figures 
kept and used for annual reports. 
* * 
ALPHA CHI EPSILON DINNER 

In compliment to several of the per- 
sons who have directed the insurance 
course at Columbia University, under 
the auspices of the fire companies, mem- 
bers of the local chapter of Alpha Chi 
Epsilon tendered them a dinner, insur- 
ance interests being represented by J. 
D. Erskine and E. R. Hardy, while R. 
H. Blanchard and P. 
sented the university faculty. The New 
York City chapter has a membership 
of 45, many of the number being field 
men. The fraternity was a at 
Northwestern University in 192 With 
a view to affording cepertumity for 
discussing different phases of the in- 
surance business the chapter will hold 
meetings at regular intervals during the 
next two months, and if results warrant 
will resume the program in the fall. 


Hutchinson Board Elects 
The Hutchinson (Kan.) Board of 


Fire & Casualty Underwriters elected a | 


mate- | 
appraisals | 


T. Ward repre- | 


) 


| president Iowa Hardware Mutual, 


new executive committee at the annual 
meeting, including R. P. Miller of the 
Wade Patton Agency, H. W. Davis, 
Fontron Agency; Bert Mitchner, John 
Brehm and Charles Long, Long-Sher- 
man Agency. The new directors will 
select officers from their number. 


Death of T. W. Hooker 

HARTFORD, CONN., May 16—T. 
W. Hooker, member of the Hartford 
Insurance firm of Hooker & Butter- 
worth, which he founded, and descend- 
ant of the founder of the city, died at 
his home in West Hartford Tuesday of 
coronary thrombosis. He had been in 
ill health following a fall two years ago. 
He was 63 years old. 


KNUTSON RUNS FOR GOVERNOR 
C. A. Knutson of Clear Lake, Ia., 
is a 


| candidate for governor of Iowa in the 


| 


Republican primaries of June 4. He has 
served three terms in the Iowa legis- 
lature. 


Ralph D. Haviland has taken over the 


Haviland Insurance Agency, 1148 Book 
building, Detroit, which has been op- 
erated by Raymond W. Haviland. The 
agency was established in 1887. 

















advertising campaign. 


THE SPRINGFIELD GROUP OF FIRE INSURANCE COMPANIES 


NCHSPAPER: 


OOD newspaper advertising helps to keep your name con- 
stantly before the public. It builds up a feeling of strength and 


security about your agency. It convinces the people in your 
community of your ability to serve them, and when the need for 
insurance arises, they will automatically turn to you. 


The insertion of varied and forceful newspaper advertisments at 
regular intervals means more business on your books. Take advan- 
tage of the broadside on local agency newspaper advertising being 
distributed by the “Springfield Group.” Advertisements shown 
therein, simple in set-up, are easily adaptable to individual needs. 
With noted improvements in general business conditions, now is 
the time to build up your business by inaugurating a newspaper 


Suggestions for local newspaper advertising is just another 
phase of the cooperation offered agents by the “Springfield 
Group” of Fire Insurance Companies. If you are interested 
in hearing all about how we can help you increase your agency 
income, write to the Business Promotion Department. 
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SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 


Cash Capital, $5,000,000.00 


SPRINGFIELD, MASSACHUSETTS 
GEORGE G. BULKLEY, President 


Chartered 1849 


Harding & Lininger, Mgrs., Chicago. John C. Dornin, Mgr., San Francisco. W. E. Findlay, Mgr., Montreal 


CONSTITUTION DEPARTMENT, Springfield, Massachusetts 
SENTINEL FIRE INSURANCE COMPANY, Springfield, Massachusetts 
MICHIGAN FIRE & MARINE INSURANCE COMPANY, Detroit, Michigan 
NEW ENGLAND FIRE INSURANCE COMPANY, Pittsfield, Massachusetts 
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Plans for Arkansas Muster 
of the Agents’ Association 





BENNETT WILL GIVE ADDRESS 


Program Is Announced for the Annual 
Convention to Be Held at 
Hot Springs 


Secretary W. H. Bennett of the Na- 
tional Association of Insurance Agents 
will be the chief speaker at the Arkan- 
sas association next Friday at Hot 
Springs. From there he will go to the 
Dallas meeting of the Texas asso- 
ciation on May 24-25. Insurance Com- 
missioner U. A. Gentry of Arkansas will 
be a speaker. President J. R. Donham 
of Little Rock has called a meeting of 
the executive committee to be held the 
evening of May 17. Manager L. R. Mar- 
tin of Pocahontas is in charge of the 
details of the convention. 

C. C. Mitchener of Marianna will 
present his report at the first session as 
will Manager L. R. Martin. The after- 
noon session will be executive in order 
that problems affecting Arkansas agents 
can be discussed. George Brannon, for- 
mer president of the Arkansas Life 
Underwriters Association, will speak the 
morning of the second day. He de- 
sires to bring life insurance in closer 
contact with fire and casualty agents. 
Wallace Townsend, president Guaranty 
Finance Company of Little Rock, will 
speak on premium financing. Special 
entertainment has been provided for the 
women, including a bridge party Friday 
afternoon. Saturday afternoon will be 
giv ue to a golf tournament. 

. (Deacon) Carter of Monticello is 
deceoeen of the special membership 
drive and expects to report 250 mem- 
bers at the annual meeting. The com- 
plete program is: 

Friday, May 18 
Meeting called to order—President J. R. 
Donham. 





Laughlin, mayor of Hot Springs. 


Words of Welcome—John Adkins, 
president Hot Springs Insurance Ex- 
change. 

Response—W. E. Silliman, Camden, 
Ark. 


Annual report of the president—J. R. 
Donham, tightse..- Pearson - Collins - 
3arry-Donham, Little Rock. 

Annual report of the secretary—C. C. 
Mitchener, Mitchener Insurance Service, 
Marianna. 

Annual report of the manager—L. 
Martin, Martin Agency, Pocahontas. 

Greetings from the Arkansas Field- 
men’s Club—A. M. Anderson, chairman 
Arkansas Fieldmen’s Club, Little Rock, 

Address—W. H. Bennett, secretary Na- 
tional Association of Insurance Agents, 

Address—U. A. Gentry, insurance com- 
missioner, Little Rock. 


R. 





2:00 p. -utive session for local 
agents only 
7:30 p. m.—Annual banquet and dance. 


Saturday Morning, May 19 


Address, 
George Brannon, 
Rock. 

Address, 
Aid to 
president 
Rock. 

“Mutual and Reciprocal Interference,” 
Greater Little Rock Insurance Exchange. 

Report of resolutions committee. 

Report of nominations committee. 

Election of officers. 


“Smoke in 
New 


Your Eyes” — 
York Life, Little 


“Premium Financing as an 
Agents”—Wallace Townsend, 
Guaranty Finance Co., Little 


Minnesota Field Meeting Set 


The annual outing of the Minnesota 


Fire Underwriters association will be 
held at Alexandria, Minn., June 28-29, 
W. W. Belford, Rhode Island, is gen- 
eral chairman of arrangements. The 
Minnesota Fire Prevention Association 
and Minnesota Blue Goose will hold 
their meetings at the same time and 
place. 


The Crockett-Collins Insurance Agency, 
Norfolk, Va., has changed its name to 
E. P. Crockett & Co. 








Commission Cut Possibility Is Cited 


(CONTINUED FROM PAGE 3) 





ring at almost regular intervals—1910, 


1914, 1922, 1929, and 1934. 
“I am not going to try to recall the 
numerous changes where companies 


joined one or the other of the organiza- 
tions, or changed their: affiliations en- 
tirely. I am just wondering, however, 
what the net result of this continuous 
disturbance has been. As far as I can 
see the agency situation is much the 
same today as it was in the past. The 
volume of premiums written through the 
American agency plant still seems to be 
distributed among the companies based 
on their financial resources. Many agents 
today still resent being told just what 
companies they may or may not repre- 
sent, while others are so completely con- 
vinced of the value of a large company 
organization in absolute control of their 
business that they are firm supporters 
of the separation movement. 

“Separation as a movement should be 
viewed calmly and dispassionately and 
must survive on the merits or the good 
it accomplishes. It is again a primary 
issue in the minds of the companies and 
the agents. Perhaps it can serve some 
purpose, but when I find the following 
list of recommendations in its favor I 
can hardly suppress a chuckle: 

“a. A cure-all of the evils of the busi- 
ness. 

“b. The companies will have no fur- 
ther trouble with collection of premiums 
or increases in business. 

“c. It will automatically increase all 
of the insurable values in the United 
States, with a resultant increase in pre- 
miums to the separating companies. 

“d. It will increase the health of the 
employes of the separating companies so 
that twice as much efficiency can be ex- 
pected. 

“e. It will solve all of the political 
problems of the government and elim- 
inate the troublesome codes which seem 
to be affecting other industries. 

“f. It will be a good topic of conver- 
sation for some time to come. 


Truth in Paragraph F 


“The paragraph ‘f’ above is one of my 
own ideas and is probably the only one 
in the list which can be actually sup- 
ported by facts, figures, or history. 

“Now separation is being proposed in 
the large cities. It is frankly admitted 
by every one that commissions in the 
large cities are absolutely on the same 
basis, with a few minor exceptions. 
These exceptions are just as likely to 
occur in the association ranks as in the 
ranks of the bureau and non-affiliated 
companies; therefore, the logical and 
moral reasons for separation in these 
cities seem to be out of the picture 
unless the association for separation can 
pin some other offense on the bureau 
and non-affiliated companies. They are 
endeavoring to do this by accusing such 
companies of bad rate practices and 
forms. Their point is not well taken, 
for the companies appearing on the 
large risks seem to be very well divided 
as to affiliation, and all of them are evi- 
dently securing the business on an equal 
basis.” 

At this point Mr. Rawlings cited the 
possibility of commission reductions. 

“The leading minority group in the 
insurance field has been the Western 
Insurance Bureau,” he continued. “Since 
1910 this organization has always fought 
for the right of an individual agent to 
select the companies best fitted to serve 
his needs. In this long struggle the bu- 
reau has been assailed from all sides, but 
they have maintained their principles 
throughout.” 


Meeting Started Tuesday Afternoon 


The annual meeting of the Western 
Insurance Bureau opened Tuesday af- 
ternoon at the Westchester County Club 
at Rve. Following the treasurer’s report 
by R. S. Danforth, Millers National, 
President Ralph Rawlings delivered his 
address in which he stated the bureau’s 
stand on the separation issue. A com- 





mittee composed of J. C. Hiestand, Ohio 
Farmers; R. S. Danforth and E. E. 
Soenke, Security of Davenport, made a 
report Wednesday morning. H. A. 
Clark, chairman board of directors, fol- 
lowed with his report which included 
changes made in the rules of practice. 
The uniform forms committee report 
was given by E. Soenke, vice-presi- 
dent of the bureau, ‘and R. S. Danforth 
represented the field club committee. 


Attorney Silber’s Report 


Attorney F. D. Silber gave the report 
of the general counsel in which he dis- 
cussed the Missouri rate litigation and 
the Cook County tax situation. Mr. 
Silber commented on the present eco- 
nomic conditions and stated that he be- 
lieves business is definitely on the up- 
grade. The time and place for the next 
meeting were not discussed in this ses- 
sion. This gathering was well attended 
and included the presence of a dozen or 
more ladies. The meeting of the West- 
ern Sprinkled Risk Association was 
held Wednesday morning. Manager J. 
V. Parker of the Western Actuarial Bu- 
reau made a report at the W. I. B. 
meeting. 

A nominating committee composed of 
W. D. Reed, Northwestern National, S 
F. Weiser, Dubuque F. & M. and H. 
M. Giles, Millers National, was ap- 
pointed. 

The committee on President Rawl- 
ings’ address approved the document 
with no further statement regarding 
separation. Memorials were read in 
honor of the late E. G. Potter of San 
Francisco and Wells T. Bassett, mem- 
bers who died during the past year. A 
telegram was sent to Frank Danforth 
of Chicago who was unable to be 
present. 


Continued Drive 
on Fire Is Urged 


(CONTINUED FROM PAGE 3) 


vention, provide sufficient man power. 

The false alarm hazard is very great, 
he said, as 80 percent of the fatalities 
to firemen and destruction of apparatus 
have taken place in answering false 
alarms. The latter were about 25 per- 
cent of all alarms in 1932 in New York 
and increased in number during 1933 
despite a reduction in total number of 
alarms. 

General Secretary G. W. Elliott of 
the Philadelphia chamber of commerce 
said that business men in America have 
one sure means of overcoming the fi- 
nancial handicap placed upon them by 
the NRA, by cutting down the most 
glaring waste in American business 
traceable to preventable fires. He cited 
Philadelphia as an example, saying that 
it “got the jump on the NRA” by cut- 
ting its fire loss in half last year, from 
more than $4,000,000 to a little more 
than $2,000,000, and that every effort is 
being continued to keep down the city’s 
fire loss. 

The low life loss in the rural sec- 
tions of Pennsylvania is due to the effi- 
cient volunteer fire companies, said C. 
C. Ranck of Lancaster, Pa., chief of 
the fire prevention committee of the 
Pennsylvania State Fire Chiefs Associa- 
tion, speaking before the volunteer fire- 
men’s section. “Pennsylvania has the 
finest development of volunteer fire com- 
panies in the country,” he said. “There 
are 125,000 volunteer firemen in Penn- 
sylvania,formed into 1,750 companies. 
This has made it possible, in the rural 
sections not supplied with the large, paid 
services for combating fire, for the 
farmer and small town dweller to feel 
reasonably certain that there will be no 
serious fire loss through lack of serv- 
ice.’ 

Industry should take an active inter- 
est in fire prevention activity, said P. D 
Betterly, vice-president of the American 





Pacific National Plans to 
Enter All of the States 


NEW APPOINTMENTS ARE MADE 





Coast Company Names Eliel & Loeb, 
Chicago, and Cooling-Grumme- 
Mumford, Indianapolis 


SAN FRANCISCO, May 16.—Appli- 
cation for entry into all states is being 
filed by the Pacific National Fire fol- 
lowing the return of Frank N. Belgrano, 
Jr., president, and W. L. Wallace, vice- 
president, from three weeks’ trip to the 
east and middle west. The company is 
now operating in 21 states and Hawaii. 

The program of expansion is to be 
conservative, according to Mr. Wallace 
and activities for the present in states 
now being entered will be more or less 
confined to reinsurance. The company 
does not plan to extend its direct writ- 
ing efforts further this year. 

At the outset of 1934 a goal of $1,000,- 
000 net premiums for the year was set, 
which would be an increase of $115,000. 
At present the company is ahead of its 
quota. 

During their trip the officials made the 
following appointments: Eliel & Loeb 
of Chicago appointed Cook county 
agents; Cooling-Grumme-Mumford of 
Indianapolis appointed general agents 
for Indiana; Wilcox, Ritter & Monaghan 
of Denver, general agents for Colorado, 
New Mexico and Wyoming. It is 
planned to appoint a general agent for 
Illinois at a later date. 

While in the east Mr. Belgrano, who 
is past departmental commander of the 
American Legion in California, attended 
meetings of the Legion national finance 
committee and national executive com- 
mittee of which he is member. 








Management Association in charge of 
the insurance division, and assistant 
treasurer of the Graton & Knight Co., 
Worcester, Mass. Industries should not 
feel because of their expertness in fire 
prevention that they require no guidance 
and need not contribute time and effort 
to such civic work, he said, but rather 
for this very reason should participate 
in it, making their leadership and experi- 
ence available to those who need it. 
Industry will benefit by lessened outside 
exposure, reduced insurance rates and 
lower municipal taxes, he pointed out. 
Beside this, nearly every business leader 
is represented on the governing board 
of some hospital, school, church, rest 
home, society or civic organization, and 
so has a definite responsibility in keep- 
ing down the fire hazard, he said. 


Discuss Valued Policy Law 


The valued policy law is a temptation 
to arson, said J. E. Kennedy, chief as- 
sistant fire marshal of Wisconsin, ad- 
dressing the fire marshals’ section. He 
termed the law an arson-breeder, and 
called for action to stamp it out. At 
least 25 percent of the loss during the 
last four years has been caused by crim- 
inal negligence or deliberate intent, he 
declared. In arguing against the valued 
policy, Chief Kennedy said that instead 
of insurance being an indemnity for 
loss it becomes a speculation, and the 
assured often will encourage a condition 
favorable to fire. 

The new marine section of the N. F. 
P_ A. discussed the recent big pier fire 
in Brooklyn and directed a study of the 
dangers of these piers, especially when 
liners are tied up. The necessity of re- 
ducing the loss of lives and property 
in motor boat fires was pointed out. 

E. Vernor, chairman of the visual 
educational committee, reported on the 
work done through demonstrations, film 
strips, stereopticon slides, the model fire 
block, and commented on the possibili- 
ties of a marionette show scenario for 
the use of youthful puppeteers. A pro- 
gram of motion pictures, largely with 
sound, followed Mr. Vernor’s report. 
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As SEEN FROM CHICAGO 





WOLFF AND PALMER BANTER 


At the banquet of the Illinois Asso- 
ciation of Insurance Agents at Bloom- 
ington there was some airy persiflage 
exchanged between Allan I. Wolff of 
Chicago, president of the National As- 
sociation of Insurance Agents, and In- 
surance Director Ernest Palmer. Mr. 
Wolff in a passing remark stated that 
there was considerable gossip about the 
supposedly strained relations between 
Mr. Palmer and D. R. McLennan of 
Marsh & McLennan of Chicago. He 
said that Mr. McLennan being a director 
of Montgomery Ward & Co., the Chi- 
cago mail order house, felt aggrieved that 
Mr. Palmer had directed the National 
Life, U. S. A., to Sears, Roebuck & Co. 
and left Montgomery Ward in the cold. 
Mr. Wolff stated that Mr. McLennan 
now demanded that Montgomery Ward 
& Co. get the Peoria Life. Mr. Palmer 
countered by saying that his endeavors 
had been centered on keeping the “steel” 
people from getting any of the life 
companies. 


*k OK Ox 
MAGILL COMBINES OFFICES 
Henry P. Magill, who has been in 


the Insurance Exchange, Chicago, for 
his insurance enterprises and has had 
his investment business under the name 
of Henry P. Magill & Co. in the Mo- 
nadnock block, has consolidated all his 
interests in the Old Colony building at 
407 South Dearborn street. Mr. Magill 
started his activities many years ago in 
LaCrosse, Wis., building up an invest- 
ment business and also conducted a local 
agency. He organized the National 
Mutual Church and it was later found 
desirable to have headquarters in Chi- 
cago. The National Mutual Church was 
established to write Methodist church 
property. Mr. Magill is president and 
manager. He is also secretary and man- 
ager of the Mutual Church & Home In- 
surance Co. of Wisconsin, president of 
the Mutual Fire Insurance Company of 
West Virginia and chairman of the Mu- 
tual Reinsurance Bureau. 

The Mutual Insurance Corporation 
was organized some 12 years ago by 
Mr. Magill at the suggestion of officials 


of the Presbyterian church of New 
York. In addition to writing properties 


of that denomination it established a 
surveying agency plant in Illinois and 
also an automobile department. It was 
taken over by the National Mutual 
Church in February of last year and 
the Illinois surveying agency plant and 
the automobile department are now 
being developed in a conservative way. 

The National Mutual Church as of 
April 1 had a cash surplus of over $100,- 
000 and had $702,197 in premium instal- 
ment notes. The company is more than 
35 years old. 

* * * 
TO MOVE TO CENTRAL SECTION 


The Illinois Inspection Bureau and 
the Illinois Audit Bureau will move their 
offices from the north side in Chicago 
to 309 West Jackson boulevard, the build- 
ing to which the Sun has moved its 
western department. The two bureaus 
now are located at 108 East Ohio street. 
They are considerably outside of the 
central business district and as nu- 
merous field and other company men 
have business with them, it has been 
inconvenient to get to their offices. They 
will be welcomed back to a more cen- 
tral location. Soderstrom & Mattson 
are managers of the Illinois Inspection 
Bureau and Earl S. Miller, manager of 
the Illinois Audit Bureau. 

x oe Ox 
PARTY AT EXCELSIOR SPRINGS 


A number of Chicago insurance men, 
together with several of their friends, 
have returned from a week at Excelsior 
Springs, Mo., where they enjoyed golf 
and took the baths. More or less the 


same group goes to Excelsior Springs 
for a few days at this season every year. 
Insurance men in the party included 


John Rygel, assistant general agent 
Hanover; A. F. Powrie, western man- 
ager Fire Association; Victor Nelson, 
chief accountant for the Hanover, and 
Carl Rogers of Critchell, Miller, Whit- 
ney & Barbour. E. M. Schoen, western 
manager of the Atlas, who had been 
taking a trip through Oklahoma, joined 
the party for a day. 

* x 


MILLERS NATIONAL MEN ON TOUR 


H. M. Giles, secretary Millers Na- 
tional, and R. S. Danforth, assistant 
secretary, are spending two weeks in 
the company’s eastern territory visiting 
agents. E. K. Schultz, president of the 
E. K. Schultz & Co. general agency, 
and T. W. Anderson, vice-president, are 
accompanying the company officials on 
this trip. 

* * 

NEWBURGER SHIFTS COMPANIES 

J. M. Newburger, class 1 agent of 
Chicago, and charter member of the 
Chicago Board, has resigned the three 
companies which he has been represent- 
ing and has taken on representation of 





the Metropolitan Fire of Chicago. The 
companies which he has resigned are 


a plan as you provide." 
or have ever heard of." 


today. 
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87 KILBY STREET, BOSTON, MASS 
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*Copyright, 1934, by Boston Insurance Company. 


the Dubuque Fire & Marine, National 
Reserve and Standard of New Jersey. 
The Metropolitan Fire was formerly | 


m-“aged by the Crum & Forster organ- | 


ization, but that contract was terminated 
some time ago and the charter of the 
company is now held by James I. Nagh- 
ten of Chicago. 
* * * 
MRS, J. A. MAVON DIES 

Mrs. Joseph A. Mavon died at her 
home in Chicago Sunday evening after 
an illness of some two months. Mr. 
Mavon in years gone by was a well 
known field man in Illinois and Michi- 
gan. He traveled as state agent for the 
Glens Falls and then went to the head 
office as an official. In recent years he 
has had charge of the insurance of one 
of the south side banks. 

Mrs. Mavon was operated on two 
months ago. The “Re was held from 
the residence, 9231 Laflin street, thence 
to St. Ethelreda’s church. In addition 
to Mr. Mavon there are surviving three 
children, Elton Mavon of Syracuse, N. 
We special agent Standard Accident; 
J. A. Mavon, Jr., automobile adjuster in 
the office of G. A. Mavon & Co. of Chi- 
cago, and Mrs. Ruth Mavon Dare. 





The Transportation Mutual, formed in 
Kansas City, Mo., several years ago, is 
now in the hands of Superintendent R. 
E. O'Malley as receiver. 





solved. New competition must be studied and conquered. 


To progressive local agents we offer a new booklet called "Planned Progress* 


selling plan for today's agent to win today's business. 


wonderful results will follow." 


‘Planned Progress*". 


pcemeetetomence 


Boston Insurance Company 
Old Colony Insurance Company 
Desk C, 87 Kilby Street, Boston, Mass. 


Send me 


keep this book without 


New problems must be met and 


It has been proven in actual agency operation. 
One agency said, "We have other good companies in our office but none have offered us so concrete 
Another: "Your company offers more to an agent than any other we know of, 
And still another: "There can be no question but that if an agency will ‘follow 
through’ on the plan suggested, 


"Planned Progress*' 
have the will to get ahead to meet these new problems and the 
new competition and make capital of them. | understand | may 


| National Security Fire Has 
House Warming in Omaha 





Vice-President Denman Kountze and 
Secretary E. A. Jochen of the National 
Security Fire were the official hosts at 
the luncheon and house warming in its 
new offices at Omaha. There were 312 
people at the luncheon. Mr. Kountze 
was formerly vice-president of the First 
National Bank of Omaha, was a mem- 
ber of the famous Kountze investment 
and banking firm of New York City. 
Mr. Jochen, who is the insurance man 
of the company, was educated in the 
western department of the North 
America in its engineering end. 

The home office of the National Se- 
curity is at 1910 Harney street. The 
building was purchased last fall and 
theretofore had been the home of the 
Omaha University Club for many years 
For the last three months the building 
has been undergoing alterations and re- 
pairs. More than 1,000 people visited 
the building during the day. Vice-Presi- 
dents John Drayton and John Kremer 
went from the home office of the North 
America at Philadelphia, with which the 
National Security is affiliated. Assistant 
Managers H. A. Miller and W. P. Rob- 
ertson and Marine Superintendent 
Stockton Rush of the western depart- 
' ment at Chicago were present. 
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TO AGENTS WHO WOULD LIKE TO BE LEADERS 


The next two years are going to be vital ones for every local agent. 


It describes a basic 
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If you feel that you cannot force yourself to follow out a definite plan that will result in increased 
premium we suggest you do not send for ' But if you are positive that with the 


right plan you could show the dust to your competitors we urge you to fill in the coupon and mail it 


", @ plan that will enable agents who 


charge and without obligation. 
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Making Concessions to the Producer 


the ILLINOIS 
the 


the mid-year 


me 2 in 
insurance 
tion, 
of the 


ANCHE 


NELSON, 
department, 


deputy 
made observa- 
meeting 

INSUR- 


in addressing 
ILLINOIS ASSOCIATION 
that 
ance in the fire and casualty field which 
comes to the attention the depart- 
ment, is the result of agents and bro- 
kers having induced their companies to 
exc. 


OF 


AGENTS, much of the disturb- 


of 


make concessions in forms, rates, 


That is an interesting commentary, 
from a state insurance department 


com- 
ing 
yfficial. 

Undoubtedly, much progress has been 
of the 
agents for 
to cut the 
pattern more to the 
needs of changing conditions of indus- 


made in insurance, because de- 


and 
features 


mands of brokers pro- 


cedures and policy 
insurance closely 
and business. The producer is in 
closer touch with the business pulse and 
is the first to respond to suggestions 
The companies, at times, 
hide-bound 


try 


clients. 
unquestionably been 
and have stuck to traditional 
rather stubbornly on the theory that the 
old the and any 
departure from the 
illegitimate. 

On the other hand, aggressive brokers 


from 
have 
practice 
way is proper way 


custom borders on 


and agents have imposed too much on 


the companies, to the detriment of the 


business. They have sought to worm 
competitive advantages from the com- 
panies, by having a trick clause added 
or by having the company waive some 
The argument is al- 
presented the company that 
what is requested is in the direction of 
modernization and this plea very often 
throws a false light on the negotiations. 
Usually, the broker or agent is engaged 
in nothing more than an old fashioned 
horse trade and what he is proposing 
is for the company to give up some- 
thing him that it will not give up 
for one Most of the large 
production offices maintain contact men 


contractual right. 


ways to 


for 


some else. 


to keep in touch with the insurance 
market. These officials become skilled 
operators and instead of keeping in 


touch with the market, very often make 
the market. 

The remedy would seem to be a stif- 
fer back-bone on the part of the com- 


panies, not so as stubbornly to resist 
all change, but so as firmly to deny 
unfair privileges, distinguishing  be- 


tween constructive and reasonable sug- 
gestions for the good of the business 
and the “si ca va, ca va” demands of 
brokers and agents who are willing next 
Friday night to pay for a hamburger 
tonight. 
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position have 


been of paramount help and 
during these troublesome days. Many 
talk over their affairs with their 
tell them their troubles and re- 
Therefore, 
are en- 


support 


men 
wives, 
ceive sympathetic attention. 
Mr. Porrer’s wives 
titled to go on these trips and have a 
change from the daily cares of life. Mr. 
Porrter’s suggestion, if carried out, would 
heighten the entertainment features at 
conventions and undoubtedly would add 


in opinion, 


to their enjoyment. 


Must Make Good Day by Day 


WeE 
reputation. 


cannot live entirely on our past 
A man who has made good 
in days gone by should be continuously 
successful baseball 


today’s game 


good. A 
win 


making 


player cannot by 


those he has played in the past. A suc- 
cessful man always keeps in trim. He 
is continuously practicing. He does not 


allow himself to live in the past. His 
record for success is found day by day. 





local board there, is a candidate for the 
Democratic nomination for sheriff. He 
was sergeant-at-arms at the Democratic 


national convention in Chicago two 
years ago. 

J. K. Shepherd, well known Little 
Rock, Ark., gener ral agent, who has 


been chairman of the southern regional 
executive committee, Boy Scouts of 
America, since last September, was re- 
elected for a full term at the annual 
southern convention at Jackson, Miss. 

Celebrating a half-century of contin- 
uous relationship with the Scottish 
Union & National, the George B. Fisher 
Company of Hartford was presented a 
mahogany cased electric wall clock, 
bearing an appropriate inscription, by 
Manager J. H. Vreeland. 

On May 1, 1884, Martin Bennett, first 
United States manager of the company, 
appointed as its first agent Maj. George 
B. Fisher, who had entered the insur- 
ance field in 1872. The Fisher office is 
the only agency which has ever repre- 
sented the Scottish Union in Hartford. 
The original commission of authority 
given it by Manager Bennett still hangs 
in the office. In 1900, G. Burgess 
Fisher resigned his connection with the 
Hartford National Bank and became as- 
sociated with his father. G. Burgess 
Fisher, 3rd, plans to enter the agency 
in 1935, making the third generation in 
the family to be affiliated with it. 
members of the 

of St. Louis, 
Lawton-Byrne- 
series of golf 


Two star golfers, 
Daniel & Henry agency 
have challenged the 
Bruner agency for a 
matches. 

The players representing the Daniel 
& Henry agency are R. E. Bockenkamp 
and Sidney Salomon, Jr., while the Law- 
ton-Byrne-Bruner contestants are J. S. 
Manion and E. M. Whitbread. These 
are four of the outstanding amateur 
golfers of St. Louis and have partici- 
pated in many important tournaments. 
All except Mr. Salomon are former 
state and St. Louis district champions. 
Mr. Salomon is the former junior St. 
Louis district champion and was run- 
ner-up for the state championship last 
year. 

Montgomery Clark, vice-president of 
the Hanover, accompanied by Mrs. 
Clark, sailed last week for South Amer- 
ica. They expect to be gone about a 
month. 

Kenneth H. Bair, a leading agent of 
Greensburg, Pa., and a member of the 
executive committee of the National As- 
sociation of Insurance Agents, is one of 
three incorporators of the Central Air- 





50 years of arduous struggle, devoted 
to the inveigling, enticement, allure- 
ment, stimulation and eventual sale to 
the people of assurance and insurance of 
very character and description.” 

The exceptions to the policy are: 
“This policy does not cover loss to the 
assured through leakage, tornado, fire, 
theft, banditry (attacks by Dillinger ex- 
cepted), personal injury, life, health or 
accident of any kind or character. This 
policy is unique in that it does not ex 
cept loss incurred by acts of God, pe 
we assume full responsibility.” 

The anti-rebate endorsement reads: 
“On account of the anti-rebate law, this 
policy shall be void and of no effect if 
any policyholder shall bring any liquor 
of his own or any other thing of value 
on the premises at the time aforesaid.” 


Gibson Stevenson, state agent of the 
Firemen’s and Mrs. Mamie Duval, a 
Houma, La., agent, have been married. 

R. P. Abel, well known local agent at 
Dayton, Tenn., is a candidate for sena- 
tor in the ninth district. 

Carl W. Hallberg, the 15-year-old son 
of Carl A. Hallberg, Michigan state 
agent for the Caledonian group, was 
thrown from the running board of a car 
on which he was riding in his home city 
of Muskegon Heights. He suffered a 
fractured skull and is now in a hospital 
in a serious condition. 

H. A. Logue of Pittsburgh, for years 
prominent in fire insurance circles in 
western Pennsylvania, died there May 
11. Mr. Logue many years ago, with 
his brother Charles, organized the C. 
M. Logue & Co. agency. 

Wilfred Kurth, president of the Home 
group, together with Mrs. Kurth, ar- 
rived home from his Honolulu _ trip 
May 13 and was at his office at his cus- 
tomary early hour the following morn- 
ing. 

Ohio field men took special pleasure 
last week in paying tribute to R. 
Raynolds of Columbus, who has been 
active in the business for over 50 vears. 
The annual banquet of the Blue Goose 
was used as the setting for the testi- 
monial dinner. There were a number 
of *communications read from those in 
different sections of the country paying 
their tribute to him. President Edward 
Milligan of the Connecticut Fire, which 
Mr. Raynolds represented for so many 
vears, in a letter spoke of his sterling 
cualities, worth and character. E. W. 
Raynolds of Akron, O., secretary Ohio 


, General Fire, son of R. L., was present. 


lines, of Pittsburgh, which was recently | 


awarded the contract for carrying the 
air mail from Washington, D. C. to 
Detroit. 

E. M. McKinney of the Ellis & Mc- 
Kinney agency of Des Moines is making 
good recovery from the disability he 
suffered while driving his car recently. 
Due to high blood pressure, Mr. Mc- 
Kinney became affected, but did not 
suffer a stroke. He plans to remain in- 
active or to take a leave of absence from 
business for a while. 


The well known local agency of Greg- 
ory & Appel of Indianapolis is celebrat- 
ing the 50th year of its existence June 
1 and invitations have been sent out 
for an outing at “The Patch” on the 
Noblesville road outside of Indianapolis. 
The invitations were in the form of a 
golden anniversary policy, which bore 
the inscription “More than half a cen- 
tury of grief.” 

“Know all men by these presents,” 
the invitation continued, “that Gregory 
and Appel as now is or may be here- 





Mr. Raynolds was given a Philco radio. 
Mr. Raynolds was born March 6, 1847. 
He spent his early life in railroading. He 
went into the Nebraska field for the 
Continental, serving from 1881 to 1885. 
Then he connected with the Connecti- 
cut as state agent with headquarters at 
Omaha. Later he became Ohio state 
agent. 

Ira Stubbs of Sterling, Kan., father 
of Agents L. S. Stubbs of St. Tosenh. 
Mo., and L. H. Stubbs of Cedar Rapids. 
Ia., died at his home, having celebrated 
his 96th birthday anniversay last Christ- 
mas. Mr. Stubbs was born in Preble 
county, O., Dec. 25, 1837. His wife died 
in April, 1928, after wedded life of over 
69 years. Mr. Stubbs opened a country 
store at West Elkton, O., in 1859, and 
it is now owned by his oldest son. 
Charles. In 1884. he moved to Kansas. 
locating in Sterling. In addition to the 
two sons named L. F. Stubbs, a grand 
son, is state agent for the Central States 
Fire in Oklahoma. Another grandson, 
Fred G., is connected with the Michigan 
Inspection Bureau at Saginaw, Mich. 
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| in strong 
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The AMERICA FORE GROUP 


THE CONTINENTAL INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
FiRST AMERICAN FirRE INSURANCE COMPANY 


Eighty Maiden Lane, 
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NIAGARA FiRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND CasuaLty COMPANY 
ERNEST STURM. Chairman of the Boards 
BERNARD M CULVER. President, 


New York ,N.Y 
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MIDDLE WESTERN STATES 





Nebraska Figures Are Shown 


Leaders in the State Are Given, Includ- 
ing the Mutuals Writing 
Hail and Tornado 





LINCOLN, NEB., May 16.—The 
preliminary 1933 report of the Nebraska 
insurance department shows a decrease 
of only 2 percent in stock fire premiums, 
the 1932 total being $5,306,000 compared 
to $5, 199, 000 in 1933. _Losses decreased 


$404,000, a 
$72,000 decrease, while losses totaled 
$184,000. Out of state mutuals wrote 
$433,000 in premiums, a decrease of 
$36,000, with losses of $200,000. 


meni ‘oneians po 





The stock fire companies reporting 
over $16,000 in premiums are as follows: 
Prems. —— 

Natl. Amer., Neb...... $130,789 $ 79,152 
Natl. Security, Neb 145,781 42,855 
BOER <6 cS chew ass case 135,418 62,845 
eg i | ers 25,821 13,495 
BIMGRSR: PRs 4x6 sees 86,705 17,167 
RERBIORR: 5n5% 655058555 62.376 50,475 
AMEOMODTS oie siccedie ns 21,624 5,846 
Bankers & Shippers... 20,379 3,768 
CO: ctscawat hoa cha's 16,612 7,836 
Comal. ASRIOR: onc sek eens 18,919 10,265 
Commonwealth ....... 23,883 6,133 
CORMOCTICUE .cccoccces 74,464 45,144 
CORGRSRTAE «i ncas<s%0% 104,725 87,035 
Dubuque F. & M...... 29,036 6,976 
EAUMTIOVOTS 0 ccc vcsess 34,377 16,896 
Fidelity-Phenix ....... 109,309 81,098 
Fire Associ: ns swsws 16,253 10,156 
Fireman’s Fund ...... 29,307 9,378 
F PR S55 534550505 87,382 42,084 
ao eee 37,428 20,866 
General Exchange .... 87,549 39,095 
General, Wash. ....... 18,830 5,276 
CORR TREES 5 Kcxwek oes 58,436 44,135 
Great American ...... 138,525 81,913 
CN Se reed ee 38,196 17,491 
eae 53,405 29,013 
BOTS OS ee 283,102 143,478 
SS. ee ree 272,958 139,870 
ims. 2. OE As sss oon 148,155 50,720 
International, N. Y.... 38,653 50,196 
Inter-Ocean Reins. .... 36,522 3,828 
Se eS 8 eer 113,577 39,791 
London & Lanc........ 32,684 8,156 
PRBORMMTCS, « incic aoc as 16,775 5,640 
Broreantile, MN. YF .....5 67,724 26,696 
Merchants, N. Y....... 48,838 13,788 
ee a | eae 16,823 8,423 
Milw. Mechanics ...... 29,788 8,840 
Minneapolis F. & M... 47,146 30,749 
National, Ct. ...00<.ses Bans 288,625 
National Ben. F....... 27,297 13,966 
National Liberty ...... 25,886 23,635 
National Union ....... 107,744 86,309 
New Hampshire ...... 31,385 14,951 
New York Under...... 45,228 22,470 
MOWER nose xs kaes ree 37,600 13,055 
eS ee Ses 65,858 23,551 
NOFLE: BROVOE oi. cwwsaee 19,128 36,030 
ah Te es 46,773 17,619 
mm. Wee Oe Oe Me. kcces 25,062 13,513 
CADRE decked oa ne awane 40,011 21,966 
PTE ie 'sik wa sloewceaeaet 16,603 72,238 
PORRSVIVORIG . 52600 39,472 20,735 
Philadelphia F. & M 24,648 6,605 
Phoenix, CERIN CE 50,136 51,991 
2 Pres 80,647 28,320 
Rhode Island ......... 20,662 8,145 
Royal Exchange ...... 29,886 13,069 
OS | peer By & 42,097 
Sy 2 ae ee eee 102,640 
Scottish v. 2. Se 17,617 
BOCerey, Ct. scvisnse ons 15,389 
Springfie 14 e. ee wc cknn 71,599 
OF Sekkee eck sannane 7,678 
eg, OEE EEO 27,120 
Travelers Fire ....... 25,323 
eS rer ve 33,321 
Westchester .......... 35,110 





Mutual Fire, Tornado & Hail Companies 


Prems. Losses 
Capital, Neb. ....60%0% $ 70,009 $ 37,927 
Dwelling House, Neb.. 65,116 16,744 
Nebraska Hardware 55,147 24,854 
Protective, Neb. ...... 58,670 15,061 
Union, (Or Seah emaras,¢ 144,725 89,401 
Hardware Dirs., Wis... 25,417 11,083 
Grain Dealers Nat..... 76,035 30,615 
Implement Dlirs., N. D. 27,555 11,759 
Mich. BEAUCPE ..0..s0-0. 18,398 720 
Mill Owners, Ia....... 28,637 6,653 
ee Implement ...... 17,106 13,668 
IN, We BEML, WHRIIDS oan 6s 45,451 32,833. 
votail Hrdw., Minn 17,872 12,587 
Western Mut., Ia...... 27,842 13,674 
Farmers Mut., Neb.. 648,001 317,274 
Farmers Union, Omaha 72.722 49,091 
German Mut., Scribner. 18,907 16,527 
German Mut., Rohrs... 18,419 12,960 
mMeprugkea Mut. ......% 40,639 11,239 
Nebraska Nat. ........ 24,531 10,978 
Nebraska Hail ........ 34,039 14,585 
State Farmers ........ 62,866 42,866 





Reciprocals 
Pre ms. Losses 
Midwest Lumb. A $ 886 
Lumb. Under. Alli 7,381 
Retail Lumb. Exc 20,334 
Universal Under. 16,749 





The stock companies’ hail premiums 
in Nebraska last year were $101,484 
and losses $66,555. The premiums have 
fallen off sharply in recent years. The 
Hartford had $15,189 premiums and $23,- 
766 losses. The St. Paul F. & M. was 
second with $12,628 premiums and $5,- 
619 losses. 


Rehearing Is Now Sought 
in Johnson & Higgins Case 





The Federal Union has filed in the 
Ohio supreme court at Columbus a pe- 
tition for a rehearing of its case against 
the state superintendent of insurance, 
in which it failed to obtain an order 
compelling the superintendent to issue 
a resident agent’s license to Elmer L. 
Jefferson, a partner in Johnson & Hig- 
gins. Eight grounds for a rehearing are 
given. The petition declares that to 
permit the superintendent to act under 
delegated power without prescribing a 
rule and measure by which he would 
be bound, and permitting him to refuse 
a license merely because in his judg- 
ment it would be improper to do so, 
makes his act an unconstitutional exer- 
cise of power not delegated to him by 
law under constituted safeguards. It 
also is contended that the ruling handed 
down several years ago in the Safford 
case does not apply to the present ac- 
tion. 

The constitutionality of the statute it- 
self is not attacked but the constitution- 
ality of the insurance superintendent's 
action under the statute is challenged. 


Insurance Code, Farm Risks 
Major Topics in Nebraska 


KEARNEY, NEB., May 16.—Two 
major subjects are listed for discussion 
at the annual meeting of the Nebraska 
Association of Insurance Agents. here 
this week. One is the proposed insur- 
ance code. 

The decision of the state supreme 
court in April that mutuals, which have 
been writing a big share of the farm 


risks, can not levy assessments in ad- 
vance of losses makes it possible for 
stock companies, able to pay _ losses 


promptly, again to enter the field vigor- 
ously. In recent years they have not 
been eager for this business, and where 
it was taken they have used low valua- 
tions and in each case made a personal 
‘inspection of risks. Mutuals levied ad- 
‘vance assessments the beginning of the 
year sufficient to carry most of them 
through the year, and it is quite certain 
they will seek legislative permission next 
winter to do what the supreme court 
forbids. 


Willys-Overland $20,000,000 
Line Given Toledo Agency 





Renewal of fire insurance policies ap- 
proximating $20,000,000 on Toledo prop- 
erties of the Willys-Overland Company, 
which represent a large portion of the 
Willys-Overland insurance coverage, 
has just been placed through Falconer, 
Dunbar & Picton, Toledo agency, which 
represents the Automobile and Standard 
of Hartford. It was stated that sub- 
stantial savings in premiums were ac- 
complished as a result of studies and 
rates offered by the agency, which de- 





voted eight weeks of study, appraisal 
and survey work to the various insur- 
ance exposures of Willys-Overland. 

In a letter to D. R. Wilson, president 
of Willys-Overland, Norman Reed, sec- 
retary Toledo Association of Under- 
writers, expressed the association’s ap- 
preciation of the company’s action. 





Mutual Companies Secure a 
Change in Decision Wording 


The mutual companies have secured 
revision of the language in the decision 
rendered in J. Miller, trustee in 
bankruptcy of the Minnesota Insurance 


Underwriters, a bankrupt, vs. Trustees 
of School District No. 16, Carlton 
county, Minn., in the district court, 11th 


judicial district. The question involved 
the right of a school board to contract 
for mutual insurance on property under 
their charge. No mutual was concerned 
in the case but there was a sentence in 
the judge’s opinion which read, “It 
seems clear to the court that a school 
district cannot become a member of a 
mutual or reciprocal or inter-insurance 
exchange.” The mutual companies 
through counsel went before the court, 
pointing out that in their opinion men- 
tion of the mutuals in this connection 
was in error. Accordingly a new and 
final order was entered by Judge Free- 
man striking out the word “mutual” in 
the phrase. 


Western Factory in Ohio 


C. R. Hartwell, special representative 
of the Western Factory, has moved into 
a new office at 40 South Third street, 
Columbus. He handles central and 
southern Ohio. John W. Weddell, who 
has northern Ohio for the Western Fac- 
tory, is located in the Citizens building 
at Cleveland. 


Delay With Ohio Licenses 


The Ohio department has been de- 
layed in handling agents’ licenses this 
year but is now getting straightened out. 
It has called for a list of delinquent 
agents and has been checking them be- 
fore issuing licenses. The delay was 
caused by that department not being 
able to get the delinquent list until re- 
cently. 


Discuss School Service Plans 


KENOSHA, WIS., May 16.—Plans 
for cooperating with the board of edu- 


cation in servicing the insurance on 
school buildings and reinspection of 
risks, following the recent decision of 


the school board to place the insurance 
expiring this year in the state fire fund 
with local agents here, were discussed 
at the May meeting of the Kenosha 
Underwriters Association. Fred Stemm, 
president of the association, presided. 
Civic progress of Kenosha was out- 
lined by H. C. Laughlin, city manager. 


Missouri Rehearing Asked 


The companies have filed a motion for 
a rehearing with the Missouri supreme 
court following the decision of that 
court sustaining the jurisdiction of the 
Cole county circuit court in calling upon 
the companies to make full restitution to 
policyholders of excess premiums col- 
lected in violation of the 10 percent rate 
reduction order of 1922. 


Hail Storm in Wisconsin 


MILWAUKEE, May 16.—Thousands 
of dollars in losses were suffered in 
property damage in Milwaukee by a 
severe hail and rain storm last week. 
Most of the insurance policies here pro- 
vide only wind damage coverage so the 
insurance loss will only run from $5,000 








Wants Insurance Cover 
for Hypnotism Robbery 





KANSAS CITY, MO., May 16. 
—A local agent in a Kansas town 
recently wrote T. H. Byrd, To- 
peka, state agent of the Automo- 
bile, asking if the company wrote 
insurance on money. 

“A Mr. X in Blank was hypno- 
tized by a gypsy and robbed of 
$25,” the agent wrote. “If you 
have a policy of insurance to 
cover such a case I wish you 
would send me complete details.” 











to $10,000. Wisconsin, unlike most of the 
adjoining western states, provides a sep- 
arate rate for windstorm with an addi- 
tional rate for hail coverage. Conse- 
quently very little hail storm insurance 
is being written since a property owner 
carrying a certain amount of wind storm 
insurance would have to carry the full 
amount at an additional premium for 
hail storm coverage. One estimate 
placed the figures of one in 500 policies 
carrying the hail storm clause. In the 
case of manufacturing plants, these are 
said to be generally cov ered under com- 
bination policies for all types of pro- 
tection. Many property owners were dis- 
appointed to learn from their insurance 
agents that they were not covered for 
their losses and there is some agitation 
on the part of both agents and property 
owners to have the state insurance de- 
partment provide a separate hail storm 
policy, similar to that in other western 
states. 


Bay City Board Elects 


BAY CITY, MICH., May 16.—The 
Bay City Association of Insurance 
Agents has elected these officers: Presi- 
dent, F. E. Shearer; vice-president, 
Charles Touse; secretary, A. A. Brauer; 
treasurer, Arthur Elliott. Mr. Shearer 
succeeds H. Chapin, who gave re- 
ports on the past year’s work, together 
with a special report on a progress sur- 
vey of Bay county insurance. 


O’Malley Speaks at Springfield 
Superintendent O’Malley of Missouri 
addressed the Springfield (Mo.) Fire 
Underwriters Association in connection 
with Clean-Up Week, May 7-12. H. K. 
Rogers, Western Actuarial Bureau, was 
also present. Fred Phillips of E. W 
Phillips & Sons is president of the 
Springfield association. 


Universal Buys Mo.-Kan.-Okla. 


The Universal Adjustment & Inspec- 
tion Co. of Kansas City, of which A. G. 
Hawthorne is president and_ general 
manager, has purchased the Mo.-Kan.- 
Okla. Adjustment Company of Wichita 
and has consolidated it with the Univer- 
sal. H. E. Stanley, general manager of 
the Mo.-Kan.-Okla. is now with the Uni- 
versal as manager of the Wichita office. 
He is a law graduate of the University 
of Nebraska and has been with the Mo.- 
Kan.-Okla. for more than three years. 
He specialized largely on automobile 
and casualty claims. 


Manitowoc Board I.aunched 


MANITOWOC, WIS., May 16.—C. 
W. Hedja, Linstedt-Hoffman Co. 
agency, has been named head of the new 
Manitowoc Insurance Board. R. H. 
Markham, Markham & Markham, is 
vice-president, and Frank Vraney is sec- 
retary-treasurer. The new board has a 
membership of 31, which includes most 
of the local fire agencies. At the final 
organization meeting A. P. Schenian 
spoke on the necessity for proper co- 
operation and harmony. Mr. Schenian 
is the oldest insurance agent on the 
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LOYALTY GROUP 


NEAL BASSETT, President 





JOHN R. ee, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. oe. ae a, H. R. M. SMITH, Vice Pres. 
Ww WOLLAE GER, Vice Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. Pres. . W. POTTER, 2d Vise Pres. 
EWA LTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. oLiN BROOKS, 2d V. Pres. 
FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 

CAPITAL 
$ 9,397,690.00 Organized 1855 





NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 























a R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
© LES v, ee es FER ol Meee eee 
THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. e eee A. Y=. wine Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. . G. POTTER, 2d V. W. W. POTTER, 2d Vice Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, od V. Pres. OLIN BROOKS, 2d V. Pres. 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 
NEAL BASSETT, President 
eee R. Pig oor Vice Pres. ARCHIBALD KEMP, Vice Pres. rag} A. . View Pres. H. R. M. SMITH, Vice Pres. 
WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V W. W. POTTER, 2d Vice Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d v "Pres. OLIN BROOKS, 2d V. Pres. 
_ NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 
NEAL BASSETT, President 
JOHN R. ig re Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. R. M. SMITH, Vice Pres. 
W. E. WOLLAE GER, Vice Pres. HERMAN AMBOS, * a Pres. E. G. POTTER, 2d V. Pres. Ww. W. POTTER, 2d Vice Pres. 
FE WALTER J. SCHMIDT, 2d V. Pres. . LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
SUPERIOR F IRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 
NEAL BASSETT, Chairman of Board 
W. E. WOLLAEGER, President JOHN R. COONEY, Vice Pres. ey me om * Even Pres. eg A. CLARK, Vice Pres. 
H. R. M. SMITH, Vice Pres. HERMAN AMBOS, Vice Pres. G. Potter, 2d V. Ww. POTTER, 2d Vv. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 25 V. Pres. OLIN BROOKS. 2d V. Pres. 
THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 
CHARLES L. JACKMAN, President EAL BASSETT, Vice Palins 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. NCLARK, Vice Pres. R. M. SMITH, en Pres. 
ee Sy en ees Se RE Re 
THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 





NEAL BASSETT, Chairman of Board 

J. SCOFIELD ROWE, Vice Chairman 
H. S. LANDERS, President J. C. HEYER, Vice President WINANT VAN WINKLE, Vice President JOHN R. COONEY, Vice President 
E. G. POTTER, 2d Vice Pres, E. R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vice Pres. T. A. SMITH, Jr., 3d Vice Pres. F. J. ROAN, 3d Vice Pres. 


THE METROPOLITAN CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 OF NEW YORK Organized 1874 
NEAL BASSETT, Chairman of Board 
H. 8. LANDERS, President WINANT VAN WINKLE, Vice President J. C. HEYER, Vice President JOHN R. COONEY, Vice President 


E. G. POTTER, 2d Vice Pres. T. A. SMITH, 3d Vice Pres. FRANK J. ROAN, 3d Vice Pres. E. R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vice Pres. 


COMMERCIAL CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 Organized 1909 
WESTERN]IDEPARTMENT PACIFIC DEPARTMENT 
844 Rush Street, Chicago, Illinois EASTERN DEPARTMENT pm . melt eg =: -> 
HERBERT A. CLARK, Vice President > : 
H. R. M. SMITH, Vice President 10 Park Place ™ WrRED W. SULLIVAN. Pd dan _— 


JAMES SMITH, Secretary 


SOUTH-WESTERN DEPARTMENT 
CANADIAN DEPARTMENT NEWARK, NEW JERSEY | "912 Commerce St., Dallas, Texas 
461-467 Bay St., Toronto, Canada cums OLIN BROOKS, 2d Vice President 


BEN LEE BOYNTON, Res. Vice President 
MASSIE & RENWICK, Ltd., Managers A. C. MEEKER, Secretary 
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Fire, Tornado, Automobile Insurance 





THE LONDON & LANCASHIRE 
- INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


STANDARD MARINE 


INSURANCE COMPANY, LTD. (Fire Dept.) 





GILBERT KINGAN, Manager 
Eastern Department 
20 Trinity St. 
Hartford, Connecticut 


W. W. GILMORE, Manager 
Pacific Department 
332 Pine St. 
San Francisco, Cal. 


C. CLAUSSEN, Manager 
Western Department 
223 W. Jackson Blvd. 

Chicago, Illinois 





For Over Fifty Years Good Friends of Local Agents 























PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ROYAL EXCHANGE 


ASSURANCE 
CAR and GENERAL 


INSURANCE CORPORATION, LTD. 
Automobile, Liability and Plate Glass 
95 Maiden Lane NEW YORK 




















PROGRESSIVE, YET CONSERVATIVE 


WILLIAM H. KOOP, GERALD D. GREGORY, 
President Vice-President 

ALEXANDER R. PHILLIPS, WILLIAM O. McLELLAND, 
Vice-President Vice-President and Secretary 


American National Fire Insurance Company 
Columbus, Ohio 
AN ASSET TO YOUR OFFICE 











board, having written his first policy in 
1880 when rules of underwriting and in- 
surance boards were practically un- 
known and when every agent wrote his 
own policy forms in his own long hand, 
fixed rates and each company had rules 
of its own. 

Frank Hoffman and Mr. Markham 
lauded the purposes of the new board. 
The next meeting will be held May 21. 





Chimneys Cause Most Farm Fires 


AMES, IA., May 16.—About 70 per- 
cent of the fires in farm dwellings re- 
sult from defective chimneys and sparks 
falling on combustible roofs, Henry 
Giese, associate professor of agricul- 
tural engineering at Iowa State College, 
says. 

The CWA rural housing survey con- 
ducted recently in 10 Iowa counties 
shows that only four-fifths of the chim- 
neys in Iowa are in good condition. 





Cleveland Business Improving 

CLEVELAND, May 16.—Cleveland 
fire and casualty agencies report busi- 
ness showing a steady improvement, 
due largely to the industrial upturn and 
better general conditions. One agency 
reports more golf liability insurance sold 
in a week than in all of 1933. A 100 
percent improvement in collections is 
reported. 


Trumbull County Board Warning 


The Trumbull County Fire Insurance 
Board in Ohio has been running large 
display advertisements in the daily 
papers urging citizens to vote “Yes” on 
the bond issue at the polls Tuesday of 
this week. The Trumbull county board 
stated that it is certain that a shutdown 
of the fire department will mean large 
and immediate increase in fire insurance 
rates and in many instances cancellation 
of policies. 





Form New Indiana Board 


The Tenth District Organization of 
Insurance Agents was formed at a meet- 
ing in Winchester, Ind., which was at- 
tended by about 75. C. W. Owens of 
Farmland was elected president. Speak- 
ers included A. L. Jenkins of Richmond, 
national councillor; J. W. Kirkpatrick, 
Muncie, chairman grievance committee 
Indiana Association of Insurance 
Agents, and J. A. Searles, Marion, chair- 
man membership committee Indiana as- 
sociation. 

A resolution was adopted urging the 
Indiana association to cooperate with 
the insurance department in the recodi- 
fication of the insurance laws with the 
particular objective of strengthening the 
agents’ qualification law. 


Western Adjustment Changes 


A number of shifts are announced by 
the Western Adjustment. 

L. A. Smith, manager at Springfield, 
Mo., has been transferred to St. Louis 
to fill a vacancy in the staff there. He 
will be succeeded as manager at Spring- 
field by C. B. King, resident adjuster at 
Paducah, Ky. 

W. J. Rothfuss of Louisville will suc- 
ceed Mr. King. 

Adjuster V. E. Lovett of Evansville, 
Ind., is transferred to Louisville and will 
be replaced at Evansville by Adjuster 
Charles Pennewell of Chicago. 

Adjuster G. F. Fisher of Wichita is 
transferred to Springfield, Mo. G. R. 
Hanselmann of Springfield is transferred 
to Kansas City, Mo. 

Theodore Lovejoy of Kansas City is 
transferred to Topeka. 

G. H. Darby of Chicago is transferred 
to Joplin, Mo. 


Southwest Fire School Plans 


J. Burr Taylor, secretary, Missouri 
Fire Prevention Association, opened 
the second southwest fire school 
at Joplin, May 16-17. Among the 


subjects scheduled and the instructors 
are: “Fire Fighting—A Profession,” W. 
F. Heisler, teacher-trainer, Oklahoma 
A &M College; “Electrical Conductivity 
of Fire Extinguishing Liauids,” E. J 


Stewart, chief engineer, Kansas Inspec- 
tion Bureau; “First Aid and Resuscita- 
tion,” District Chief T. J. Hardwick, 
drillmaster, Kansas City fire department; 
“Ladder Raising and Rescue Work- 
Salvage,” H. C. Ousley, Missouri In 
spection Bureau, and Chief Wm. E. 
Price, Springfield fire department. 


To Hold Regional Fire School 


Sponsored by the Michigan State Fire 
Chiefs Association, the Michigan State 
Firemen’s Association, the Michigan 
Municipal League, and the state fire 
marshal, a two-day regional fire school 
will be conducted in the Detroit fire de- 
partment training school, May 23-24, 
under the direction of the Southeastern 
Fire Chiefs Association. In addition to 
lectures by Fire Chief Walter Israel and 
Battalion Chief H. C. Callahan and the 
drill school instructors of the Detroit 
Fire department, Detective Sergeant 
George W. Smith, who is in charge of 
the Detroit arson squad, will make a 
talk on incendiary fires. 


Wisconsin Rules Revised 


MILWAUKEE, May 16.—The Wis- 
consin fire insurance rating bureau has 
published amendments to the rules pro- 
iding changes in writing grain cover- 
age, maximum and minimum charges, 
reducing rates with coinsurance clause 
and several others. G. E. Nichols, man- 
ager, has issued revised pages of the 
Wisconsin rule book to companies and 
agents. 





Whitfield Pontiac President 


G. F. Whitfield was elected president 
of the Pontiac (Mich.) Association of 
Insurance Agents at the annual meet- 
ing. Roy Wilkinson is vice-president 
and George Sutton secretary-treasurer. 
There was a 100 percent attendance at 
the meeting. 








MIDDLE WEST NOTES 





The Wisconsin Fire Prevention Asso- 
ciation will inspect Antigo, May 24 


A. O. Sundet, formerly of Chatfield, 
ae opened a local agency at Kenyon, 
inn. 


The Western Reserve Agency, Seville, 
O., has been incorporated by C. E. Whon- 
setter, A. H. Lohr and J. B. Palmquist. 

J. L. Seanlon, 52, manager of the in- 
surance department of the Matthew 
Scanlon Company, Detroit, for 30 years, 
died there after three weeks’ illness. 

J. F. Murdock. head of the J. F. Mur- 
dock & Co. at Logansport, Ind., was 
stricken a few days ago and has been 
confined to his bed. 

Lou Pickett, resident adjuster at Ot- 
tumwa, Ia., for the Western Adjustment, 
is the father of a new daughter, his first 
child. 

W. L. Graham, Ine., has been formed 
to conduct a general insurance business 
with offices in the National Bank Build- 
ing, Detroit. Mr. Graham is_ widely 
known in financial and automotive cir- 
cles there. 





FOR RENT 


Desirable second floor space in attractive 
modern building centrally located in Colum- 
bus, Ohio, outside light and air front and 
rear. Approximately 3100 sq. ft. Immediate 
possession. Particularly well adapted and 
located for insurance offices. Heat furnished. 
Rental $125.00 per month. 
WM. P. ZINN & CO. 

















37 N. Third St. Columbus, Ohio 
Audits Investigations 
FERGUSON, DANIELS & 


PORTER 
ACCOUNTANTS AND ACTUARIES 
102 Maiden Lane, New York, N. Y. 


Organization Management 
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A Directory of Responsible Attorneys Specializing in Insurance Law 





CANADA CALIFORNIA (Cont.) CALIFORNIA (Cont.) ILLINOIS (Cont.) 
Mebr & Home ee Len H. Honey Higgins & Walter 
"aenteen GARFIELD BUILDING 311 E. Main St 500 Morris Bldg. 


Counsel for National Surety Compan 
don Guarantee & Accident Compan a tected, 
ge States Casualty Co. Union Tademnity 

and United States Fidelity & Guaranty 
) 


LOS ANGELES, CALIF. 


Equipped to handle all phases of insurance 
practice. 


Stockton, California 
Equipped for Investigations, Adjustments, etc. 





Joliet, Illinois 
Investigations, Adjustments and Trial 
of All Cases 








DIST. OF COLUMBIA 





HENRY I. QUINN 
Woodward Building 
Washington, D. C. 


1 8 National Fire, Continental Casualty, 
Grey Mah oe poration, London - 





pany, Yorkshire Indemnity and 


IRVING E. READ 


742 South Hill St. 
Los Angeles, Calif. 
Member of Chicago Bar from 1912 to 1928 


Kelley & Hews 


Attorneys at Law 
316 Citizens Nat. Bldg. 
Riverside, Cal. 


Trial of cases in Riverside, San Bernardino and 
Imperial Counties, California. Claims Referred to 
Responsible Adjusters. 

















ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 


Clock, McWhinney & Clock 
630 Jergins Building 


Long Beach, California 


Trial of all cases and all Ins: ----e 
Practice 


CONNECTICUT 


Edwin V. Champion 
909 Peoria Life Bldg. 
Peoria, Illinois 
Trial of all cases. Investigations and Ad- 
justments. Representing Indemnity Ins. Co. 
of North America, Fireman’s Fund Indem- 
nity Co. and others. 




















ARIZONA 





KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 


PHOENIX, ARIZONA 
ee L, Gust. Fred W. Rosenfeld 
rank O. Smith H. L. Divelbess 


Ivan Robinette 
GENERAL INSURANCE PRACTICE 


GRIFFIN & BOONE 
1007 H Street 
Modesto, California 





D. H. COTTER 
945 Main Street 
Bridgeport, Connecticut 
Home Indemnity, Car & General 
Indemni 
Investigations, Adjustments and Trial 
all cases. 


CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
Trial of Insurance cases; senting 
MARYLAND, FIDELITY & CASUALTY, 


ROYAL, GLOBE, EAGLE, BANKERS IN- 
DEMNITY AND OTHERS. 























CALIFORNIA 


Dunn, White & Aiken 


Sixth Floor, Syndicate Bldg. 
Oakland, California 


Edward J. Myers 


36 Pearl Street 
Hartford, Connecticut 


Investigations, Adjustments and trial of all cases 





BROWN, HAY & STEPHEN 
714 First National Bank Building 
SPRINGFIELD 

















& &. 2 
354 Haberfelde Bldg. 
Bakersfield, California 


BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 
Equipped for Investigations, Adjustments, etc. 





CAMPNER & POUZZNER 


Samuel Campner Louis Godfried 
Daniel Pouzzner Bernard P. Kopkind 


Second National Bank Building 
NEW HAVEN, CONN. 


INDIANA 











DELAWARE 





HENDERSON & HENDERSON 
608 Fidelity Trust Building 
Indianapolis, Indiana 


Adjustments, Investigations and Trial of 
Cases 














WAKEFIELD & HANSEN 
Attorneys at Law 
31¢ Brix Building 
Fresno, California 
Claims Referred te Responsible Adjusters 


STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
trial of all cases. 


WILLIAM PRICKETT 
$12 Delaware Trust Building 
Wilmington, Delaware 
a, , and 


Cases 
(Employers Liability, Boston, Liberty Mutual, 
Hardware Mutual and others.) 














A. Ronald Button 


6331 Hollywood Blvd. Suite 214-222 
Hollywood, California 


Equipped for adjustments, investigations and 
trial of all cases. 


DINKELSPIEL & DINKELSPIEL 
333 ee, S — 
San gy Sey 


Jann” Walton Dine 


David K. Lener 
Fred S. Herrington 
Alfred Del Carlo 


GEORGIA 


GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg. 

Indianapolis, Indiana 


Specially equipped to handle 
Investigations—Adjustments—Litigations 











. 
Bryan & Middlebrooks & Carter 
po seg Candier Building GEORGIA 
Shepard Bryan W. RB. Tichener 
Grover Middlebrooks W. Colquitt Carter 
Chauncey Middlebrooks Edward §. Everett, Jr 
0. W. Bussell M. H. Meeks 
FIRE, LIFE AND CASUALTY 
Insurance Litigation in the Southern States 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 











ILLINOIS 

















ae a TAYLOR, 
TARR & REED 


BRONSON, BRONSON & 


Beamish and Edwards 
Merchants National Bank Building 





Godfrey D. Yaeger 
818-819 Indiana Pythian Bldg. 
Indianapolis, Indiana 














SLAVEN Aurora, Illinois 
710 Title Insurance Buildin Investiga Adjustments, and Trial of all 
Los Angeles, California . Mills Tower = chee, Representing ae N —y orth American, Loy- 
Equipped for adjustments, investigations ond San Francisco, Cal. IOWA 
a Bohnett, Hill & Cottrell Dent, Weichelt & Hampton | | festa. Bren 0"? W.Smith 
918 Fidelity Building 807 First National Bank Building 1111 The Reshery Building Maxwell and Ryan 
Les Angeles, Calferuie San Jose, California Chicago, IIL Attorneys at Law 


Equipped for adjustments, investigations 
and trial of cases. 


Equipped to handle claim investigations. 


Trial ef Cases. Santa Clara County, Santa Cruz 
County, San Benite County. 





Special attention to the law relating to all 
classes of Corporate Surety Bonds 





812 Valley National Bank Bidg. 
Des Moines, Iowa 








O’MELVENY, TULLER & 
MYERS 
433 South Spring St. 
LOS ANGELES, CALIF. 














C. Douglas Smith 
I. O. O. F. Bldg. 
Santa Maria, California 


Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 





Silber, Isaacs, Clausen & Woley 
Attorneys & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention to the Law of 
ire Insurance ond Taxation 











Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 
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KANSAS 





J. Sidney Nye 
50914 Main 
Newton, Kansas 


Equipped for Investigations, Adjustments, 
Insurance Trial Work, Subrogations 











KELLER, MALCOLM & BURNETT 
204.208 National Bank Building 
Pittsburg, Kansas 

Counsel for: Aetna Group, Employers Group, Stand- 
ard Accident, Central Surety, United States Fire, 
Fireman's Fund and others. 

Specializing in Insurance Law. Equipped for Trial 
of Cases, Investigations and Adjustments over 
Southeastern Kansas. 


MICHIGAN (Cont.) MISSOURI (Cont.) NEW YORK 
WE. RAIN S. Rosenblum, Silverman & (5 aes" M-_ Jas. Conboy 
KERR, LACEY & SCROGGIE cadets CARTER & CONBOY 
Dime Bank Bldg., Detroit, Michigan 1145 Telephone Building perme > por _ 

Investigations- Adjustments St. Louis, Missouri . _ % , ed acid 
Trial All Cases Trials, Investigations, Adjustments Trials — Investigations — Adjustments 




















Wall, Winsor & Boyer 
518 Wheeler-Kelley-Hagny Building 
Wichita, Kansas 

Insurance Companies represented: Hartford yd 
& Indemnity, Aetna, Globe, Ocean Accident & Guar- 
antee, Standard Accident and other Bureau Com- 
panies, 

General insurance litigation. Equipped for adjust- 


Payne & Payne 
1026 Lafayette Bldg. 
Detroit, Michigan 


Wilbur C. Schwartz 
1030 Boatmens Bank Bldg. 
St. Louis, Missouri 
I tii + Trial of all 
Adjustments, iy po ion 


cases. Represen London 


Ind., Consolidated Indemnity “— others. 

















ment and investigation. 
— 





KENTUCKY 


Michigan Attorneys for U. S. F. & G. Co. 
Brown & Gregg 
006-25 American State Savings Bank Bldg. 
Lansing, Michigan 


Equipped to handle—Claims, Credit Investi- 
gations, Adjustments and Trial of all cases. 


Wayne Ely and Tom Ely, Jr. 


Bank of Commerce Building 


St. Joseph, Missouri 


Dist. Counsel Fidelity & Cas. Co. of N. Y. 
General Trial 
Counsel S. S. Kresge Co. (Self-Insurers) 
Specialize in trial of cases. 





"LEE. LEVENE & McAVOY 


TRIAL LAWYERS 
316 Security Mut Bids. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
—. adjustments and litigation cver een- 
tral New 








Ulysses S. Thomas 
719 White Building 
Buffalo, New York 


Trial of all cases and all Insurance 
Practice. 














BLAKEY, DAVIS & LEWIS 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial of all 


Insurance Cases. 


MINNESOTA 


N EBRASKA 

















Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bidg. 
Louisville, Ky. 





MARYLAND 








Law Offices 
WALTER L. CLARK 


Walter L. ae Roszel C. Thomsen 


ter W. Smith 





SEXTON, MORDAUNT, KENNEDY 
& CARROLL 
Adjusters and page wg en he to any place 


Pioneer Building, Security Bldg., 
St. Paul, Minn. Minneapolis 





Hall, Cline & Williams 
First National Bank Building 
Lincoln, Nebraska 
Specially equipped to handle Investigatio 


RUMSEY & BARKER 


52 Wall Street 
New York, New York 








Adjustments and Insurance Litigation. of all 
kinds. 








MISSOURI 








Clark, Boggs, Cave & Peterson 


Guitar Building, Columbia, Missouri 
Lage em Fidelity & Casualty, 
Aetna Casualty Si 


at ae ee 





Shotwell, Monsky, Grodinsky & 


Vance 
Omaha National Bank Building 
OMAHA 


Abe! V. Shotwell William Grodinsky 

Henry Monsky Verne W. Vance Harry B. Cohen 

Equipped to investigate, adjust and litigate 
insurance matters. 





KATZ & SOMMERICH 


120 Broadway 
New York, New York 

















NEW JERSEY 











1917 Baltimore Trust Building PAUL E. BRADLEY 
minaneenteeianne 232 McKinley Bldg. 
Joplin, Mo. 
MASSACHUSETTS vi 





Phipps, Durgin & Cook 
75 Federal Street 
BOSTON 


Trial of Insurance Cases 











Edward J. Ryan 
293 Bridge Street 
Springfield, Massachusetts 


Adjusiments and Investigations 








MICHIGAN 





BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 


Edward C. Waddington 
Frank A. Mathews 
Waddington & Mathews 


500 Broadway 
Camden, New Jersey 











Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 





COLLINS & CORBIN 


COUNSELLORS AT LA’ 


ward James J. La 
et ; Meintsre Charles H. afer 
Bain fobn F. 
Gharies 1 Broadhurst Adolph 8, Hummel 
‘ames B ory 
1 Exchange Place 





WILLIAM H. MONTGOMERY 


25 Market Street 
POUGHKEEPSIE, NEW — 
Telephone Poughk 
This office covers Dutchess County, ar 
County, Ulster County, Orange County, 
Rockland County and Putnam County. 


Iny~etigations, Adjustments, Trial of Cases 





JOHN A. MILLENER 


Insurance Attorney 


812 Genesee Valley Trust Bldg. 
ROCHESTER, NEW YORK 


Office specially equipped to handle investiga- 
tions—adjustments and litigation in Western 
New York. 





PAGE, LAY & BAKER 
201 S. A. & K. Building 
Syracuse, New York 

Investigations, ao and trial of all 





MORRISON, NUGENT, 
WYLDER & BERGER 


17th Floor Bryant Building 
Kansas City, Missouri 


Investigations, Adjustments and 
Trial of all Cases. 








Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


FRANK J. HIGGINS 
F. HOBART HIGGINS 
26 JOURNAL SQUARE 
JERSEY CITY, N. J. 


Frank J. Higgins, formerly President and 
Gen. Counsel Hudson 8. " > 

F. Hobart Higgins, formerly Gen. Claims 
Attorney, Hudson Cas. Ins. Co. 





Ackerman, Levet & Geilich 
175 Main St. 
White Plains, New York 


Westchester, Rockland, Putnam and 
Dutchess Counties 























CLARK C. COULTER 
Penobscot Building 
Detroit, Michigan 

Investigations - Adjustments 
Trial of All Cases 
BRANCH OFFICES 








Grand Rapids Battle Creek Saginaw 


ALLEN, MOSER & 
MARSALEK 


Pierce Bldg. 
St. Louis, Mo. 


Samuel M. Hollander 


COUNSELLOR AT LAW 


Lefcourt Newark Building 
Newark, N. J. 


Investigations — Adjustments and 
Trial of all Insurance Cases. 








Morgan W. Roderick 
1003 First National Bank 
Canton, Ohio 


Experienced department for adjustments, in- 
vestigations and settlement of claims. Trials 
of Cases in all Courts. 











STICKEL & STICKEL 


Counsellors at Law 
Lefcourt Newark Bldg. 
Newark, N. J. 








AUGUST A. RENDIGS, JR. 
1607 Union Central Building 
Cincinnati, Ohio 
The Employers Group; New Amsterdam Casualty 


Co.; Insurance Co. No. America and 
Investigations, Adjustments and Trial of Cases. 
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OHIO (Cont.) 


OKLAHOMA (Cont.) 


SO. DAKOTA (Cont.) 


TEXAS (Cont.) 















































































































































































































































WOESTE & QUIN Embry, Johnson, Crowe & Danforth & Davenport Upton & Upton 
—, 302 Atlas Bank Tolbert Geo. J. Danforth Holton Davenport San Angelo National Bank 
P Cincinnati, Ohio ee tia ee . Boyce-Greeley Building San Angelo, Texas 
Y Investigations, adjustments and trial Paes _ 0 cae wn Fie Sioux Falls, Ss. Dakota Investigations, Settlement of Claims 
of all cases. oma City, oma Trial—A djustment—Investigexion Trial of All Cases 
nts Rittenhouse, Webster & 
tt WILBUR E. BENOY Sieecioeesin TENNESSEE BIRKHEAD, BECKMANN, 
vey ce te STANARD & VANCE 
Equipped for investigations, adjustments and , ? ” 
trial work throughout Central Ohio. a Bidg. Trabue, Hume & Armistead 800-811 Gunter Building 
— — American Trust Building San Antonio, Texas 
ndle J.S. ROSS NASHVILLE, TENN. 
—— 701 Perrine Building 2 TEMPLETON, BROOKS 
VORYS, SATER, SEYMOUR | | seyieng Menge Sity> Olle. catty, NAPIER & BROWN — 
AND PEASE ar a TEXAS 1502 Alamo National Bldg. 
52 East Gay Street Investigations, adjustments and trial of all San Antonio, Texas 
” : Columbus, _— ack is — DAN MOODY and Trial of Cases 
ice in yin J. B. ROBERTSON 
— Snyder, Owen & Lybrand Attorneys at Law WASHINGTON 
Byron D. Kuth 806 Braniff Building Austin, Texas ~ 
1121 Guarantee Title Bldg. Oklahoma City, Oklahoma ROBERTS, SKEEL AND HOLMAN 
Cleveland, Ohio Alaska Bldg. 
& J W. Roberts W. B. McKelvy 
Federal and State Court Trial Work Lawther, Cox and Cramer 2; b— yy ne 
Investigations and Adjustmen 13th Fl T Petroleum Bldg. r: unter arry eo, Ir. 
os = ens KLEINSCHMIDT & "alan, Sane Tyre Hollander == W. Benson 
— JOHNSON Counsel Aetna Life and Casualty Companies EATTLE 
H JOHN H. McNEAL a. . Lita 
* oma a D a 
saz Anton SUELAND Sixth St. Rovestinntion, Adjustment, and WISCONSIN 
Poe 
t -at- . 
Facilities fer Investigations, Adjustments and Leake—Henry and Young McGillan and Alk 
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IN THE SOUTHERN STATES 





Williamson Made President 


Annual Meeting of Fort Worth Under- 
writers Association Was Occasion 
for Splendid Party 








M. K. Williamson, Head, Teas & Co. 
has been elected president of the Fort 
Worth Insurance Underwriters Associ- 
ation and H. Nowlin, J. G. Clark & Co., 
vice-president. Plans were made for a 
large ‘Fort Worth delegation to attend 
the meeting of the Texas Association of 
Insurance Agents at Dallas, May 24-25. 
Mr. Williamson succeeds M. H. Ken- 
nady as president. George Dwyer, an 
agent of Wichita Falls, was a guest at 
the Fort Worth annual meeting. The 
president was authorized to appoint a 
committee to investigate the safety of 
ambulance service in Fort Worth. 

The Fort Worth local agents gave an 
annual party at the time of their meet- 
ing, it being one of the outstanding 
events in its part of the state. There 
were local agents and company men 
present from other points. There were 
300 present. Great credit is due M. H. 
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Kennady, president; D. G. Foreman, 
secretary, and to the entertainment com- 
mittee with Jess Johnston, chairman; 
Marlin Andrews, Bryan Gregory, Ches- 
ter Schneider, R. Q. Smith and Robert 
Welborn. 


Insurance Held Not Under 
Anti-Trust Law of Florida 








The Florida anti-trust law does not 
apply to fire insurance companies, the 
supreme court of that state has decided. 
The case came up when Neal M. Brock, 
manager of the Florida rating bureau, 
was arrested charged with aiding, co- 
operating with and furthering an_alli- 
ance between fire insurance companies 
by managing the Florida ratiny bureau. 
Brock applied for a writ of habeas cor- 
pus and the lower court remanded him 
to the custody of the sheriff. There- 
upon Brock took a writ of error to re- 
view that judgment and the supreme 
court stated: “It is true that insurance 
has become a matter of great conveni- 
ence to a large part of the public. It 
is almost a business necessity, certainly 
commending itself to the prudent man 
who ‘looketh well to his going.’ but our 
view is that insurance is neither pro- 


duced, consumed, manufactured, trans- 
ported nor sold in the ordinary sig- 
nification of those words as they are 


used in our statutes against unlawful 
combination in restraint of trade.” 





Southern Conference to Meet 


The Southern Agents Conference will 
hold a meeting during the convention 
of the North Carolina Association of 
Insurance Agents at Blowing Rock, N. 
C., June 18. President H. C. Arnall 
of Newnan, Ga., expects attendance 
from each of the states which is repre- 
sented in the organization. F. T. Priest 
of Wichita, chairman of the finance 
committee of the National Association 
of Insurance Agents, has been invited 
to address the meeting. 





Insurers’ Claims Preferred 


The Tennessee appellate court has re- 
versed a lower court decision to the 
effect that insurance companies are not 
preferred creditors under terms of con- 
tract with agents. An appeal has been 
filed by the general creditors to the 
Tennessee supreme court. The agent 
was J. K. Lackey of Athens, Tenn. As- 
sets of the agency were inventoried at 
$5,500, and the general creditors’ claims 
amounted to $12,000, the First National 
Bank of Athens being the chief claimant. 

The companies arranged for sale of 
the agency to Paul J. Walker for $3,500. 
Then the general creditors took action 
and the money was impounded. Walker 
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Arkansas Head 











J. ROY DONHAM, Little Rock 


J. R. Donham of Little Rock, presi- 
dent of the Arkansas Association of In- 
surance Agents, will preside at the an- 
nual meeting this week at Hot Springs, 
the convention being held Friday and 
— 


made an effort to have the deal re- 
scinded, contending that the agency had 
been misrepresented to him, but this 
claim has not been allowed. 

The First National Bank argued that 
the general creditors should have first 
claim, contending that it was the bank’s 
money, loaned for operations of the 
agency, which was lost. 





Confer on Virginia Meeting 


RICHMOND, May 16—James J. 
Izard of Roanoke, president Virginia 
Association of Insurance Agents, was in 
Richmond and conferred with some of 
the agents here on plans for the annual 
convention at Staunton June 14-15. Ar- 
rangements are being made for several 
speakers of national prominence. 





Agent Is Acting Mayor 


AUGUSTA, GA., May 16.—R. E. Al- 
len, Jr., local agent, has been appointed 
mayor protem of Augusta. Mayor 


Thomas Barrett has taken an indefinite 
leave of absence due to illness. Both 
Mr. Allen’s father and _ grandfather 
served as mayors of Augusta and all 
three were in the insurance business. 
The grandfather, J. V. H. Allen, 
founded an agency here in 1865 and it 
is still in operation. 





Joins Dean Firm at Dallas 


J. S. Lander, who was formerly with 
I. Reinhardt & Son of Dallas, has be- 
come a partner with E. G. Dean & Co., 
purchasing a half interest in the firm. 
Mr. Dean and Mr. Lander are now the 
partners. Mr. Lander was a member 
of the Reinhardt firm for the last five 
years and was connected with the 
agency for 15 years. 


Hail Losses Set Low Record 


OKLAHOMA CITY, May 16.—Loss 
ratio on hail insurance on growing crops 
in Oklahoma in 1933 was only 5.8 per- 
cent as compared with 62.91 percent for 
1932. Premiums in 1933 were $71,291 
and losses paid $4,176. In 1932 pre- 
miums were $60,365 and losses $37,978. 

In 1919 hail premiums in Oklahoma 
totaled $2,066,707. By 1931 they had 
dropped to $319,531. Net premiums col- 
lected in 1932 and 1933 were both well 
below $100,000, indicating that hail in- 
surance on growing crops can not be 





sold in Oklahoma under the depressed 
financial conditions, according to J. H. 
McElroy, actuary of the Oklahoma de- 
partment. 


Oklahoma License Ruling 


OKLAHOMA CITY, May 16.—In 
answer to protests filed by the Associ- 
ated Fire & Casualty Underwriters of 
Oklahoma City against a number of 
local agency plants, the Oklahoma in- 
surance board ruled that agents who 
had appeared before the board secretary, 
and shown sufficient cause why their 
licenses should not be revoked and why 
a new license should be granted, shall 
be granted renewal licenses unless fur- 
ther investigation should reveal reasons 
why this should not be done. 


Oklahoma 1933 Losses Low 
OKLAHOMA CITY, May 16.—Fire 


losses in Oklahoma in 1933 were less 
than 35 percent of those in 1932, accord- 
ing to the annual report of the state 
fire marshal. The total loss on build- 
ings and contents was $626,572 as com- 
pared with $1,736,007 in 1932. Total in- 
surance involved in 1933 was $1,348,940 
on buildings, and $582,411 on contents. 











Blytheville Agents Organize 


The Blytheville, Ark., Insurance Ex- 
change has been organized, it being the 
23rd local board unit of the eengpens 
a of Insurance Agents. G. G. 
Caudill has been elected president; W. J. 
Pollard, vice-president, and J. N., 
Thomas, secretary and treasurer. Ever- 
ett Rogers of Paragould and Manager 
L. R. Martin of the Arkansas associa- 
tion met with the local agents of Osceola 
and presented a plan of organization. It 
is expected that the agents there will 
soon get together. 





Investigate General Agency Plants 


SAN ANTONIO, TEX., May 16.- 
At the San Antonio Exchange’s May 
meeting, the secretary reported that 


some of the general agents had a greater 
number of plants than the number al- 
lowed by the exchange rule and the 
agents requested that the general agents 
get in line. 

A committee will investigate the regu- 
lations regarding eligibility to member- 
ship with particular reference to com- 
pany representation of the members. 
Amendments to the constitution and by- 
ig were adopted regarding dues and 
ees. 





Talks on Unusual Coverages 
OKLAHOMA CITY, May 16.—‘Un- 


usual Insurance” was the subject on 
which Herbert Heiman of the Al Hei- 
man agency spoke to the Oklahoma 
City Insurance Women’s Association at 
Wednesday’s meeting. He called atten- 
tion to the wide variety of coverage 
written by London Lloyds, and the ad- 
vantages to local agents in handling in- 
surance of this type. 


Amend Virginia Coal Mine Rules 


RICHMOND, May 16.—The Virginia 
rating bureau has been authorized by the 
corporation commission to amend _ its 
rules for writing coinsurance and use 
and occupancy coverage on coal mining 
properties. The purpose of the amend- 
ment is to make it permissible to use 
certain optional clauses in the standard 
coinsurance mandatory forms so as to 
accord with an overlapping optional plan 
which has been adopted in West Vir- 
ginia. 








Segregate Texas Hail Figures 
AUSTIN, TEX., May 16.—Reports of 


insurance companies to the Texas board 
of insurance commissioners, separating 
the 1933 premiums and losses on hail in- 
surance from tornado and windstorm in- 
surance, have been filed and are being 
tabulated by the board’s actuaries. 

The board on March 15 approved a 
requirement that hail insurance be in- 
cluded with every tornado policy. Fire 
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Commissioner Mauk said experience 
with claims had convinced the board 
this is desirable. 


Seek Lower U & O Rates 
NEW ORLEANS, May 16—A re- 


quest for a slight reduction in rates on 
use and occupancy has been taken un- 
der advisement by the Louisiana insur- 
ance commission. 


Colbert Operates Adjusting Office 


The King-Smith Adjusting Company 
of Paducah, Ky., adjusters of losses for 
the companies, is now being operated by 
E. A. Colbert, who has had 10 years’ 





experience in adjusting claims. The 
office handles fire and tornado, automo- 
bile, use and occupancy and casualty 
claims. 


Southern Notes 


J. A. Painter, 63, head of Painter, 
Reichman & Co., Houston, Tex., agency, 
is dead. 

E. H. Kifer, former public utility ex- 
ecutive, has entered the A. E. Biard 
agency in San Antonio as a partner, the 
agency now being the Biard-Kifer Com- 
pany. 

W. H. Quirk, Jr., son of W. H. Quirk 
of Quirk & McAllister, general agents, 
San Antonio, Tex., has entered the em- 
ploy of the Southern Fire of New York 
in the inland marine department. 
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Program of Oregon Agents 


Annual Meeting of the State Associa- 
tion Has Many Features of 
Interest 


PORTLAND, ORE., May 16.—The 
program for the annual convention of 
the Oregon Association of Insurance 
Agents is announced this week by Presi- 
dent P. O. Landry of Klamath Falls. 
J. K. Pratt of Eugene is national coun- 
cillor and C. L. Sigman of Eugene is 
secretary and treasurer. W. R. McDon- 
ald of this city is general committee 
chairman on arrangements. F. ~ 
Strong is chairman of the reception 
committee. The Congress hotel is the 
official meeting place. The officers of 
the local chapter of the state body who 
will act as hosts are J. C. Sturm, presi- 
dent: C. Campbell, first vice-president; 
E. O. Liscomb, second vice-president; 
J. H. Barnett, secretary, and Sam Fries, 
treasurer. The program is as follows 


Friday, May 25 


Address of welcome, J. K. Carson, 
mayor of Portland. 

Response, Harvey Wells, member na- 
tional legislative committee. 

penton, address of president, Paul 
Landry, Klamath Falls. 

Message from A. H. Averill, insurance 
commissioner of Oregon. 

Message from W. A. Sullivan, insur- 
ance commissioner of Washington. 

Greetings from the field men, George 
L. Duton, president Special Agents As- 
sociation. 

Address, John Beakey, safety engineer, 
Oregon State Highway Commission, 
“Safe Driving on Highways.” 

Address, F. H. Dammasch, M. D., “The 
Insurance Man’s Interests in Proper 
Medical Standards.” 

Address, C. B. White, national council- 
lor, Seattle, “The Value of Organization.” 


Afternoon Session 


Closed meeting. 

(a) Executive committee report—Mer- 
rill Ohling, chairman. 

(b) Administration report—Paul Lan- 
dry, president. 

(c) Secretary-treasurer report—C. L. 
Sigman. 

Discussions: 

1. Agency Problems—What Can the 
Association Do to Assist in These Prob- 
lems. 

2. Future Activities of the Associa- 
tion. 

3. Non-admitted Companies. 

4. District Directors and Their Rela- 
tion to the Association. 

Annual banquet, Congress hotel. 


Saturday, May 26 


Election of officers. 

Committee reports. 

11:30 A. M—Luncheon. R. Earl Riley, 
commissioner Portland Fire Bureau, 
master of ceremonies. 

Demonstration of fire boats, 
wagon, aerial ladder equipment. 

Afternoon—Surety Association: Golf. 
Special Agents Association: Entertain- 
ment. 

Evening—Special entertainment for 
agents and their families, courtesy Har- 
vey Wells, president Jantzen Beach. 


squad 








The Shirley Loan & Investment Co. 
Denver, has appointed G D. E dwards, 
former state agent of the National 
Union, manager of its insurance depart- 
ment, 











Regional Meeting in Chehalis 


Agents League of Washington Sponsors 
Session Which Proves Highly 
Interesting 


Agents from southwestern Washing- 
ton attended a regional meeting of the 
Insurance Agents League of Washing- 
ton May 11 at Chehalis. President H. 
N. Mann of Tacoma presided. E. R. 
Bowden, Seattle, chairman legislative 
committee, reviewed legislative plans for 
the January, 1935, session, stressing the 
importance of defeating Initiative 86, a 
State fire fund for public buildings. spon- 
sored by the Washington State Grange, 
and telling of the league’s program in 
fighting the bill. 

H. E. Briggs, Seattle, chairman mem- 
bership committee, emphasized impor- 
tance of membership in state and aa- 
tional associations. He was followed by 
E. W. Porep, agency superintendent 
North America and president Special 
Agents Association of the Pacific North- 
west, who extended greetings and 
stressed importance of cooperation be- 
tween field men and agents, particularly 
on defensive legislative work. 


Tells of Rate Changes 


J. K. Woolley, manager Washington 
Surveying & Rating Bureau, announced 
forthcoming rate changes, which were 
to have been made this week, on unpro- 
tected dwellings and farm property. 
There will be average increase of be- 
tween 15 and 20 percent on unprotected 
property, he said. New rate books for 
ninth and tenth class towns and new 
general tariff are also being issued. 

“Futility of Rate-Cutting” was the 
address by F. G. Clarke, Seattle, attor- 
ney for the standard fire companies in 
Washington. He reviewed chaotic rate 
conditions in the state of Washington 
since 1915, citing figures to show that 
rate reductions and deviations had com- 
paratively little effect on percentage dis- 
tribution of business between board, 
non-board and mutual companies. 

He estimated that the companies gen- 
erally lost an average of $2,000,000 annu- 
ally over an eight-year period when 
deviations were being filed. While com- 
panies suffered from rate reductions and 
reduced volume, agents sustained the 
most severe blow in reduction in com- 
missions, which Mr. Clarke estimated 
at approximately $3,000,000 for the 
period. 

Other speakers were Irwin Mesher, 
executive secretary of the league, and 
H. E. Schmidt of Lamping & Co., repre- 
senting the Northwestern General 
Agents Association. 

At a banquet J. W. Reynolds, presi- 
dent United Pacific Casualty, was prin- 
cipal speaker. 


Explains Eureka-Security, 
Pearl Situation on Coast 


I. M. Fisher, general agent for the 
Eureka-Security F. & M., Security of 
Iowa, Cincinnati Underwriters and 
Monarch Underwriters, takes exception 
to the statement in the May 6 edition 
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Liability, Automobile, Accident, Health 


Inland Marine 
GROVER C. TRACEY 
Casualty Claim Service 
Telephone 2-8415 Residence 3-1791 
m8 T. W. Patterson Building 
FRESNO, CALIFORNIA 


WILSON S. 


LEVENS 


& CO. 


INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Title Building, Baltimore, Md. 
Woodward Building, a | D. C. 
Mutual Building, Richmond, Va. 
Prompt and Efficient Service Since 1927 
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Attorney Adjuster 
VICTOR J. HAYEK 


Pershing Square Building 
Los Angeles, California 
Office also at San Pedro, Cal. 
Equipped for investigations, adjustments of 
claims and trial of all cases. Specialize in 
marine practice. 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 














Stuart McHaffhe 
639 S. Spring St. 
Los Angeles, Cal. 


Adjustments, Investigations, 
Settlement of all Claims 


G. B. VAN BUREN & CO. 
ADJUSTERS 


Burglary, Automobile, Ee Floater and 
“All Risk” Adjustments 


327 S. La Salle St., CHICAGO, ILL. 





MICHIGAN 





Douglas W. Rodda 
Dwight Bidg. 1004 Baltimore Avenue 
Kansas City, Mo. 
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Courtesy—Service 








THOMAS B. YEARGIN 
ADJUSTER 
Fire—Automobile—Casualty 
604 Guaranty Trust Building 
Phone CHERRY 1614 Detroit, Mich. 


NEBRASKA 








MINNESOTA 


J. H. BALL 


Independent Adjusting Office 
Fire, Wind, Automobile 
Twenty Years Experience 
Grand Island, Nebraska 
P. O. Box 815 Phone 1873 




















J. P. McHALE & CO. 
General Adjusters 
for Insurance Companies 
1631 South Broadway 
LOS ANGELES, CALIFORNIA 


Representing 45 insurance companies— 
All Lines 
Since 1915 


Raphael K. Walsh 


Peoria, Illinois 
Adjustments for Companies 
Automobile — Casualty — Compensation 
211 North Orange St. Telephone 9432 


J. L. ROLPH & COMPANY 


Representing companies only. Facili- 
ties for all lines. Specialists on Inland 
Marine. 

Serving the Entire Northwest 


904 FOSHAY TOWER 
MINNEAPOLIS, MINNESOTA 


JUDD W. CROCKER 
& ASSOCIATES 
Farnam Building 
OMAHA 


Stuart Building Hedde Building Tramp Building 
LINCOLN GRAND ISLAND NORTH PLATTE 
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Attorneys—Adijusters 
WILLETT & WILLETT 
820-824 W. M. Garland Bldg. 

Los Angeles, California 
Equipped for immediate attention to claim ad- 
justments and insurance litigations. Thirty 
years experience. Members California State 

ar. 





J. L. FOSTER 


314 First National Bank Bldg. 
Springfield, III. 
Fire - Automobile - 


Casualty 


PRICE SHOEMAKER & CO., 
ADJUSTERS 


Adjustments of all claims, all lines, for the 
companies, specializing in Automobile and 
Casualty. 


CORBY BUILDING ST. JOSEPH, MO. 


UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Kansas City, Mo. Columbia, Mo. 
Springfield, Mo. Omaha, Neb. 
Portageville, Mo. — Kansas 
Joplin, Mo. lina, Kansas 
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INDIANA 


JOHN L. HARLAN 
304-5 Cotton Belt Building 
St. Louis, Missouri 


Member St. Louis Bar Association 
d for investigation adjustment and settle- 





SAN FRANCISCO 
A Complete Claims Service for the Insurance Companies 
E. J. SCAMMELL, Manager 
NILES C. CUNNINGH AM, Claims Attorney 


ASSOCIATED ADJUSTERS 
Servicing Northern California 
110 Sutter Street San Francisco 





INDIANA ADJUSTMENT CO. 
Automobile and Casualty Adjustments 


Separate OPices at 
INDIANAPOLI. 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 


ment of all claims. Representing 
Fireman's Fund Indemnity, Ohio Casualty, 
Provident Life & Acc. Ins. Co., 
National Union Fire Ins. Co., 
and others, 


INSURANCE SERVICE 
of CANTON, INC. 
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J. A. Anderson, ‘er 
S. R. Detwiler, Adjuster 

CANTON, OHIO 
Phone: 5167—after 6 P. M. $-6411 
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NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only — All Lines 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 
Title Building, Baltimore, Md. 


Prompt and Efficient Service Since 1921 


Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 


STRUBINGER 


CLAIM DEPARTMENT 
ay arene BLDG., eee LOUIS 
omobi' aims 


. -, Cape Girardeau, 
712 W. C. Bldg., Quincy, Ti, 


M. M. WELSH 


1216 First National Bank Bidg., Cincinnati, Ohio 
Phone Parkway 1896—Night & Holidays East 3990-M 
With associate staff and legal service 
General Adjusters for the Companies 
Heretofore representing and succeeding to the busi- 
ness of VAN-REED & CO. (C. L. Harris & Co.) 
Operating throughout Ohio, Northern Kentucky and 

Southeast Indiana. 























ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—330 So. Wells St. 
CHICAGO 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Iniand Marine, Burglary 


. Valentine, Mgr. 
e Lincoln 4838 
Head Office: 175 W. Jackson Blvd., Chicago 


BARBER & TADLOCK 
INSURANCE ADJUSTERS 
Fire, Automobile, Casualty, Inland Marine 


Kansas City, Mo. 
916 Walnut St. Bldg. 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 
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SERVICE AT COST 


EQUITABLE SERVICE CO. 
540 N. Michigan Ave. 
Chicago, IIL 


Phone—-Delaware 5369 1S years exp. 


IRA L. GRIFFIN 
ADJUSTER 
Fire - Auto - Marine 
Experience Since 1918 
Office Phone: Kenwood 1006 
Res. Phone: Kenwood 2936 


KAHL BUILDING, DAVENPORT, IA. 


ASSOCIATED ADJUSTORS 
INCORPORATED 
Suite 703 Fidelity Bank Sates 
Kansas City, 


A complete adjusting service for Insurance Companies. 


EUGENE CARBAUGH, Jr.—C. R. KRIMMINGER 
Managers 


THAYER 


ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 

All Casualty Lines 
ees Companies 


Only 
706 Keith Bi Cleveland, Ohle 
CHerry 8398 CHerry 8399 























Established 1899 


GREENE, 
WHITNEY & 


MILLER 


ADJUSTMENTS 
175 W. Jackson Blvd. 





CHICAGO 


KENTUCKY 


O. B. Hanssen 


General Adjuster 
Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 

803 Walnut St. Suite 601 Gumble Bldg. 


Centrally Located Phone Us Day or Night 
Central Adjustment & Inspection Bureau 
D. R. Stettler, Manager, Van Wert, Ohio 
General Insurance Adjusters 


Experienced men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 
Eastern Indiana 

















J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook B' B 


ldg., Green, 
City National Bank Bldg., Paducah, Ky. 
ae on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 





Attorneys-Adjusters 


NEWBILL AND BRANNOCK 
711 Fidelity Bank Bldg. 


M ty 
Equipped for claim adjustments. 


Investiga- 
tions all insurance cases. 





PENNSYLVANIA 











KEYSTONE ADJUSTMENT 
CORPORATION 
Law & Finance Building 
Pittsburgh, Pa. 


Complete adjustment service for both fire - casualty 
insurance Pp ing over 150 com- 
panies. 
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| 
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INDEPEN DENT | 
ADJUSTERS 





TENNESSEE 








Ramsey Adjustment Service 
Raymond R. Ramsey 
CHATTANOOGA 


Fire, Tornado and Inland Marine ... Public 
Liability . Property Damage . . . Automo- 
bile Fire, Theft and Collision . . . Serving 
Tennessee, North Georgia and North Alabama, 








TEXAS 





HAMMERMAN & GAINER 


Workmen’s Compensation—Liability 
—<Automobile Insurance Adjusters 
Home Office: Austin, Texas 
Branch Office: Abeline, Texas 








D. T. MASON 
CLAIMS SERVICE 
2024 Republic wees Bank Building 


DALLAS, XAS 
Complete Casualty and Surety Service 
Life, Health, Accident 


Texas Branch Offices: ene Sevie. 
Fort WorthWichita Falls Tulsa ia 


Houston San Antonio 


Service co | Mice: 
El Paso Amaritio Oklahoma cht, Okla. 











GEORGE E. ROSS 


Member Houston Bar 
Shell Building 
HOUSTON, TEXAS 


Fully equipped for adjustments, Joventigations 
and settlements of all claims. 








VIRGINIA 








C. S. ROTH 
600 Portlock Bldg., NORFOLK. Phone 27361 
Investigations, Reports, Adjustments 

ALL LINES for the Insurance Companies 
References: F. & C.: Glens Falls Indemnity; Hart- 
ford Accident; Seaboard Air Line Railway; Aetna; 
Northern, N. Y.; Lincoln National Life; U. 8S. 
Guarantee; and numerous other accident, casualty, 
fire, life and surety companies. List on request. 








WASHINGTON 








E. R. WILKINS J. A. MILOT 


WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing in Liability Claims 
Members Washington Bar Association 


416 INSURANCE BUILDING SEATTLE 








WISCONSIN 





MORAN ADJUSTMENT CoO. 
701 Bankers Bldg. Phone Daly 3696 
Milwaukee, Wisconsin 
Investigations and Adjustments 


Automobile — Casualty — Liability — Burglary 
—Accident and Health—Bonds—Fire 








NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty, 
and Inland Marine 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N. Broadway hone Daly 5620 
BRANCH OFFICES 
BELOIT ANTIGO 











JOSEPH RICE & CO 


sevast 754 ray St ty ear A as aor 
A. M. , 4 Mgr., Milwenieee —_— 
lwaukee Office i 


Mil Chicago Office 
601 Guaranty Bldg. 966 Ins. Exch. Bldg. 
Phone: Daly 0664 Phone: Harrison 8666 














that Pacific Coast general agents of the 
Eureka-Security stirred up a_hornet’s 
nest by advertising cut rates while 
backed by the Pearl. In that article it 
was stated that the controversy over 
the Eureka-Security’s activities on the 
coast since its acquisition by the Pearl 
has been postponed until United States 
Manager Conkling arrives in San Fran- 
cisco. 

Mr. Fisher states his general agency 
is operating the same today as it has 
in the past and is under instructions 
from President B. G. Dawes of the 
Eureka-Security and confirmed by E. F. 
Guinness of the Pearl. The office, he 
states, has a reinsurance pool of 11 
companies, which have been used for 
many years and which will require six 
months to cancel. He states the office 
is still using these facilities and to his 
knowledge the contract has not been 
canceled. In no way, he states, has the 
general agency advertised the fact that 
its business was going to the Pearl and 
it has not advertised cut rates. 

“Although we are operating out of 
the board,’ Mr. Fisher states, “we en- 
deavor to secure adequate rates for our 
companies. I am also unaware and can- 
not believe that the Board of Fire 
Underwriters has taken exception to our 
operations in this field. It is a fact 
that United States Manager Conklin 
of the Pearl is expected on the coast 
for a conference some time this month, 
but I can assure you his visit is not 
prompted by any criticism toward this 
office.” 


National Board Tells About 


Conditions at Riverside, Cal. 


The National Board in reporting on 
Riverside, Cal., says that the fire de- 
partment continues to be seriously in- 
adequate for protection of the city. A 
ladder company should be installed and 
the manual force materially strengthened 
at the earliest opportunity. The engi- 
neers say that in the principal mercan- 
tile district, owing to the general lack 
of structural features which tend to re- 
strict the spread of fire, serious group 
fires are probable, which in a few cases 
might involve an entire block. Although 
the fire department is undermanned and 
somewhat lacking in equipment, the 
water supply is adequate and a general 
conflagration should be prevented. In 
the packing house and industrial dis- 
tricts, severe group fires are probable 
owing to the frame construction and 
insufficient water supply. 


Hail Fund Surplus Shrinks 


DENVER, May 16.—Heavy loss to 
crops in Colorado by hail the past two 
years has cut deeply into the surplus 
of the state hail fund, the annual state- 
ment of commissioner Detamore shows. 
The surplus as of Jan. 1, 1934, was 
$75,026, while two years previous it was 
over $101,000. 

Last year’s net losses of $14,762 ex- 
ceeded the premiums, which were only 
$13,020, and the operating expenses were 
$5,035. 


Protest Cut in Protection 


SAN FRANCISCO, May 16.—Strong 
protests have been registered with the 
board of supervisors of San Francisco 
against a renewed attempt to eliminate 
one of the fireboats which protects the 
San Francisco Bay area and also an 
effort that is being made to cut down 
the budget for the fire prevention bureau 
of the fire department. It is expected the 
avalanche of protests now being re- 
ceived by the entire board will defeat 
any such move. 


Washington Dates Tentative 


The Washington Insurance Agents 
League, of which H. N. Mann of Ta- 
coma is president, has tentatively set 
Aug. 30-31 as the dates for its annual 
meeting at Spokane. C. F. Liscomb of 
Duluth, a member of the national execu- 
tive committee, is endeavoring to make 
arrangements to attend the annual meet- 





ings in Washington, Wyoming, Mon- 
tana and Idaho. Therefore, the National 
association headquarters in New York is 
now in correspondence with the various 
state associations endeavoring to line up 
a program that will harmonize with Mr. 
Liscomb’s plans. 


Pacific Board Annual Meeting 


At the annual meeting of the Pacific 
Board at Del Monte, the entire slate 
presented by the nominating commit- 
tee was elected, headed by John C. 
Dornin, Pacific Coast manager Spring- 
field Fire & Marine, for president. 

The meeting was devoted to a dis- 
cussion of routine matters and regular 
committee reports, aside from the elec- 
tion of officers. Committees reporting 
included public relations, laws, general 
agency, sprinkler leakage and supervis- 
ory. 

R. E. Fay, recently elected permanent 
chairman of the newly organized Cali- 
fornia Casualty Acquisition Cost Con- 
ference, explained the aims and objects 
of his organization. 


Can’t Pass on New Mexico Tax 


DENVER, May 16.—The 2 per cent 
business tax, recently enacted by the 
New Mexico legislature, can not be 
passed on by agents to their policyhold- 
ers, according to an opinion by R. 





Wright of Santa Fe, attorney for the 
Rocky Mountain Fire Underwriters As- 
sociation. He said: 

“The effect of Section 204 clearly 
makes this tax a gross income tax so 
far as brokers, insurance agents, real 
estate agents, lawyers, doctors and other 
professional men are concerned, and 
think that the insurance agents will have 
to absorb this tax as a part of their 
overhead, without being able, as a prac- 
tical problem, to pass it on to the policy- 
holder.” 

This opinion was made public in a 
bulletin by Secretary Frederic Williams 
of the Rocky Mountain association. 


Stevens Safety Conference Speaker 


J. W. Stevens, chief of the fire preven- 
tion bureau of the National Board and 
state fire marshal of California, will ad- 
dress the Carlifornia safety conference 
in Los Angeles May 17-18 on “Causes of 
Fires in Industry.” 


Coast Notes 


J. E. Nattress, 59, local agent in Los 
Angeles for 19 years, died there from a 
heart attack. 

Commissioner E. A. Smith, Jr., of Utah, 
was a San Francisco visitor last week 
During his California visit, Commis- 
sioner Smith spent seme time in Sacra- 
mento in connection with the forthcom 
ing examination of the California-West- 
ern States Life. 








MOTOR INSURANCE NEWS 





Plan Standard Loss Forms 
Automobile Claims Association of New 
York Seeking to Standardize 
Claim Reports 








NEW YORK, May 16.—At the June 
meeting of the Automobile Claims As- 
sociation cf New York, various com- 
mittees will be appointed. While the 
agreement previously made by the asso- 
ciation with a number of garage and re- 
pair men was largely nullified thorough 
adoption of the NRA code governing 
those divisions of industry, the loss men 
continue to favor the repair agencies on 
their old lists, though without conces- 
sion of any kind, but with the assurance 
that machine repairs entrusted to such 
agencies will be satisfactorily made at 
reasonable cost. 

The association has had under consid- 
eration for some time the preparation 
of a uniform blank or blanks, largely for 
the use of independent adjusters in 
smaller centers, w ho are not so familiar 
with claim handling as are loss men at- 
tached to head offices, and who in con- 
sequence when advising of an adjust- 
ment either fail to supply essential data, 
or else send in a voluminous report giv- 
ing needless details. A standardized 
loss blank, it was felt, would furnish 
all information needed to dispose of a 
claim, without forcing the head office 
adjuster to wade through unimportant 
particulars. 


New Western Committee of 
Auto Association Is Named 


Under the new setup, whereby the 
governing committee of the Western 
Underwriters Association becomes in- 
terested in automobile jurisdictional af- 
fairs, a subcommittee of the governing 
committee has been appointed to act in 
the capacity of advisory committee of 
the western branch of the National 
Automobile Underwriters Association. 
Authority to that end was given at the 
annual meeting of the Western Under- 
writers Association recently. The only 
remaining step is to have the arrange- 
ment sanctioned by the National Auto- 
mobile Underwriters Association and 
this will be done at the forthcoming an- 
nual meeting next week. 

The advisory committtee of the 
western branch of the Automobile as- 





sociation, therefore, now consists of F. 
D. Hougham, America Fore, chairman; 
C. W. Ohlsen, Sun, vice-chairman; A. 
F. Powrie, Fire Association; W. K 
Maxwell, Hanover; W. H. Lininger, 
Springfield; H. B. Elmers, American 
of Newark; C. E. Case, North British 
& Mercantile; J. W. Gregory, Crum & 
Forster; H. A. Miller, North America, 
and J: C. McKown, St. Paul. 

. Rickards, secretary of the west- 
ern eo of the automobile associa- 
tion, is secretary of the committee. 

One of the questions now to be de- 
cided is whether the separation pro- 
gram in the west shall be directed 
against automobile companies. Here- 
tofore separation has not embraced 
automobile activities, because the West- 
ern Underwriters Association has not 
had jurisdiction in o“< field. However, 
now that the W. U. A. does have such 
jurisdiction, the ao comes up 
whether members will be considered in 
violation of their membership agrée- 
ment if they are represented in agen- 
cies which also represent automobile 
writ: ng companies that are not mem- 
bers of the W. U. A. 


Wichita Blue Goose Luncheon 


WICHITA, KAN., May 16.—Frank 
McFarland, state representative and a 
former commander of the American Le- 
gion post in Topeka was the speaker at 
the Blue Goose luncheon here this week. 
He talked regarding the Kansas pond 
sponsoring a boys’ team this summer in 
the American Legion boys baseball se- 
ries which is staged each year through- 
out the country. A committee composed 
of N. K. Nelson, Carl W. Moore and F. 
L. Britton was appointed to investigate 
and report their decision to the organ- 
ization. L. A. Magill of the Kansas In- 
spection Bureau explained the new 
changes in the Kansas blue book. Ted 
Lovejoy, Western Adjus tment, who has 
just been transferred from Kansas City 
to Topeka, was a guest. Mark Bridges, 
ara Kan., local agent and a former 
member of the executive committee of 
the Kansas Association of Insurance 
Agents, was also a guest. Byron R. 
Ward was chairman of the meeting. W. 
E. Ellis will be in charge next week. 


Bischoff & Cook Named 


NEW YORK, May 16.—Bischoff & 
Cook have been appointed metropolitan 
managers here of the automobile depart- 
ment of the Philadelphia National. 
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EASTERN STATES ACTIVITIES 





Hits 


N. F, P. A. Charges That Fire Depart- 
ment Efficiency Is Impaired Be- 
cause of Political Influence 


Politics in Pittsburgh 








The National Fire Protection Asso- 
ciation reports that the Fire Preven- 
tion Bureau of the Pittsburgh fire de- 
partment has been abolished by the 
new administration. This bureau never 
functioned effectively but should have 
been reorganized rather than eliminated. 
Politics, the N. F. P. A. charges, has 
always operated against fire department 
efficiency in Pittsburgh in the past. A 
good campaign for removal of dilapi- 
dated buildings was recently launched 
by the city building department. The 
fire prevention committee of the cham- 
ber of commerce is doing good educa- 
tional work. 


Insurance Men at Realty Meet 


PLAINFIELD, May 16—A number 
of New Jersey insurance men will at- 
tend the luncheon-meeting of the New 
Jersey Association of Real Estate 
Boards here Friday. The speaker will 
be H. J. Brachman, Detroit, real estate 
and insurance expert, who lectures an- 


nually at the Wharton School of Fi- 
nance of the University of Pennsyl- 
vania. 





N. Y. Exchange Makes Answer 
NEW YORK, May 16.—Answer to 


the complaint of Murphy & Jordan that 
an amendment to the agreement of the 
New York Fire Insurance Exchange de- 
prived the firm of its class three mem- 
bership in the body and of the benefits 
to be derived therefrom, has been made 


by H. M. Hess, manager of the ex- 
change and by Gilman & Unger, as 


counsel. The defendants assert that the 
exchange is a voluntary organization, 
and that its powers are limited only by 





Rochester Agent Speaks 
at Illinois Convention 














WELLINGTON (DUKE) POTTER 


_ “Duke” Potter appeared at the meet- 
ing of the Illinois Association of In- 
surance Agents at Bloomington, jour- 
neying from his Rochester, N. Y., home. 
He is dynamic, forceful, hard hitting, 
taking advantage of every occasion to 
drive home his points. He blasted non- 
stock institutions, bringing out his heav- 
iest artillery and ‘firing machine guns in 
all directions. He made a real impres- 
sion on the Illinois agents and they 
gave him a big and hearty round of ap- 
plause. 





the agreements, within legal limits, made 
among its members. 


Pennsylvania Agents’ Meeting 


The annual meeting of the Pennsyl- 
vania Association of Insurance Agents 
will be held Sept. 6-7 at Pocono Manor 
Inn, Pocono Manor, Pa. This is one 
of the famous vacation spots in the 
country. H. M. Albert of Stroudsburg, 
Pa., who is a director of the associa- 
tion, is chairman of the committee on 
arrangements. 


James Roosevelt Now Broker 


James Roosevelt, son of the Presi- 
dent, has severed his connection with 
the Lawson Agency of Boston, life gen- 
eral agent of the Travelers, and the 
agency has been dissolved. Mr. Roose- 
velt is forming no new partnership but 
will continue as an independent broker 
in the office of O’Brion, Rusell & Co. 


Vermont Agents’ Spring Meeting 


The spring meeting of the Vermont 
Association of Insurance Agents will 
be held at Barre, May 22. 


St. John Merrill, 84, Norwalk, Conn., 
local agent there from 1873 to 1918, when 
he sold his agency to the late H. O. 
Pollard, died there after an illness of 
six months. 








MARINE NEWS 




















Michigan Amends Fur Ruling 


Policies Now Required, Signed by Li- 
censed Agents with Full Provi- 


sions, Rates Shown 








The Michigan department has modi- 
fied its rule governing fur insurance, 
placing it in line with the rulings in 
Illinois and Iowa, where furriers may 
issue policies to customers, but bearing 
on the face the premium rate charged, 
and the furriers not being entitled to 
commission but this going to licensed 
agents. The Michigan rule, which went 
in force May 10, eliminates the old form 
of customer’s certificates and prescribes 
that policies must be issued. 

These may cover specified garments 
which are the property of customers, 
provided the policies contain all provi- 
sions of the contract, including the 
amount of insurance, rate of premiums, 
premium charged, without reference to 
underlying policies; that they be signed 
by licensed agents and the form be ap- 
proved by the department. 

The basic contract must be counter- 
signed by a licensed agent and issued 
only to individuals covering their per- 
sonal furs or fur-trimmed garments. 
Furriers and/or fur stores shall receive 
no money, commission or brokerage for 
their service rendered in placing or fur- 
nishing insurance for customers. 

Fur dealers strongly opposed the rul- 
ing. A hearing was held but the show- 
ing made did not change the commis- 
sioner’s opinion that the fur floater rules 
should be modified. The Inland Marine 
Underwriters Association was repre- 
sented by C. P. Butler of New York 
City. The commissioner had already 
approved a tentative draft of the new 
definition but held up his ruling for a 
few days pending the hearing. 


Seek Waterfront Riot Cover 


SAN FRANCISCO, May 16.—Strike 
conditions along the waterfront in San 
Francisco and other Pacific Coast ports 
caused a demand in marine offices last 
week for extension of cover under mar- 
ine policies. The companies wrote liber- 
ally and, it is understood, accepted prac- 
tically every offer with a rate of 10 
cents per $100 where the cargo touched 





only one affected port and 20 cents 
where the cargo would touch more than 
one port involved in the strike condi- 
tions. 

Marine underwriters were confident 
that the strike would be fairly orderly 
and short and have not shown any great 
concern over the situation as far as their 
liability is concerned. Water front prop- 
erty is more exposed to riots and com- 
motions, in their opinion, but while some 
riots have been reported, they have been 
minor and have caused no damage ex- 
cept to the persons of those involved. 


Payne Named Marine Special 


_C. F. Payne has been appointed ma- 
rine special agent at Los Angeles for 
Edward Brown & Sons, in charge of 
all marine, inland marine and all risks 
lines for the southern California terri- 
tory of the agency. He was formerly 
with Rule & Sons in their ocean ma- 
rine department for eight years. 


Traces Illinois Situation 
as to Furriers’ Customers 


(CONTINUED FROM PAGE 5) 


In May of 1931, Superintendent Van 
Schaick of New York issued a call for 
the fire, casualty and marine people to 
get together in an attempt to agree on 
some formula. Numerous meetings were 
held and as a result at the December, 
1932, convention of the National Con- 
vention of Insurance Commissioners, a 
committee was appointed to consider 
the preparation of a formula, which 
could be given official sanction. That 
committee conferred with the insurance 
people, who had been called together 
by Mr. Van Schaick, and as a result 
at the June, 1933, meeting of the com- 
missioners’ convention, a resolution was 
adopted approving in principle a nation- 
wide definition of marine writing pow- 
ers. Subsequently the definitions were 
made effective in many individual states. 

The companies, under the marine 
writing definition, appointed a commit- 
tee of interpretation and complaint to 
clarify the underlying formula and so 
far this committee has issued 41 inter- 
pretive bulletins. In addition, there is 
a committee of three commissioners, 
which constitutes something of an ap- 
peal board. 


Master Furrier Situation 


Mr. Bankhardt went on to say that 
the master furrier situation has caused 
much trouble, particularly in Illinois. 

The nation-wide definition was 
adopted by the Illinois insurance depart- 
ment on Nov. 1, 1933, as to all policies 
written on and after that date. 

Then the question developed whether 
a furrier, who had a master policy prior 
to Nov. 1, could continue to issue cus- 
tomers’ certificates under that contract. 
The local agents were in favor of abol- 
ishing the master policy and the cer- 
tificates entirely. In order to clear up 
that situation, the Illinois department 
on Jan. 1 of this year ruled that these 
certificates could no longer be issued by 
the furrier to his customers. This was 
satisfactory to the agents and most of 
them canceled all of their master fur- 
riers’ policies. 


Furriers Started to Complain 


Then the furriers started to complain. 
Although Mr. Bankhardt did not men- 
tion this fact, R. L. Muckley, who con- 
trols a large volume of fur business, or- 
ganized the furriers in their protest. 

On March 19 of this year, the IIli- 
nois insurance department issued an- 
other bulletin holding that furriers cus- 
tomers’ policies may be issued by the 
furrier, provided the policies contain all 
of the provisions under which the cover- 
age is accepted without reference to 
underlying policies; provided the poli- 
cies are signed by licensed agents and 
provided the form of policy is approved 
by the insurance department. This 
caused considerable turmoil. 

As a result of that ruling, the Inland 
Marine Underwriters Association issued 
a bulletin, authorizing the so-called Ne- 
braska form in Illinois. However, the 





furriers objected to this, since the Ne- 
braska form did not provide coverage 
while the furs were in the furriers’ 
vaults and they also objected becayse 
the premium must be specified in the 
policy. 

The Illinois department thereupon, 
suggested that the companies, agents 
and furriers get together and agree on 
a form. As a result, the master fur- 
riers’ committee of the Inland Marine 
Underwriters Association appointed a 
Chicago committee to draw up a fprm 
which would meet with the approval of 
all. That committee is composed of 
Mr. Bankhardt, representing the Na- 
tional Union; E. D. Lawson, Fireman's 


Fund; H. M. Angell, Appleton & Cox; 
Stockton Rush, North America; M. V. 
Campbell, Automobile; S. A. Goodman, 


Springfield, and A. C. Anderson, A. F 
Shaw & Co. 

That committee consulted the agents 
and furriers and drew up the form, 
which was adopted by the Inland Ma- 
rine Underwriters Association, with a 
few changes, and which has now been 
approved by the Illinois department. It 
develops that this is the only form 
which the Illinois department has ap- 
proved. It did not approve the so-called 
Nebraska form. Now the Chicago I. 
M. U. A. committee is urging the de- 
partment not to approve any other form, 
to insist that the form which has now 
been approved be the only one to get 
its sanction and that all companies, no 
matter whether members of the I. M. 

. A. or not, be required to use it. 

Mr. Bankhardt commented on_ the 
personal property floater. He pointed 
out that this policy has been approved 
in Indiana and that if it is to be ap- 
proved in adjoining states, sooner or 
later it will have to be approved in Illi- 
nois also. 


W. I. B. Opposes Covering 
Unearned Fixed Charges 


(CONTINUED FROM PAGE 4) 


the extent that they would have been 
earned had no fire occurred. 

Directors of the bureau, according to 
Mr. Clark, came to the conclusion that 
such a form would be likely to create 
bad moral hazard and if there are com- 
panies that desire to issue such indem- 
nity, coverage should be granted under 
a separate contract and not as a part 
of the U. & O. form. 

In view of the objections of the W. I 
B., the matter has been laid on the table 
for the present. 

Mr. Clark said some of the companies 
seem to be relaxing their policy of re- 
sisting payment of cigarette scorch 
claims. He recalled that in April of 
last year the Cook County Loss Adjust- 
ment Bureau began denying liability for 
such claims. As a result, the number of 
these losses and the amount paid de- 
clined steadily each month after that, 
but increased in January and February 
of this year. The directors of the bureau 
recently instructed Chairman Clark to 
address members, recommending that 
they watch claims of this kind and re- 
fuse to recognize them. This has been 
done. “Through constant education of 
the public by persistent refusal on the 
part of the companies to recognize 
claims of this kind,” Mr. Clark stated, 
“the time will ultimately come when 
such claims will undoubtedly disappear 
altogether.” 


Agent as Public Adjuster 


Mr. Clark read a communication from 
L. S. Walsh, secretary of the Western 
Loss Association, advising of a resolu- 
tion which was adopted by that associa- 
tion, “condemning the practice of an 
authorized licensed agent of a fire com- 
pany acting as a public adjuster for the 
assured.” That resolution stated it is in- 
consistent with sound principles for a 
company to appoint or to license any 
person as agent who acts as public ad- 
juster. The fire company, upon learning 
that its agent is acting in the capacity 
of a public adjuster, should immediatelv 
revoke his license. The bureau is in full 
accord with this policv, Mr. Clark stated. 

The bureau directors, he said, have 
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approved the recommendation of the 
actuarial committee that the rules as to 
bituminous coal on docks around the 
Great Lakes be revised to permit a re- 
porting form under the rules applicable 
to a single state but at an increase in 
rates, the same as is done in the case 
of reporting form for grain. Such re- 
porting form must necessarily be revised 
so as to contain the restrictive under- 
writing safeguards peculiar to the class 
as now contained in the mandatory form 
for bituminous coal. This business would 
be largely intrastate and not inter-state 
and would mostly be confined to a sin- 
gle dock, although separated into more 
than one fire division. 

The problem of bituminous coal cov- 
erage has been given considerable con- 
sideration in an effort to reclaim insur- 
ance on the class, which was dropped 
a few years ago because of the unsatis- 
factory rates and forms. 

Under the form and rates published 
two years ago, much insurance has been 
written, especially on coal warehouses 
under the state and federal warehouse 
act. Insurance has been written to 
cover only the amount of the bank loan. 
However, there has been a continued 
demand for some kind of reporting form 
which would take care of the rapid in- 
crease in values during the lake ship- 
ping season and the steady reduction in 

values during the winter months when 
the coal is shipped out by rail. 

The W. I. B. directors have approved 
the recommendation of the actuarial 
committee that rules be adopted for cov- 
ering smoke damage in the case of all 
risks, by the attachment of the regular 
supplemental contract to the fire policy. 

Approval has also been given to the 
recommendation that the term rules be 
amended to permit term treatment on 
the basis of reduced multiples of the 
annual rate on all distillery properties. 
Heretofore unsprinkled distilleries of 
other than fireproof construction were 
denied the privilege of term treatment. 
Approval has also been given to the 
recommendation that the term rules be 
revised to permit mining properties to 
be written for a term of years at the 
standardized multiple. 

Mr. Clark recalled the recent change, 
wherein the combined hail and tornado 
rate on contents was reduced, so that 
the charge would be only 1 cent more 
than the former tornado rate alone. The 
first proposal was to cut out entirely 
any charge for hail insurance and make 
the combined rate on contents the same 
as the old tornado rate. However, the 
directors of the W. I. B. objected to 
giving away this coverage and the 1 
cent additional rate was made effective. 





Illinois License 
Conditions Today 


(CONTINUED FROM PAGE 5) 


department to _ protect policyholders 
more fully than they have been in the 
past. The job of digesting and — 
ing these annual statements, he said, 
just about completed. 

Sends Out Bulletins 


Mr. Nelson said the department has 
been sending out bulletins or letters of 
information to insurance organizations 
or groups and companies dealing with 
special lines. Questionnaires have been 
sent out in some cases and when the re- 
plies are in then the situation will be 
studied. The department is asking in- 
surance organizations and companies to 
acknowledge receipt of these bulletins 
sent out. 


British Columbia Conference 


A conference of companies doing busi- 
ness in British Columbia has been called 
for May 17 in Vancouver in an effort 
to remedy unsavory conditions in that 
territory. Representatives will be there 
from Toronto, Montreal and San Fran- 
cisco. 


Fargo, N. D., has adopted the new uni- 
form building code now used in 22 west- 
ern states. 





Illinois Agents Take Militant Stand 


(CONTINUED FROM PAGE 5) 








there were 304 active members. Since | 
that time, 32 more had been added to 
the list. He said that a new board had 
been recently formed at Mattoon. The 
Peoria Board is now 100 percent coex- 
tensive with the state association. 

Mr. Hosmer presented the report of 
the legislative committee as Chairman 
H. M. Loeb of Chicago could not be 
present. The report dealt with the effort 
of the Surety Underwriters Association 
to get satisfactory legislation regarding 
the bonds of county treasurers and col- 
lectors. 

R. W. Troxell of Springfield, national 
councillor, gave a report on the mid- 
year meeting at Louisville. He stated 
that in his opinion there was an excellent 
chance to have the code filed at Wash- 
ington by the National association 
adopted. Mr. Troxell is chairman of the 
local board committee of the National 
association and announced that his ‘com- 
mittee is now drafting a model consti- 
tution and by-laws for local boards that 
have some teeth in the provisions. This 
will be submitted to the national execu- 
tive committee for consideration and it 
is hoped that the completed draft can 
be presented at the annual meeting at 
Grand Rapids. 


Talk on Farm Insurance 


Mark I. Hall of Belvidere is chairman 
of the farm committee. He said that 
the federal land banks will ultimately 
hold a large percentage of farm mort- 
gages. The agents, he said, are losing 
much business because the local farm 
loan agent usually assigns the insurance 
and sometimes places it himself. He 
cited some instances where the local 
loan agent is a farm bureau agent. Some 
of the farm business is written on sched- 
ule where the federal land bank has 
taken over property or intends to fore- 
close. In cases of this kind the agent 
loses the business. There are some in- 
surance companies writing these sched- 
ules for the federal land bank. Mr. Hali 
said that farm losses have been heavier 
recently due to lack of repairs on build- 
ings. He said that 40 percent of the 
dwelling losses are caused by chimney 
fires. He recommended that a commit- 
tee be appointed to confer with farm 
companies, especially regarding the 
schedule plan so that the agents can 
have a better deal. He said that local 
agents at least should be allowed bro- 
kerage where they have been carrying 
the business, even if it is transferred to 
some other source. Next, he recom- 
mended that the subject be taken up 
with the federal administration. He said 
that the agents should not be deprived 
of business where loans are made. He 
thinks that the National association 
might use its good offices in this direc- 
tion. 

Other Program Features 


W. H. Stewart, chairman of the cas- 
ualty committee, reported on the com- 
pensation situation and also dealt with 
fictitious automobile fleets. 

H. Jennings, Jr., of Rockford, 
chairman of the local board committee, 
said that at the regional meetings there 

had been an excellent attendance. He 
feels that local boards should have more 
frequent meetings. Boards have been 
organized at Peru, LaSalle, DuPage 
county and Mattoon. The organization 
at West Frankfort is under way. 

Wellington (Duke) Potter of Roches- 
ter, N. Y., was introduced at the morn- 
ing session and told how the Rochester 
Board handles the business of the Cath- 
olic diocese at Rochester through co- 
operation with the bishop, whom he 
characterized as a very conscientious 
and able business man. A committee 
looks after all the details of the Catholic 
business in the diocese, seeing to it that 
the forms are properly written, insur- 
ance values are figured and the program 
of insurance handled in an orderly and 
intelligent way. This work is done by 
a committee, not only for the Rochester 
property but for all Catholic property 





in the diocese. Mr. Potter told about 
the radio advertising program conducted: 
by the Rochester Board and a nearby 
local organization, declaring that it had 
been very effective in dealing with mu- 
tuals. He said that only 25 percent of 
the automobiles are insured these ee 
High pressure salesmanship, he said, 
necessary to jar the uninsured from their 
position. He advocated a two days an- 
nual meeting of state associations and 
no mid-year meeting. He said there 
should be more regional meetings. 

F. S. Bankhardt of Osborn & Lange 
of Chicago reported on the furriers’ sit- 
uation in Illinois. Rockwood Hagsmer 
reported on the dramshop liability situa- 
tion. 

Set Addresses at One Session 


The afternoon session was given over 
to set addresses, Special Deputy R. T. 
Nelson of the state insurance department 
dealing with the license situation. Anton 
Johannsen, a member of the Illinois In- 
dustrial Board, spoke of the work of 
that organization. 

J. S. Glidden, manager of the Chicago 
Board, gave a historical review, showing 
the tendency toward centralization in 
other continents. He said that the 
United States, when it drafted its con- 
stitution, endeavored to protect the in- 
dividual rights of people. The founders 
wanted to eliminate abuses that had 
crept up under the more centralized and 
autocratic forms of government. In the 
effort to protect the people, he said that 
undoubtedly the United States went to 
the extreme. Now he called attention 
to the fact that there is more and more 
power being given to the federal gov- 
ernment. Under our government there 
was developed an aristocracy of wealth 
and the power was greatly abused. 
Owing to this, he said, the government 
has now seen fit to try to curb these 
tendencies and hence is socializing more 
activities. He said that the federal gov- 
ernment is now engaged in some hun- 
dred different lines of business. He 
predicted that the United States will 
more and more control private enter- 
prises and then there will be a struggle 
later on to get back to the old individual 


rights. 

Mr. Glidden said the Chicago Board 
was started in 1849. At its peak Chicago 
and Cook County produced $30,000,000 
in premiums. Last year there were $16,- 
000,000. Mr. Glidden said that the pre- 
miums in Chicago about equal those in 
the rest of the state. He asserted that 
some felt that the $30,000,000 mark 
would never again be reached. He stated 
in his opinion that this was a mistake 
as he feels that in time that high figure 
will again be in evidence. 

“Duke” Potter gave a long talk in the 
afternoon on salesmanship, especially 
dealing with non-stock competition. He 
said that many insurance men have been 
stampeded during the dull times and 
have taken on non-stock companies 
rather than to keep up the fight along 
old lines. Many have taken substandard 
stock companies at cut rates and grant 
liberal concessions. He feels that there 
is time for intelligent education of the 
public as to the differences between 
classes of companies and between com- 
panies themselves in the same class. He 
brought his kit of working tools with 
him and showed his listeners how he 
overcame especially non-stock competi- 
tion along different lines. 

E. C. Anderson of Chicago, surety 
manager for the Employers Liability 
group, and president of the Surety Un- 
derwriters Association, told about the 
public bond situation in Illinois 

At the banquet there were two toast- 
masters, Rockwood Hosmer of Chicago 
and C. M. Cartwright of THE NATIONAL 
UNDERWRITER. President A. S. Keys in 
his introductory remarks said that the 
directors were unable to decide on a 
toastmaster and hence two were chosen. 
It was announced that the toastmasters’ 
code had been signed by General John- 
son and hence the banquet was _con- 





ducted under the code of fair practices. 
Co-toastmaster Cartwright introduced 
Spencer Welton, vice-president of the 
Massachusetts Bonding, and Mr. Hos- 
mer impersonating Mr. Welton made 
his address as Mr. Welton could not be 
present. E. A. Henne of Chicago, west- 
ern manager America Fore, in his talk 
dwelt on the separation question. In- 
surance Director Ernest Palmer gave 
the talk that he wrote for the New 
York meeting at Syracuse three years 
ago, before he was in public office, it 
being of a Socratic nature where ques- 
tions were asked, allowing his listeners 
to compare the aptness of the questions 
three years ago and the same ones 
today. 

President Allan I. Wolff of the Na- 
tional Association of Insurance Agents 
closed the speaking program. 


Bair in Defense 
of Agents’ Code 


(CONTINUED FROM PAGE 4) 


cited automobile insurance, which, while 
it may not be inter-state commerce, he 
said, certainly comes under the intent 
of the NRA because it does pertain to 
inter-state commerce and does affect 
public welfare as well as inter-state com- 
merce. 

Mr. Bair expressed belief that the pro- 
posed code with proper negotiations and 
modifications can be made to apply to 
the entire business with benefit to the 
public, companies and producers. 

He expressed belief that the govern- 
ment attitude is to “live and let live,” 
citing action of the HOLC in protect- 
ing agents, in condemning the use of 
coercive powers of credit to influence 
placing of insurance and in taking a very 
definite stand on the right ard privi- 
lege of mortgagors to place their in- 
surance through the agents and with 
the company of their own selection, pro- 
vided the company is one of proper fi- 
nancial standing. 

Mr. Bair touched on separation, men- 
tioning the National association’s resolu- 
tion in 1923, terming it bad practice for 
companies to pay, or for agent to ac- 
cept, differential commissions. The Na- 
tional association, he said, has not com- 
mitted itself in any way on either side 
of separation. He believes that the 
entire situation can be permanently con- 
trolled by continued organization of 
strong local boards in the various com- 
munities. 


Ohio Mutual Agents Group 
Trustees Revise State Code 


COLUMBUS, O., May 16.—Trustees 
of the Ohio Association of Mutual In- 
surance Agents, at a meeting here, re- 
drafted the proposed state code, and 
will submit copies to local boards for 
ratification. Redrafting was deemed ad- 
visable because of numerous suggestions 
made by local boards. The new draft 
confines the code to regulation of the 
producers of premiums only and is made 
entirely intrastate, without any connec- 
tion with a national code. 

The subject of separation of agencies 
was discussed informally but no action 
was taken. The impression is that the 
first section of the anticompact law, 
which relates to appeals of suits, has 
been held unconstitutional. The second 
section relating to rates has been cov- 
ered by special sections setting up a rat- 
ing bureau. The third section, which 
relates to commissions, is the only one 
concerning which any question has 
arisen, it is understood. 

The Ohio association will hold its 
convention in Columbus in September. 
The date will be determined by the 
dates selected for the national conven- 
tion, which will be held the same month. 


Neal Bassett Goes Abroad 
President Neal Bassett of the Fire- 
men’s of Newark group sailed for Eu- 
rope Saturday and will be gone two 
months. 
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Buyers Give Views at Management Meet 


Compensation Cover Cost 
Reduction Methods Given 


Vigilance Needed 
in Covering Risks 


Business Concerns Are Warned 
Against Leaving Loophole for 
Public Liability Loss. 


COURT TENDENCY CITED 


Employers Being Involved Frequently 
in Employes’ Auto Accidents, Man- 
agement Group Is Told 


ATLANTIC CITY, May 16—Be- 
cause of the increasing tendency of 
courts to involve employers in automo- 
bile accidents incurred by their em- 
ployes, it behooves business concerns 
to be vigilant to see that all possible 
angles of their liability in this field are 
adequately covered, said R. B. Service, 
Jr., assistant to the controller, Norton 
Company, Worcester, Mass., at the in- 
surance conference of the American 
Management Association held here. Mr. 
Service’s paper dealt with eight specific 
types of liability insurance. 

One large concern with a nation-wide 
sales force has been seriously consider- 
ing purchase of all automobiles oper- 
ated by its salesmen as a solution of 
the contingent liability problem, he said. 
Another large business, he said he had 
been informed, insists that policies 
covering automobiles operated by sales- 
men be checked at the home office of 
the concern, in order to see that both 
company and salesman are covered. 

Company Checks Thoroughly 


“This precaution is followed,” he said, 
“to safeguard the concern against any 
suit for damages arising out of an acci- 
dent in which it had no connection. Its 
purpose is to assure the company that 
the employes are insured; that the pol- 
icy contains a clause preventing cancela- 
tion without first notifying the employer, 
and that the policy contains a clause 
which will protect the company as wel! 
as the salesrnan; and again, that the 
Proper limits or amounts are carried 
and that the insurance carrier is finan- 
cially sound and reliable. 

“The unknown hazard created by 
salesmen, demonstrators, supervisors 
and any other employes who own and 
drive cars, as well as those who have 
drivers’ licenses and drive other peo- 
ple’s cars while on some mission in the 
Interest or alleged interest of the em- 
Plover, may be fully covered by a non- 
Ownership or automobile protective pol- 
Icy. Such a policy is designed to cover 
all claims arising out of accidents in- 
volving automobiles not owned, hired, 
Or operated by the assured, in this case 
the employer. 

(CONTINUED ON LAST PAGE) 














ATLANTIC CITY, May 16.—While 
self-insurance plans for workmen’s com- 
pensation can occasionally show a lower 
cost than stock or mutual companies in 
the case of very large employers, ac- 
curate cost-accounting of the time taken 
by officers and employes has shown 
many self-insurers that job can be han- 
dled at less cost by an insurance com- 
pany, H. L. Jamison, president of R. L. 
Roberts, Inc., New York City insurance 
surveyors and auditors, declared at the 
annual Insurance Conference of the 
American Management Association here 
this week. 


“There have been many self-insurers,” 
that after, 


he said, “who have found 
properly costing the time of their officers 
and employes spent in administering 
their own plan, as well as the loss of 
use of securities in their own business 
by reason of having filed them with in- 


dustrial commissioners, as in New York , 


State, they might be better off to trans- 
fer all the detail, bother and risk to an 
insurance company organized to function 
less expensively than it would cost an 
individual employer. 


Stop-Loss Plan Essential 


“An absolute essential under any self- 
insurance plan is catastrophe or stop- 
loss insurance. There are some organi- 
zations which provide the claim and 
other service for a certain fee, the em- 
ployer paying his own claims and buy- 
ing so-called stop-loss insurance to pre- 
vent the total expense exceeding what, 
the premium would have been had it 
been placed with an insurance company. 
The theory of this plan is that if one’s 
experience has been particularly good, 
and he feels that he is not getting the 
proper recognition under the Bureau’s 
schedule of experience rating plans, he 
can save the difference between his loss 
ratio and the so-called allowable loss 
ratio. There is also supposed to be some 
saving in the overhead expense charge 
by the insurance companies, although 
the safety engineering work and claim 
service, rehabilitation, etc., provided by 
good insurance companies is often worth 
more than the lack of this service under 
self-insurance arrangements.” 


Favors Payroll Basis 


Mr. Jamison said he considered the 
payroll basis for computing premiums 
superior to any of the suggested substi- 
tutes, particularly if certain weaknesses 
in the payroll system are corrected. 

Commenting on a recommendation of 
the Insurance Buyers of New York to 
the effect that better trained payroll 
auditors or a central audit bureau rep- 
resenting all companies could eliminate a 
major item partly responsible for the 
unfavorable loss ratio under compensa- 
tion, Mr. Jamison said: 

“We are at a loss to understand why 
the insurance companies seem to op- 
pose such a bureau, because its economy 
is obvious. If they can successfully op- 


erate rating organizations under which 
the loss experience, etc., is cleared with 
the expense of administering rates much 
less than it would cost insurance com- 
panies individually, we see no valid rea- 
son against a central audit bureau. 
“There is nothing inequitable about 
the payroll basis if every assured files a 
true payroll and the insurance carrier 
allots it properly as to classification or 
rate. Perhaps the opposition to a co- 
operative, non- competitive audit bureau 
is due to some insurance companies 
granting incorrect concessions through 
manipulation of the payrolls. If all pay- 





rolls were properly developed and al- 
lotted, it might temporarily increase 
some premiums, but in the long run, 


under an efficient experience rating plan, 
the true and proper premium charge 
should result on each risk. 


Managers Should Check Figures 


| “Along this line it has been suggested 

that the carriers might greatly reduce 
their overhead by handling compensa- 
tion through a cooperative organization 
' similar to the Factory Insurance Asso- 
ciation or the recently formed Excise 
Bond Underwriters.” 

Insurance managers should closely 
check the insurance company’s figures 
on payrolls, medical expense and paid 
and outstanding claims, Mr. Jamison 
said, as there are sometimes errors in- 
volving large amounts. 

(CONTINUED ON PAGE 36) 
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Liability Forms 
Given Attention 


View Desirability of Blanket Pro- 
tection Against All Public 
Hazards 


MAY SEEK BROAD COVER 


Consider Methods of Cutting Down on 
Small Claims—Warn Against 
Moral Hazards 


By R. B. MITCHELL 
ATLANTIC CITY, May 


of avoiding 


16.—Means 
unforeseen and disastrous 
losses liability 


entire 


through gaps in 
ages occupied virtually the 


cover- 
first 
day at the annual insurance conference 
Management Associa- 


of the American 


tion here. Methods of cutting down the 


cost of handling small claims came in 
for a share of attention but the main 
interest centered on blocking the remote 
as well as the more usual hazards, where 
there might be a serious or crippling 
loss. 

The elaborate precautions in the way 
of policy forms and endorsements some- 
times necessary for such protection quite 
naturally focused considerable attention 
on the desirability of a combination or 
blanket policy which would cover every 
form of liability toward the public, 
which in turn led more than one speaker 
to mention the influence which the in- 
surance buyers can exert by cooperating 
with insurers to accelerate the usually 
somewhat gradual process by which new 
and desirable coverages are evolved and 
introduced. It was pointed out that 
many of the coverages written today 
were considered impossible 20 years ago, 
and that even where a desired form may 
be blocked by laws, these can be 
changed. 

Graham Stresses Moral Hazard 


W. J. Graham, president of the asso- 
ciation and vice-president of the Equi- 
table Life of New York, made this point 
in his introductory address, saying that 
in the past the introduction of new 
forms had been evolved largely because 
the buyers wanted them. He also urged 
that insurance buyers investigate the 
problem of moral hazard, because of its 
power to destroy forms of insurance if 
unchecked. He cited the total and per- 
manent disability feature in life insur- 
ance as an example of a form which 
has almost been entirely abandoned for 
this reason. Mr. Graham paid a warm 
tribute to P. D. Betterley, assistant 
treasurer of the Graton & Knight Com- 
pany and vice-president in charge of the 
American Management Association in 

(CONTINUED ON LAST PAGE) 














32 CASUALTY 


THE NATIONAL 


UNDERWRITER 


May 17, 1934 








Schilling New President 
of Illinois Federation 


BLOOMINGTON MUSTER HELD 
May Decide to Make Insurance Organ- 
izations the Basis of Membership 
Hereafter 





NEW OFFICERS ELECTED 

President—W. 0O. Schilling, manager 
United States Fidelity & Guaranty, Chi- 
cago. 

First Vice-President—W, P. Robertson, 
assistant manager North America, Chi- 
cago. 

Vice-Presidents—H. A. Behrens, presi- 
dent Continental Casualty; F. R. Blos- 
som, Fred S. James & Co., Chicago; C. H. 
Burras, Joyce & Co., Chicago; Isaae Mil- 
ler Hamilton, president Federal Life; 
Rockwood Hosmer, R. W. Hosmer & Co., 
Chicago; L. J. Kempf, manager Travelers, 
Chicago; J. C. Lanphier, Jr., Lanphier & 
Co., Springfield; F. P. Lavin, broker, 
Chicago. 

Secretary—Mrs. Lillian L. Herring. 

Treasurer—G, H. Ahrold, U. S. Fidelity 
& Guaranty, Chicago. 


The annual meeting of the Illinois 
Insurance Federation was held at 
Bloomington in connection with the 
mid-year meeting of the Illinois Asso- 
ciation of Insurance Agents. F. M 
Chandler of Chicago presided as presi- 
dent and stated that in his report that 
there should be stubborn resistance to 
further encroachment of the government 
on private business. He said that va- 
rious forms of government insurance 
have crept in. He declared that the 
policy of the federation had been to 
center its interest on non-controversial 
issues, which are regarded as highly im- 
portant. The Illinois Federation works 
in connection with the advisory legis- 
lative council, which consists of mem- 
bers of the various insurance organiza- 
tions of all kinds. He said that the 
Illinois body has a larger membership 
than last year. He recommended that 
the federation be based on organization 
membership rather than individual. That 
means that the unit will be delegates 
from the various organizations. 


Ackerman Presents Report 


E. M. Ackerman, who retired as sec- 
retary some weeks ago to become asso- 
ciate editor of the “Insurance Field,” 
said that the receipts during the year 
had been $3,406 and the disbursements 
$2,461, leaving $945 balance as of May 
1. Since that date $400 has been col- 
lected. W. Schilling of ws 
manager U. Fidelity & Guaranty, 
chairman of aa legislative pe: Mg 
said that 220 bills were introduced in 
the last session of the Illinois legislature 
that- affected insurance in some way or 
other. Of these 46 were passed. if 
H. Hansmann of Chicago, state man- 

ager of the Fidelity & Deposit, was 
esienions of the resolutions committee 
and W. W. Steiner of Chicago, manager 
United States Casualty, was chairman 
of the nominating committee. The new 
president, W. O. Schilling, on taking 
the floor said that the next meeting 
would be held at the Elgin Country 
Club in June. 

Resolutions Adopted 


The resolutions, all of which were 
passed, covered a number of points. It 
was decided that a special committee be 
appointed to consider the advisability of 
revising the present basis of individual 
membership, looking to the dev elopment 
of 2 plan whereby representative insur- 
ance organizations may affiliate as 
groups. Each organization would then 
have an equal voice in the operation of 
the federation. 

Another resolution commended very 
highly Insurance Director Ernest Pal- 
mer, stating that the federation and 
other insurance leaders “have recog- 
nized him as being sympathetic, under- 
standing, capable and fearless and mo- 
tivated by a desire to administer the 

(CONTINUED ON PAGE 26) 








New President 








w. 

W. O. Schilling of Schilling & Hall, 
managers of the United States Fidelity 
& Guaranty in its Chicago branch, be- 
comes the new president of the Illinois 
Insurance Federation. Mr. Schilling has 
served as president of the Chicago 
Surety Underwriters Association and has 
taken a deep interest in legislative and 
general insurance activities. He is a 
product of the home office and is re- 
garded as an authority in his business. 


0. SCHILLING, Chicago 








Illness of Leslie Delays 
the Compensation Program 


The chances are that the compensa- 
tion program, upon which committees of 
company men and agents have agreed in 
principle, will not be presented to the 
National Convention of Insurance Com- 
missioners at the meeting of its execu- 
tive committee in Chicago May 28-29. 
The work of preparing the statistics and 
rates under the plan on the part of the 
National Bureau of Casualty & Surety 
Underwriters has been delayed due to 
the illness of William Leslie, associate 
general manager of the bureau. Before 
the program is presented to the com- 
missioners, there will undoubtedly be 
another joint meeting of the company 
and agency committees. A call has not 
been issued for such a meeting, as yet, 
and therefore, it seems improbable that 
the preliminary work will be disposed of 
before the time of the commissioners’ 
meeting. 

Although Mr. Lesie is still confined to 
the house, convalescing from a recent 
operation for appendicitis, he expects to 
attend the commissioners meeting in 
Chicago. as do also General Manager 

A. Beha and Actuary C. J. Haugh. It 
is not known definitely whether the re- 
ised plan for rating compensation risks 
will be in shape for presentation to the 
state officials or not. 





Death of Henry J. Harder 


H. J. Harder, well known casualty 
man, died in the Kings County hospital, 
3rooklyn, last week of heart trouble. 
He was well known to the business. 
He started with the National Surety and 
the C. D. Hatcher agency at Atlanta. 
He was appointed general agent of the 
Massachusetts Bonding at Seattle under 
the firm name of Hatchin & Potwin. 
Then he was transferred to Pittsburgh 
by the company and organized the firm 
of Johnson & Harder. He sold out his 
interest to become executive represen- 
tative of the Globe Indemnity. A year 


later he become western manager of 
the New York Indemihity at Chicago 
and then was made vice-president in 


charge of the New York City depart- 
ment. When the New York Indemnity 
was merged with the Union Indemnity, 





New Compensation Manual 
Is Approved by 24 States 


GOES INTO EFFECT JULY 1 


Rules Rephrased for Clarity and More 
Exact Application; State Excep- 
tions Are Unnecessary 


NEW YORK, May 16.—Twenty-four 
of the 39 states that require filing from 
the National Council on Compensation 
Insurance already have approved the re- 
vised rate manual for compensation and 
employers liability indemnity issued by 
the organization, to become operative 
July 1, Alabama, Georgia and Minnesota 
being the most recent to endorse it. 
Other states have the matter under ad- 
visement and are expected to approve 
the manual. No state so far has dis- 
approved. 

This is the first general revision of 
the manual since 1923, the work having 
been undertaken with a view to meeting 
numerous changes in economic condi- 
tions during the past ten years. 

The new manual contains 135 fewer 
risk classifications than appeared in the 
earlier edition, experience having re- 
vealed that many hitherto independent 
classifications did not develop sufficient 
experience, even on a nation-wide basis, 
to permit separate ratings, and in such 
cases the risks have been combined with 
other kindred classes. 

“The rules have all been revised and 
rearranged, seeking to make them more 
simple and definite, easier to understand, 
more certain in their application, and to 
make state exceptions unnecessary. 
Most of the changes are editorial in 
character, not affecting the substance, 
but designed to secure clarity and a 
more logical arrangement,” the council 
announces. One result sought was to 
eliminate much misclassification. There 
has been no change in the rate level as 
to any state, nor in the average result- 
ing premium on any industry. 





Dram Shop Liability Issue 
Is Important in Illinois 


Rockwood Hosmer of Chicago, in re- 
porting on the dramshop liability situ- 
ation in Illinois before the Illinois 
agents’ meeting at Bloomington, said 
that undoubtedly building owners should 
be able to get protection against lia- 
bility that is imposed. He said that 
London Lloyds has put out its own 
form and the National Bureau of Cas- 
ualty & Surety Underwriters has issued 
its form. London Lloyds’ form, he said, 
covers all liability except that to minors. 
He quoted a number of decisions on the 
old dramshop act in Illinois, which is 
very similar to the present one, in 
which the supreme court upheld the pro- 
visions of the measure. The U. S. Su- 
preme Court passed on one case. He 
said that certainly no building owner 
should be without protection. Hotel 
owners, have already been sued for dam- 
ages. ‘He said that the insurance de- 
partment has insisted that where there 
are exclusions in a dramshop bond there 
should be on the title page of the pol- 
icy, “limited coverage.” He said that 
the coverages must be specified on the 
face of the policv. 


Russel AuWerter with Rickerd 


Russell AuWerter and Robert Stap- 
les, two experienced Detroit artists are 
recent additions to the staff of the C. 
E. Rickerd Advertising Agency organ- 
ization at Detroit, a national advertis- 
ing agency, specializing in insurance ad- 
vertising accounts. Mr. AuWerter, who 
was with the Standard Accident, has 
been appointed art director. 








Mr. Harder was made vice-president of 
the latter company and served as met- 
ropolitan manager. He was a famous 
raconteur. 





Non-Bureau Companies in 


Ohio Come Closer Together 


HOLD MEETING IN COLUMBUS 





Automobile Rate Situation Causes Non. 
Affiliated Institutions to Cooperate— 
Nationwide Movement May Develop 


A meeting of companies not members 
of the National Bureau of Casualty & 
Surety 1 tg gene was held in Co- 
lumbus, last week with special ref- 
erence to Ohio automobile business but 
which may result in an organization of 
the non-attiliated companies for the en- 
tire country. These companies have for 
several years maintained at Columbus 
a clearing house of information known 
as the Underwriters Service Associa- 
tion, in charge of F. K. Vaughn, secre- 
tary. The idea is that this may later 
be expanded to deal with rates and 
other subjects in other states. 

Already these companies have volun- 
tarily accepted a schedule of rates on 
liability and property damage in Ohio 
and a more comprehensive schedule 
covering liability, property damage, fire, 
theft and collision has now been made 
up covering about 20 districts in the 
state. According to locality, these rates 
run from manual in the poor districts to 
10 percent under manual in others. 
Following the reduction of 20 percent 
in rates some time ago in the rural dis- 
tricts by the bureau companies the out- 
side companies have been coming closer 
together and there is now a tendency 
to standardize on rating schedules and 
eliminate the heavy rate cutting that 
has been indulged in by some com- 
panies. The companies are also pool- 
ing their experience as a basis for the 
proper schedules. 

Auto Business Changing 


It is felt that the automobile business 
is rapidly changing. For example, the 
average company is losing out on the 
farm business in states where the Ohio 
Farm Bureau Mutual and the State 
Farm Mutual of Illinois are operating 
because these companies are writing 
farm business at little or no agency ex- 
pense due to the fact that the farm 
bureau maintains an office in each farm- 
ing center and the expense of the in- 
surance company is divided between the 
state and the farm bureau; thus the 
regular companies are coming more and 
more into the cities and towns. Again, 
the experience on commercial vehicles 
and fleets is found to be bad even at 
manual rates and some of the com- 
panies are discontinuing the writing of 
commercial vehicles altogether while 
some others take them only at manual 
rates. Instances of cut rates as high as 
50 percent have been found. At the 
Columbus meeting, an executive com- 
mittee of six was selected to bring in 
recommendations from time to time. 

Among the companies represented at 
the meeting were American Automobile, 
American Casualty of Reading, Pa. 
American States of Indianapolis, Amer- 
ican Indemnity of Texas, Buckeye Un- 
ion Casualty of Columbus, Great Lakes 
Casualty of Detroit, Hoosier Casualty 
of Indianapolis, Mercer Casualty of Ce- 
lina, O., New Century Casualty of Chi- 
cago, Ohio Casualty of Hamilton, Ohio 
Farmers Indemnity of LeRoy, Trinity- 
Universal of Dallas, Union of Indiana, 
Western Casualty & Surety, Western & 
Southern Indemnity, Wolverine of Lan- 
sing, Beacon Mutual Indemnity of Co- 
lumbus, Celina Mutual of Celina, O.. 
Farm Bureau Mutual of Columbus, 
Motorists Mutual of Columbus, Shelby 
Mutual of Shelby, O., State Automobile 
Mutual of Columbus, and several others. 


Kentucky License Bill Up 


An automobile drivers license law has 
been introduced in the Kentucky legisla- 
ture and is said to have the backing 0! 
the administration. 
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Urge More Use of 
Deductible Clause 


Considered Highly Desirable, Es- 
pecially for Large Assured 
With Heavy Premiums 


DIFFERENT BASIS ASKED 


Loston Gas Company Man Gives Views 
at American Management As- 
sociation Conference 


ATLANTIC CITY, May 16—More 
general use of the deductible clause in 
public liability especially in 
the case of large assured, was urged 
by R. D. Roley, insurance and _ per- 
manager Boston Consolidated 
Gas Company, at the annual insurance 


insurance, 


sonnel 


conference of the American Manage- 
ment Association here. 
Mr. Roley said he would like to see 


« blanket public liability policy, with de- 
ductible features, in which the assured 
would be guaranteed return of from 80 
to 90 percent of his premiums in losses 
or in dividends or rate reductions, if 
the policy were kept in force over a 
period of from five to 10 years. 


Interested in Deductibles 


been able to under- 
“why we are almost 
compelled to buy excess or deductible 
policies on marine or on automobile 
collision insurance when other types can 
be bought only after a lot of negotia- 
tion, and then sometimes not through 
the companies with which you would 
prefer to do business. 

“Some of my friends in the insurance 
business have contended that it is un- 
fair to compare the losses on a de- 
ductible risk with those of a fully in- 
sured risk, because the self-insurer does 
everything possible to prevent accidents 
and goes beyond anything he agreed to 
or ever attempted to do while with an 
insurance company. This statement is 
likely true, but at the same time it is 
the best argument I know of in tavor 
of having policies written on a deduc- 
tible basis, for after all, our chief con- 
cern should be the prevention of acci- 
dents. 

Urges Graded Premium Basis 


“I have never 
stand,” he = said, 


“I am of the opinion that all insur- 
ance companies will sooner or later be 
forced to handle the large assured on a 
different basis from the small assured. 
The thought I have in mind is that no 
assured who pays out $100,000 a year or 
more in premiums likes to feel that from 
40 to 60 percent of the amount cannot 
be used for losses. It may be that some 
form of excess or deductible policy will 
be the answer.” 

Mr. Roley stressed the desirability of 
having all liability lines in one insur- 
ance company. 

“This is sometimes difficult,” he 
Pointed out, “especially when properties 
are located in many different states. This 
difficulty is not always due to the fact 
that we are unable to find an insur- 
ance company capable of carrying the 
risk, but to local conditions which some- 
times make it necessary for the insur- 
ance manager to consider factors other 
than insurance in the placing of the 
risks.” 


Makes Other Observations 


The speaker cited a bad accident oc- 
curring in his company, which would 
have been settled without complications 
if one company rather than several had 
had the entire coverage. He strongly 
advised companies with legal depart- 

(CONTINUED ON PAGE 36) 








On the Wing 























KENNETH H. 


BAIR, Greensburg, Pa. 
K. H. Bair of Greensburg, Pa., mem- 
ber of the executive committee of the 
National Association of Insurance 
Agents, will take a trek to the south 
this week. He spoke at the meeting 
of the South Carolina association at 
Orangeburg Wednesday, then _ hur- 
ried on to Montgomery, Ala., to give a 
= to the Alabama agents the next 
ay. 








Milanauite min Calls 
Accident Prevention Parley 


ST. PAUL, May 16.—As a move to 
curb accidents in Minnesota, Governor 
Olson has called a_ state-wide confer- 
ence for May 18 at the capitol. All 
safety organizations and all others in- 
terested in the conservation of human 
life have been invited to attend. 

The governor has named A. V. Roh- 
weder, Duluth, state director of a safety 
campaign to be conducted by the state 
emergency relief administration. 








| ing money, 


| expenditure. 


Self-Insurance, Special 
Covers Debated at Meet 





ATLANTIC CITY, N. 
Accident reduction, self- insurance, sched; 
ule vs. experience rating, and the hand- 
ling of medical and hospitalization costs 
received most of the attention here at 
the round table discussion of workmen’s 
compensation insurance in the insurance 
conference of the American Manage- 
ment Association. 

The extent to which management can 
cut down accidents by taking an active 
interest in their prevention was pointed 
out by an insurance manager, who cited 
two plants in the same city, under the 
same general management but under dif- 
erent plant managers, with virtually the 
same number of workers, one having an 
experience credit of 34 percent while the 
other had a debit of 14 percent. The 
influence of the interest shown by execu- 
tives tends to spread through the plant, 
the men taking their safety activities 
seriously if the officers do. 


Points on Self-insurance 


Six points to investigate in consider- 
ing self-insurance were outlined by one 
of the participants in the discussion: 


1. State regulations governing self- 
insurance. 
2. Compensation allowances for fa- 


talities and disabilities. 

3. Cost of a stop-loss or excess in- 
surance. 

t+. The 
ship. 

5. Compensation awards and medi- 
cal expenses over the last four or five 
years. 

6. Expense 


employer-employe _ relation- 


in keeping up reserves; 


clerical and operating expense; bonding 
expense if required, and safety opera- 
tions. 


Pennsylvania Bureau Cited 
Another speaker advised no one to go 
into self-insurance with the idea of sav- 
but only if the aim were to 
do more good with the same premium 
He said that where the 
goal is solely economy the temptation is 
to cut corners with self-insurance, and 





Compensation Conditions Told 





W. H. Stewart of Stewart, Keator, 
Kessberger & Lederer, Chicago agents, 
in his talk before the Illinois Associa- 
tion of Insurance Agents meeting at 
Bloomington said that the compensation 
problem is the biggest one before the 
casualty companies today. The 1933 fig- 
ures showed no improvement although 
it was hoped that there might be. The 
premiums last year on compensation 
were $93,368,000. In Illinois the pre- 
miums last year were $9,140,000 and in 
1932, $8,386,000. The compensation loss 
in Illinois last year was $5,800,000 and 
in 1932, $6,900,000. Therefore there has 
been some betterment in Illinois. 


Drastic Change Is Needed 


Mr. Stewart said that some drastic 
change is needed in order to put com- 
pensation on a basis where the com- 
panies will not continue to lose so much 
money. Small risks, he said, are very 
unprofitable. The loss ratio on pre- 
miums less than $300 for stock com- 
panies has been 90 percent. The loss 
ratio on large premium risks has been 
much more favorable because there is 
a greater opportunity to get the assured 
on a basis where accidents are less fre- 
quent. Large risks, those above $1,000. 
show a 20 percent difference in loss ra- 
tio. He referred to the work of the 
joint company and agency committee, 
stating that the final report will be made 
to the workmen’s compensation commit- 
tee of the National Convention of 
Insurance Commissioners in a_ short 





time. He said that the commissions to 
agents will be based on the 1933 level, 
or if there is a lower rate than that, that 
will be the basis. Any increase in rate 
above that level will not be subject to 
loading for acquisition or commission. 
Contract Bond Situation 


He referred to the contract bond sit- 
uation and said that a letter had been 
sent from the Surety Underwriters As- 
sociation to Governor Horner in March 
to the effect that the contractor should 
have freedom of choice as to the selec- 
tion of agents to write their bonds. The 
point was made that this contract bond 
business for public works should not be 


used for political purposes. He an- 
nounced that it was stated in the letter 
to Governor Horner that there should 
be a list of approved companies with 
their limits of liability. This approved 
list should be kept on file and therefore 
when any of these companies are se- 
lected by a contractor they should be 
accepted. A reply was received from 
the governor’s secretary stating that it 
had been referred to certain state de- 
partments for consideration before an 
answer could be given. Mr. Stewart 
said that in view of the Bloomington 
meeting of the Illinois agents, another 
letter was sent to the governor’s office 
calling attention to the former letter 
and asking what had been done. He 
said that no reply to the second letter 
had been received. 


J., May 16— | 














j those governing London Lloyds, 


forced along certain channels and thus | flexibility 


— 


the best way to save money is to put in 
a good safety organization and take in- 
surance with a company. 


One man said that a self-insurance 
service bureau has been operating for 
about 15 years in Pennsylvania, doing 


the work on a fee basis for self-insur- 
ance in the coal business, to eliminate 
clerical and other work that would be 
entailed otherwise. 

Experience rating was preferred by 
most of those present, although some 
dissatisfaction was voiced because of the 
leigth of the experience period. The 
value of schedule rating for smaller 
plants was noted, however, as the maxi- 
mum experience rating in such classes 
would be so small as not to be much of 
a stimulant to the highest degree of 
safety activity. 

While there was agreement that hav- 
ing workmen be attended by their own 
doctors was a source of increased cost, 
there were divergent opinions as to the 
best method of handling this problem 
Some favored a doctor on a fee basis 
rather than annual retainer, reporting 
good results in both large and small 
communities. Under such an arrange- 
ment the doctor is given a free hand and 
has complete responsibility for handling 
all cases personally or seeing that they 
are taken care of by another doctor on 
the company’s approved list. 


Discuss Malicious Damage 


The general round table discussion in 
the afternoon was devoted to a number 
of casualty hazards. The likelihood that 
New York State will soon permit the 
writing of malicious damage insurance 
aroused considerable interest in this 
form, and efforts were made to deter- 
mine what form this coverage would 
take. On the subject of machinery 
breakdown insurance, it was stated that 
this was just as important as steam 
boiler insurance, because of the possibil- 
itv of an accident to an important ma- 
chine crippling production and also the 
value of experienced inspectors, expert 
in detécting accident-producing condi- 
tions. How to distribute this coverage 
should be on the basis of needs and 
should be very carefully studied, it was 
said. 

Obsolescence insurance, which 
indemnify companies for the loss 
tained when improvements render pieces 
of equipment out of date, was discussed 
with interest, but a number of obstacles 
were pointed out, some saying that it 
was best handled by reserves rather than 
insurance, and that it should be consid- 
ered an inherent hazard of the business, 
like fluctuating commodity prices. 


would 
sus- 


Take Up Special Coverage 


On the subject of this and other pro- 
posed new forms of improvements, one 
of the participants representing the in- 
surers noted the vastly different regula- 
tions in this country as compared with 
whose 
of contracts had been favor- 
ably commented upon. A comprehen- 
sive policy would entail enormous com- 
plications for the insuring company, he 
said, because of the need of complying 
with numerous detailed regulations de- 
signed to make certain that no buver of 


insurance is getting the same coverage 
at a more favorable rate than another 
pays for the same type of risk and the 
same hazard. 


Dimling Underwriting Manager 


Henry Dimling has been appointed 
underwriting manager for the Superior 
Indemnity Association, Los Angeles 
automobile reciprocal, which is reported 
to have a 100 percent reinsurance con- 
tract for liability business with the Ex- 
cess of New York. 
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UNUSUAL FORMS OF 
PUBLIC 
LIABILITY 











We have created a Special Risk Public 
Liability Department devoted to insuring 
rare and unusual forms of Public Liability 


Sporting Events, Social Functions 
Trade Shows, Products 
All Risk Public Liability 


Great Lakes Casualty Company 
131 West Lafayette Boulevard 
Detroit, Michigan 























Fidelity and Surety Bonds 


SEABOARD SURETY CO. 


80 JOHN STREET . . . NEW YORK 
C. W. French, President 


WESTERN EXECUTIVE OFFICE 
175 West Jackson Blvd., Chicago, III. 


G. B. Slattengren, Manager 


CAPITAL $1,000,000 














Thirty-Two Years—Through Thick and Thin 


Leer eee net GOMeay 


@ Experience gained through meeting many and varied conditions removes the 
always dangerous snap-judgments and vacillating practices that bring gray hair to 
agents’ heads. 


A Stock Company 


Supporting the American Agency System ever since 


Incorporated 1902 








Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTE REVIEW 


The only exclusive accident and health paper published. 
It gives ideas and suggestions that help you sell income protection insurance. 


Address your inqairy to A-1946, Insurance Exchange, Chicago 














Consolidated Wrote Many 
Taxicab Company Fleets 


EXAMINATION IN PROGRESS 





Outstanding Policies Are Not Automati- 
cally Canceled Under the Order 
for Rehabilitation 





NEW YORK, May 16.—Representa- 
tives of the department are now in 
charge of the affairs of the Consoli- 
dated Indemnity, having assumed the 
task immediately on the signing by Jus- 
tice Frankenthaler of the supreme court 
of his previously issued order directing 
Superintendent Van Schaick to assume 
control of the corporation with a view 
to its rehabilitation or “to take such 
steps as may be necessary and approved 
by the court.” 

The granting of the order was advo- 
cated by the attorney general and con- 
sented to on behalf of the company. 
Under its terms all books and records 
belonging to the Consolidated must be 
submitted to Mr. Van Schaick. It has 
special deposits of $20,000 and $50,000 
respectively with the Virginia and the 
Texas departments, and is reported to 
have given a surety bond to the Penn- 
sylvania department to insure payment 
of compensation claims in that state. 


Examination Is in Progress 


A complete examination of its affairs 
is in progress by the department. The 
fraternity will be especially interested 
in learning the extent of its claim and 
premium reserves. <A rehabilitation or- 
der differs from a liquidation order, in 
that under the former instrument out- 
standing policies are not automatically 
cancelled as is true in cases of required 
liquidation. Nevertheless, municipal au- 
thorities in Newark, Jersey City, Ho- 
boken and other centers, have ordered 
such taxicabs within their respective 
communities as carried indemnity with 
the Consolidated to suspend operations 
until protection be secured from some 
approved organization. 

Wrote Taxicab Business Chiefly 


Though it wrote a number of casualty 
and surety lines, the bulk of business 
transacted by the Consolidated was cov- 
erage granted taxicabs; a class of risks 
that has never appealed to regular car- 
riers. The company had a full member- 
ship in the National Council on Com- 
pensation Insurance. It was not a mem- 
ber of the National Bureau of Casualty 
& Surety Underwriters. It held mem- 
bership in the Surety Association of 
America for a time, but dropped out 
over a year ago, since which time, under 
the rules of the body, it was not en- 
titled to get reinsurance by any mem- 
ber company. Stories regarding the 
claim handling practices of the Con- 
solidated had been current for almost 
a year before it was forced into the 
hands of the insurance department. 

A. B. Samuel, president for the past 
year and Lawrence Malawista, its execu- 
tive vice-president, are credited with in- 
tending to form a mutual casualty com- 
pany in this city, which will specialize 
in writing taxicab business. 


Springfield Claim Men Organize 

SPRINGFIELD, MASS., May 16.— 
The Springfield Association of Claim 
Adjusters has been organized here with 
a membership comprised largely of in- 
surance adjusters, including also men in 
charge of claims for public utilities and 
other enterprises. 


C. U. Hatch, Aetna Life, is president; 
5, A. O'Reilly, Travelers, vice-president; 
ly 2 McCarthy, Springfield Street Rail- 
way Co., secretary, and T. L. Goggin, 
Lumbermen’s and Federal Mutual, 
treasurer. 


The executive committee includes F. 
A. White, United States Fidelity & 
Guaranty; H. R. Diehm, Fidelity & 
Casualty; W. J. Woulfe, Maryland Cas- 
ualty, and G. H. Thalin, American Mu- 
tual Liability. 





Rates for Group Hospital 
Benefits are From $5 to $6 





DEAL MADE WITH FIRESTONE 





Policies Pay $3 Per Day Plus $15-$25 
Case Benefits—Aggregate 
Limit Is $250 





Considerable interest is taken in many 
quarters in the plan of a number of 
group writing life insurance companies 
to offer hospitalization benefits to in- 
sured groups. Some observers believe 
this feature should prove attractive and 
should prove a good argument for em- 
ployes to purchase group life and group 
accident and health insurance. Ap- 
parently the hospitalization benefits are 
being offered only in conjunction with 
group life or group accident and health 
or both. 

Those companies that are going into 
the group hospitalization plan are offer- 
ing cash benefits of $3 a day, the em- 
ploye being given free choice as to the 
hospital in which he desires to be con- 
fined. The contracts apparently are 
offering in addition, up to $15 or $25 so- 
called case benefits, or a sum to be used 
for incidental hospital expenses. The 
rate has not been announced, but it will 
run from $5 to $6 per year. 

The Prudential recently closed an 
hospitalization contract with the mutual 
benefit association of the Firestone Rub- 
ber Company. The rate for the _ hos- 
pitalization item is reported to be 45 
cents a month. Negotiations are under- 
stood to be in progress with the Good- 
rich Rubber Company and = another 
large life company. 

An aggregate limit is contained in 
these hospitalization contracts, which is 
understood to be $250. 

There will be much interest in the 
talk of C. Rufus Rorem before the an- 
nual meeting of the Health & Accident 
Underwriters Conference in Chicago 
June 19-21. Mr. Rorem is an official of 
the Julius Rosenwald Fund and for the 
last two or three years has been de- 
voting his attention to group hospitali- 
zation research. He has been advocating 
that hospitals, on their own initiative, 
work up such schemes, possibly utilizing 
the agency forces pf life companies 
merely as a selling organization. He is 
particularly anxious that group hospi- 
talization not be exploited by racketeers. 


Changes in Fire, Casualty 
Blanks Have Been Adopted 


NEW YORK, May 16.—The blanks 
committee of the National Convention 
of Insurance Commissioners has now 
approved a number of changes in the 
fire and casualty blanks. The principal 
alteration in the fire blank was the sub- 
division of hail insurance into coverage 
on growing crops and other than grow- 
ing crops, as these are considered com- 
pletely different types of risks. 

In the casualty blank, new schedules 
G and J were recommended. The first 
consolidates amounts paid in previous 
vears on old claims and losses, eliminat- 
ing the need of itemizing them for each 
year. Schedule J also eliminates need 
of itemizing certain claims, and sums 
up current year’s experience by _ itself 
instead of on an accumulated basis. 

Much itemizing has been eliminated 
by changing the heading on Schedule 
K to read $50,000 instead of $25,000 on 
individual bonds and $5,000 rather than 
$500 on blanket bonds. The commit- 
tee also approved a new Schedule P to 
show the change in status of incurred 
losses on liability and workmen’s com- 
pensation. 





Minnesota Federation Plans 


The Insurance Federation of Minne- 
sota decided to hold the annual meeting 
the latter part of September instead of in 
June as has been the custom. 
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Steam Boiler and Machinery 


Covers in 1933 Found Good 


RECORD IS SATISFACTORY 


Manager deWindt of National Bureau’s 
Department Reviews Results in 
Annual Meeting 


NEW YORK, May 16.—Aggregate 
premium income received by casualty 
companies from steam boiler and ma- 
chinery business last year was more 
than a million dollars greater than the 
total in 1932, but considerably below the 
1931 figure. Since the beginning of this 
year, however, there has been a pro- 
nounced demand for increased coverage 
from many sections of the country, and 
company officials are hopeful that the 
premium return from these lines will 
continue to show gains with the step- 
ping-up of industry generally. 

At the annual meeting of the boiler 
and machinery departments of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, activities of the division for 


the past year were reviewed by Man- 
ager J. P. H. deWindt. The record on 
the whole was found decidedly satis- 


factory. 
Committeemen Are Elected 


Membership on the governing com- 
mittee was increased from five to seven, 
the two new members chosen being L. J. 
Carling, Fidelity & Casualty, and A. B. 
Caraccioli, London Guarantee. 

Membership in the department, either 
complete or as signers of the divisional 
agreement, embraces every company in 
the country writing the two forms of 
coverage except one, the Pacific Indem- | 
nity of Los Angeles. 
however, uses the policy forms of the 
bureau offices, although it does not ob- 


# $1,100 a 


This company, | 





Reduce Plate Glass Costs; 
Study Chicago Survey Plan 





Plate glass cost throughout the coun- 
try has been reduced by the glass com- 
panies an average of about 25 percent. 
Local companies which set glass state 
the new prices allow them only about 
4 percent over the cost of glass. 

On plates up to 120 square feet an 
84 percent discount from the June 1, 
1931, list is allowed, which is a sub- 
stantial reduction. On plates over 120 
square feet, the discount is 82 percent. 
Approximately 10 percent less salvage is 
allowed on the new scale for plates 
over 10 square feet. 

In Chicago an overall reduction in 
setting charges is approximately 10 per- 


cent below the scale in force since 
March 19 when a heavy increase was 
made effective, but still considerably 


more than the prices before March 19. 
The decrease in setting charges ap- 
plies largely to the class of plates meas- 
uring 84 to 96 “united inches.” On 
plates of 96 to 129 united inches the 
charges are about the same as before, 
but on plates of 130 to 250 united inches 
there is considerable increase in setting 
charges over the prices in force before 
March 19, although a slight reduction 
from the scale just abandoned. 
) The plan in the Cook County (III.) Plate 
Glass Insurance Bureau for an inspec- 
tion and survey department, which was 
submitted to the companies some time 
ago, is marking time while an effort 
is being made to assure sufficient num- 
ber of members to spread the expense 
on a basis of not over 75 cents per in- 
spection. It is estimated the cost of the 
department would be approximately 
month and enough members 
are being sought to assure 1,400 stops 
monthly by inspectors. Enough com- 
panies already have signified their will- 
ingness to go in to guarantee approxi- 





serve organization rates. 


mately 1.200 stops a month. 



































Says Illinois Commission 
Is Harassed by Racketeers 


AMBULANCE CHASERS ACTIVE 


Anton Johannsen Criticises the Meth- 
ods Employed by Some of the 
Casualty Companies 


Anton Johannsen, member of the IIli- 
nois Industrial Commission, spoke at 
the Illinois Association of Insurance 
Agents meeting at Bloomington last 
week, saying that the commission had 
so organized its affairs that a hearing 
on a claim could be reached within 21 
days after filing. He said the commis- 
sion has to guard itself against racke- 
teers and those practicing all sorts of 
impositions. He denounced the ambu- 
lance chasers saying that some legal 
firms now have these runners who build 
up exaggerated stories for the injured, 
and often take advantage of them. He 
said that some insurance companies are 
too exacting and technical in their ad- 
justments. He asserted that evidently 
it is the policy of some companies to 
get out of settling claims as cheaply 
as possible. He said that most of the 
workers are suspicious of all who are 
in a more favorable position than they 
are. Therefore, they are susceptible to 
prejudice which is fanned by the am- 
bulance chasers. 


Others to Adopt ABC Plan 


SAN FRANCISCO, May 16—Ac- 
cording to advices received here, prac- 
tically all the non-conference casualty 
companies writing public liability and 
property damage in the state of Wash- 
ington will adopt the ABC occupational 
rate method of the American Automo- 
bile, approved last week by Commis- 
sioner Sullivan. 





Casualty Actuarial Plans 
for Forthcoming Meeting 





MANY TOPICS ON THE AGENDA 
Four Set Papers Will be Presented in 
New York on Subjects of Inter- 
est to the Business 





NEW YORK, May 16.—The pro- 
gram for the semi-annual meeting of the 
Casualty Actuarial Society to be held at 
the Waldorf-Astoria here May 18, pro- 
vides in part for the presentation of the 
following papers: “Some Aspects of 
Statistics in Casualty Insurance,” by 
Paul Dorweiler; “Valuation of Invest- 
ments,” by J. J. Magrath; “Suggestions 
for a Standard System of Notation in 
Casualty Actuarial Work,” by T. O. 
Carlson; and “Incurred but Not Re- 
ported Claim Reserves” by T. F. Tar- 
bell. 

Informal discussion will be had upon 
such recent happenings in casualty cir- 
cles as: The new edition of the basic 
manual of compensation insurance. Com- 
pensation coverage for occupational dis- 
ease. Progress in devising new rate- 
making plan for compensation insurance. 
Massachusetts experience under com- 
pulsory auto public liability insurance. 
Current developments in automobile cas- 
ualty lines. Recent and contemplated 
rate revisions for public liability lines. 
Bank robbery limitation plan and other 
notes on burglary and plate glass lines. 
Modern trends in Prose Ase coverage. Re- 
cent developments in fidelity and surety 
underwriting. Unemployment insurance 
legislation. Foreign exchange in relation 
to insurance and re-insurance. New 
York casualty experience exhibit—Sum- 
mary of results for 1933 by line. 


Surety has elected C. L 
Kan., and M. H. 


The Central 
3rokaw, Kansas City, 
Davis directors 
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Urge More Use of 
Deductible Clause 


(CONTINUED FROM PAGE 33) 


ments to consult them before covering 
contractual liability risks. 

The possible complications of public 
liability insurance make it desirable that 
the proper additional assured should be 
named in the policy, he said. While 
theoretically the owner of the property 
and the names of all officers and em- 
ployes should be included, he admitted 
that this would be impracticable, but 
said it was very necessary that the ex- 
ecutive officers and partners be included 
as additional assured under any public 
liability policy. 

Mr. Roley said that the only public 
liability risk which his company self- 
insures is in the public utility field, and 
that an excess policy is carried to cover 
abnormal haazrd. 


Reasons for Self-insurance 


“Our principal reason for self-insur- 
ance in this case is that most claims 
made against us are of such a nature 
that our service and safety departments 
must make an investigation,” he said. 
“There would be some duplication of 
effort if an insurance company were also 
required to send out an adjuster. We 
also feel that, since most of these claims 
are made by our customers, our own or- 
ganization handles them a little more 
diplomatically. 

“The information we gain by our in- 
vestigation also helps us to decide to 
what extent these claims should be pro- 
tested. As you can no doubt realize, 
many of these claims are settled on a 
customer-relationship basis, rather than 
on a strict interpretation of the law, and 
at times it is very difficult for a utility 
to decide just how far to combat un- 
justified claims. I imagine the same is 
true of the merchant.” 








| Workmen’s 
Compensation 

















Occupational Disease Issue 


Damage Suits at Chicago Indicate Trend 
of Times in Claims of this 
Type 


Employers are being confronted now 
very frequently with suits brought by 
employes who claim damages on ac- 
count of occupational disease. This 
comes largely from those industries 
where there is dust and silicosis results. 
There are also industries where chemi- 
cals are used and poisoning has resulted. 
For instance, there was a suit brought 
against Crane Company of Chicago and 
in the first trial a judgment of $18,000 
was ordered. A new trial followed and 
the judgment was increased to $20,000. 
Two suits have been filed against the 
Chicago Malleable Castings Company 
for $50,000 each. A new suit of $50,000 
has been filed against the Crane Com- 
pany. There are two $50,000 suits filed 
in Chicago against the Allied Steel Cast- 
ings Company. There is another $50,000 
suit brought against the Illinois Steel 
Company. These all carry the same 
basis of argument for damages. 


Drop Voluntary Pool Provision 


MILWAUKEE, May 16.—At the an- 
nual meeting of the Wisconsm compen- 
sation rating and inspection bureau here 
G. F. Haydon, general manager, re- 
ported on the activities of the bureau 
and concluded with an optimistic state- 
ment as to the future outlook. Vacancies 
on the governing committee were filled 
by the election of the Bankers Indem- 
nity and the Lumbermen’s Mutual Casu- 
alty and those on the rating committee 
by the election of the Ocean Accident 
and the Hardware Mutual Casualty. 

On suggestion of Mr. Haydon the re- 





BUYERS EYE COMPENSATION PROBLEM 








(CONTINUED FROM PAGE 31) 


“One of the most important duties of 
the insurance manager or person in 
charge of the compensation insurance, 
is to check the mathematical accuracy 
of the schedule and/or experience rating 
data, from which the rate itself is de- 
veloped,” he declared. 

“Very frequently an audit of the filed 
payrolls, medical expense, and paid and 
outstanding claims for the four or five 
years’ experience rating period develops 
glaring errors due to carelessness on the 
part of the insurance company or rating 
board or both. 


Claim Data Important 


“A most important item and one which 
it is most difficult for an assured to 
check is the claim data furnished by the 
insurance company to the rating board 
particularly where there are large re- 
serves set up on outstanding claims. 
The adequacy or correctness of these 
reserves is entirely up to the insurance 
carrier. It is essential that the insur- 
ance manager be thoroughly familiar 
with all the large claims and should re- 
ceive quarterly or annual reports from 
the carrier as to their present status. 
The company should furnish full par- 
ticulars on reserves which seem too 
high.” 

In connection with his statement on 
the value of requiring of brokers, agents 
or insurance companies detailed monthly 
reports on accidents, Mr. Jamison said 
these should show the name of the em- 
ploye, cause, nature and extent of the 
injury and the actual or estimated cost 
of medical and indemnity. These reports 
should come before the piant superin- 
tendent or safety committee as soon as 
possible after the month in which they 
occur. They should be discussed in the 
safety meeting and the cause remedied 
as soon as possible. Many concerns, 
said Mr. Jamison, have developed suc- 
cessful inter-plant or departmental ac- 
cident lost time contests with daily bul- 
letins, safety trophies, etc. 


Results Are Secured 


Employers who have tried these plans 
report improved functioning of their 
safety committees, a reduction in the 
incidental cost in connection with acci- 
dents, have discovered employes who 
seem to be chronically subject to acci- 
dents or infection, and have put their 
industrial accident problem under much 
better control. Each quarter the expe- 
rience is tabulated, showing the sources 
of accident, their frequency and cost 
ratios. 

“It is surprising to see how quickly 
the line of accident frequency and cost 
starts to go down after those in the 
management who are responsible have 
a working knowledge of the factors 
which control the cost of their compen- 
sation insurance,” said Mr. Jamison. 
“Too often foremen and superintendents 
look on compensation insurance, guard- 
ing of machines, safety committee meet- 
ings, etc., as a nuisance and feel that 
simply because they have insurance they 
should not worry. Unfortunately this 
attitude can do untold harm, for in time 
the employer finds that his rate has 
steadily increased and his compensation 
insurance is costing far too much and 
more than the average paid by his com- 
petitors in the particular industry. We 
have found that nothing arouses a man- 
ufacturing executive to real safety ac- 
tivity so much as finding that his com- 
petitors in the same line of business are 
enjoying lower compensation rates than 

e. 

_ “The arithmetic of compensation rat- 
ing should be explained to the safety 
committee so that they understand how 
important it is to their firm and to their 











jected risk rules were amended by delet- 
ing all reference to extending coverage 
on a voluntary basis, inasmuch as this 
right had been denied by the insurance 
commissioner and the dual provisions 
were confusing. 





fellow-workers that safety work be car- 
ried forward in the proper spirit. They 
should understand that for every $60 
the insurance company has to pay out 
in medical expense or indemnity, they 
ultimately have to receive $100 in pre- 
mium. Another thing that is important 
for the management to understand 1s 
that for every $100 the insurance com- 
pany has to pay in claims, it is estimated 
that the employer will lose almost $400 
indirectly from damage to machinery or 
stock, lost time of the foreman and 
others near where the accident happens. 
After these simple ideas are understood 
the safety organization begins to func- 
tion in spirit instead of just being a 
‘paper organization.’ ” 

Mr. Jamison cited an example of the 
value of this kind of activity, a steel plant 
which cut its loss ratio from 392 per- 
cent to 8 percent in two years and since 
then has continued to operate without a 
single lost-time accident. After the man- 
agement adopted this new point of view 
the cost of their insurance not only 
dropped considerably but the plant’s out- 
put increased from 1,500 tons to 2,400 
tons per month. This was an unusual 
example, the speaker conceded, but said 
there are many other cases almost as 
remarkable, and referred to National 
Bureau figures showing how many in- 
dustrial concerns have reduced their ac- 
cidents by as much as 75 to 90 percent, 
while some have records of several mil- 
lion man-hours without a lost-time acci- 
dent. 


Medical Service Routine Important 


Selection of hospitals and doctors 
should not be left up to the employes, 
but should be worked out by the em- 
ployer and the insurance company co- 
operatively, said Mr. Jamison, citing 
cases where doctors have kept employes 
running back to them for unnecessary 
treatments and dressings, thereby need- 
lessly increasing the medical cost under 
the experience rating schedule and push- 
ing it above the average for the indus- 
try. 

“By arranging to have all, or most, 
of the cases referred to one doctor it is 
possible to save as much as 25 percent 
of the regular fees,’ he said. “Under 
such an arrangement the doctor can af- 
ford to cooperate with the employer and 
the insurance company by exposing 
cases of malingering, bad blood condi- 
tions, etc., and get the employes back 
to work with the minimum of lost time 
and medical expense.” 


Contract Medical Service 

In the case of large plants, Mr. Jami- 
son suggested engaging a doctor on a 
yearly contract. Centralized clinics sub- 
sidized by insurance companies, or in 
the case of very large plants, the assured 
having his own hospital or clinic, may 
help keep down the expenses but each 
case has to be worked out individually 
to make certain the results will be sat- 
isfactory, he said. 

With the increasing tendency in most 
states to include occupational disease 
under compensation, a thorough physical 
examination of all new employes is a 
most important precaution to avoid be- 
ing caught with the full expense of an 
occupational disease or accident where 
part of the disability has originated un- 
der previous employment, the speaker 
pointed out. Hernias, infections and bad 
blood conditions are disclosed by exam- 
ination and by not hiring such workmen 
the employer can prevent many, hun- 
dreds of dollars in indemnity and medi- 
cal expense going into his experience, 
Mr. Jamison said. 





Bridge Bond Is Signed 


PHILADELPHIA, May 16.— The 
bond on the second contract of the high- 
speed line over the Delaware River 
Bridge, amounting to $1,313,999, was 
placed by Robert Armitage, a New 
York broker, in the National Surety. 





Illinois Federation 4 
Holds Annual Meet 


(CONTINUED FROM PAGE 32) 


insurance laws to the best interests of 
all parties concerned.” 

Another resolution authorized the 
president and executive committee to 
arrange a suitable welcome to members 
of the National Convention of Insur- 
ance Commissioners when its executive 
committee meets at the Edgewater 
Beach hotel in Chicago, May 28-29. The 
federation went on record as approving 
the insurance advisory council of IIli- 
nois, stating that this group has accom- 
plished most effective work and_ has 
proved its value to the business. There- 
fore the federation endorses the con- 
tinuation of this council and nominates 
for its delegate F. M. Chandler .and al- 
ternate L. J. Kempf, Chicago manager 
of the Travelers. 

Attention was called to U. S. Senate 
Bill 2915, which provides that national 
banks place their fidelity, burglary and 
hold-up insurance in companies author- 
ized to do business in the state in which 
they operate. The federation went on 
record as commending this measure as 
desirable legislation. 

New Directors Elected 


New directors of the federation are: 
Henry Abels, vice-president Franklin 
Life; F. S. Bankhardt, Osborn & Lange, 
Chicago; V. H. Bartholomew, resident 
vice-president, Standard Accident, Chi- 
cago; N. P. Blanchard, general agent, 
State Mutual Life, Champaign; Robe 
Bird, manager American, Rockford; Nor- 
ris Bokum, Massachusetts Mutual Life, 
Chicago; J. EB. Callender, manager Ocean 
Accident, Chicago; H. W. Capen, Capen 
Investment Company, Bloomington; F. 
M. Chandler, Jones & Whitlock, Chicago; 
Horace Checkley, Checkley Insurance 
Agency, Mattoon; H. H. Cleaveland, H. 
H. Cleaveland Agency, Rock Island; 
Ralph Danforth, assistant secretary, Mil- 
lers National, Chicago; Ogden Davidson, 
manager Massachusetts Bonding, Chi- 
eago; E. Irving Fiery, manager Royal 
Indemnity, Chicago; F. M. Gund, mana- 
ger, Crum & Forster, Freeport; E. A. 
Henne, vice-president, America Fore, 
Chicago; Alvin S. Keys, Alvin S. Keys & 
Co., Springfield; H. M. Loeb, Eliel & Loeb, 
Chicago; J. E. Martin, Callender & Co., 
Peoria; J. A. Mudd, Jr., broker, Chicago: 
V. G. Musselman, Musselman Insurance 
Agency, Quincy; A. E. Patterson, gen- 
eral agent, Penn Mutual Life, Chicago: 
A. F. Powrie, manager Fire Association, 
Chicago; J. A. O. Preus, W. A. Alexander 
& Co., Chicago; W. H. Hansmann, resi- 
dent vice-president, Fidelity & Deposit, 
Chicago; D. H. Reed, Reed & Darnell In- 
surance Agency, Benton; Gail Reed, 
broker, Chicago; L. W. Shade, Bennett & 
Shade Co., Decatur; Edward St. Clair, 
vice-president North American Accident, 
Chicago; Arthur Schwartz, A. S. Schwartz 
& Co., Chicago; W. W. Steiner, resident 
vice-president U. S. Casualty, Chicago: 
L. D. Stitt, Starkweather & Shepley, Chi- 
cago; R. W. Troxell, Troxell-Kikendall 
& Co., Springfield; George Tramel, mana- 
ger, Aetna Life, Chicago; J. K. Walker, 
Moore, Case, Lyman & Hubbard, Chi- 
cago. 

Executive Committee: Henry Abels, 
vice-president Franklin Life; H. A. 
Behrens, president Continental Casualty; 
J. E, Callender, manager Ocean Accident: 
F. M. Chandler, Chicago; Isaac Miller 
Hamilton, president Federal Life; lL. J. 
Kempf, manager Travelers, Chicago; H. 
M. Loeb, Eliel & Loeb, Chicago. 





Two Big Bonds Executed 


[wo contract bonds covering projects 
of the sanitary district of Chicago, total- 
ing more than $2,000,000, have been exe- 
cuted, _The Aetna Casualty was the 
originating company. The S. A. Healy 
Company of Chicago is the contractor. 

One job is construction of the Calu- 
met intercepting sewer, the contract 
price being $1,029,759, the contract bond 
being 50 percent of that amount. The 
second contract was that of the west 
side intercepting sewer, the contract 
price being $1,155,005 and the bond 
$577,502. 

Co-sureties are the American Surety, 
American Employers, Fidelity & De- 
posit, Globe Indemnity, Maryland Casu- 
alty, Royal Indemnity, and United 
States Fidelity & Guaranty. 
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Satisfactory Official Bond 
Bills Are Passed in Illinois 





SITUATION IS NOW RELIEVED 
New Legislation Absolves Surety Only 
of Depository Liability on Bonds 
of Constitutional Officers 





House bills 164 and 165, which were 
designed to make possible the writing 
of public official bonds in Illinois, passed 
the legislature before adjournment. Their 
passage was surprising to many surety 
people, who felt that they had been in- 
troduced so late in the session as to be 
doomed. They will be scrutinized by the 
attorney general. 

Under these bills, the surety on bonds 
of county treasurers, county, township 
and district collectors is relieved of 
depository liability. Bills were passed 
earlier in the session, relieving not only 
the surety, but the principal of depository 
liability, providing the depository was 
approved by the county board. That 
legislation was unsatisfactory to the 
surety companies and so house bills 164 
and 165 were introduced. These bills 
merely relieve the surety of depository 
liability and the proviso is eliminated. 


Some Will Now Write Bonds 


A few weeks ago the surety com- 
panies were queried as to whether they 
would write public official bonds in the 
state if this legislation should be passed. 
Seven companies stated definitely that 
they would write the bonds. Undoubt- 
edly, however, others in addition to these 
seven, will do so. 

The public official bond situation in 
Illinois was discussed at the meeting of 
the Illinois Association of Insurance 
Agents at Bloomington by Elmer C. 
Anderson of Chicago, American Em- 
ployers, who is president of the Surety 
Association of Chicago. When Mr. An- 





derson made his address, the bills had 
not been passed. He recalled the tur- 
moil that was caused last November 
when the Illinois supreme court ren- 
dered its decision in the famous West 
Englewood Bank case. The court stated 
the legislature did not have authority to 
abridge or increase the functions of con- 
stitutional officers, the implication being 
that the designation of a depository on 
part of a county board is unconstitu- 
tional and that the legislature could not 
relieve a constitutional officer of his 
duties as insurer of deposits. 

Because of that decision, the bills that 
were passed earlier in the session, were 
introduced but they became badly man- 
gled in the legislative hopper and at the 
last minute legislation of which the 
surety companies approved, was jammed 
through. 


February R. F. C. Loans Given 


WASHINGTON, May 16.— Four 
loans, aggregating $730,000, were made 
to insurance companies by the Recon- 
struction Finance Corporation during 
February, according to the monthly re- 
port of the corporation. 

None of the funds involved in loans 
of $50,000 to the Victory Mutual Life, 
Chicago, or $30,000 to the Farmers Un- 
ion Life, Des Moines, had been taken up 
to Feb. 28, it was renorted. 

The other loans comprised $550,000 
advanced the Maryland Casualty and 
$100,000 to the Consolidated Indem- 
nity. 


Cameron Casualty Manager 


Freeland R. Cameron has been ap- 
pointed superintendent of the casualty 
department in the Newark office of the 
American Surety. He succeeds R. E. 
Robson, who has been relieved of 
underwriting duties, so that he may be 
available for more work in the field. 
Mr. Cameron heretofore has been con- 
nected with the underwriting organiza- 


tion of the American Surety in its New | 


York offices. 








ACCIDENT AND HEALTH FIELD 





Ferguson Heads Chicago Club 


Programs for Coming Year to Feature 
Addresses by Outstanding Personal 
Producers 








E. H. Ferguson, Great Northern Life, 
for several years secretary-treasurer of 
the Accident & Health Insurance Club 
of Chicago, was elected president at its 
annual meeting Monday. Other officers 
elected are: Vice-president, A. J. Hig- 
gins, Aetna Life; secretary-treasurer, 
Paul W. Stade, Lumbermen’s Mutual 
Casualty; directors, Hugh Purple, Trav- 
elers, retiring president; C. N. Dubach, 
Hartford Accident, and F. W. MclIn- 
tosh, Monarch Life. 

President Ferguson, in assuming 
office, outlined some of his plans for 
the coming year. The present plan is to 
give primary attention to the selling side 
in the programs for the year, rather than 
to problems of agency management, 
featuring talks by men who have made 
outstanding production records in Chi- 
cago, on “how they did it.” 

In line with this program, which is 
calculated to appeal to individual pro- 
ducers and to furnish more material 
which will be of direct benefit to them, 
the club voted to reduce the annual dues 
for producers to $2. Dues for managers 
and company men will remain at $5 as 
before. 

In recognition of his outstanding 
service to the club as secretary-treasurer, 
an appropriation was voted to send Mr. 
Ferguson to the managers conv ention to 
be held in Cleveland June 7-9, under the 
|auspices of the National Association of 
Accident & Health Managers. 

There was some discussion of the pos- 





sibility of the Chicago club reentering 
'the National association, but no action 











was taken further than to suggest that 
the members of the club who attend 
the National association convention 
should report back to it following the 
Cleveland meeting. A half dozen or 
more members signified their intention 
of going to Cleveland. 


Tort Action Is Ruled Out 





Minnesota Supreme Court Finds Delay 
in Acting on Application Doesn’t 
Create Liability 





Reversing the decision of a lower 
court, the Minnesota supreme court has 
held for the Commercial Casualty, 
which was sued by a man who claimed 
he was entitled to a tort judgment be- 
cause the insurer and its agent neg- 
ligently failed to act upon an application 
for an accident and health policy within 
a reasonable time. 

The delay in acting upon the policy 
was due to rather extensive correspond- 
ence between the agent and the com- 
pany. It seems that the agent collected 
a note from the assured and had used 
an old rate sheet. He did not give ade- 
quate information as to the applicant’s 
duties and the Commercial Casualty 
tried to collect the net on the policy 
from the agent, because the agent had 
been delinquent in his balances. How- 
ever, when the agent tried to collect 
the additional amount required by the 
new rates, the applicant said he didn’t 
want the insurance and the agent 
started to repay in instalments the 
amount that had been advanced by the 
applicant. 

The applicant contended that he 
didn’t know why the money was com- 
ing back to him from the agent. The 
court held that this was not reasonable 








birds of a feather 


The character and standing of a company is measured by 
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to believe. The accident occurred nine 
and a half months after the policy had 
been app lied for and the applicant made 
no inquiry of the agent about the pol- 
icy = the agent started to pay his 
money back to him. 

If a tort action can be brought against 
an insurer, under these circumstances, 
the supreme court held that this addi- 
tional liability would have to be im- 
posed by the legislature or the govern- 
ment and not by virtue of judge-made 
law. 

The law firm of Robb, Rich & Rey- 
nolds of Minneapolis, which represented 
the Commercial Casualty, points out 
that the state of Minnesota refuses to 
follow the decisions of Iowa and Wis- 
consin, which latter jurisdictions permit 
an action for tort based upon negligence 
in dealing with an application, but 
rather follows the lead of Connecticut, 
West Virginia and other jurisdictions 
holding there is no difference between 
an insurance contract and any other 
contract and a tort action cannot lie 
for failure or refusal to enter into such 
arrangement. 


Sales Congress Is Held for 
Western & Southern Agents 


A sales congress was held at the Van 
Horn farm, St. Louis county, Mo., by 
the accident and health department of 
the Western & Southern Indemnity. 
Over 55 representatives from St. Louis 
and vicinity were in attendance. 

Out-of-town speakers included H. B. 
Clancey, manager of the accident and 
health department at the home office, 
who talked on underwriting and claims; 
Barney Straus, field representative, who 
talked on policy forms and coverages, 
and D. O. Smith of the sales promo- 
tion department on how to develop busi- 
ness and how to apply the new adver- 
tising program. 

The Kern-Mitchell Insurance Agency, 
general agent of the Western & South- 
ern Indemnity, announced it has estab- 
lished an accident and health depart- 
ment which will be in charge of Ed F. 
Chapman, who has been in the insur- 
ance business for a number of years. 

Plans were presented for further ex- 
tending the services of income protec- 
tion insurance, which has proven to be 
a popular way of taking care of the 
extra expenses of an accident or illness 
and guaranteeing the continuance of the 
insured’s income. 


Materiality, Importance of 
Misrepresentations Shown 


. 


A. A. McKinley, Chicago insurance 
attorney, addressed the Chicago Claim 
Association at its May meeting, the last 
of the present season, on “Materiality 
~ Misrepresentation.” At the outset 
he defined a material fact as one which 
if disclosed would increase the premium 
charge or cause rejection of a risk. Al- 
though stating that the courts quite fre- 
quently use the terms interchangeably, 
he distinguished between a warranty, as 
covering something that is already past, 
and a condition precedent, guaranteeing 
the performance of something in the fu- 
ture, without which the policy does not 
take effect. 

In the latter connection he stressed 
especially the condition included in 
many policies that the policy must be 
delivered and accepted while the ap- 
plicant is in good health. In a suit on 
a policy, he said, it is incumbent on the 
plaintiff to show that all conditions 
precedent have been complied with be- 
fore the suit has any real standing. 

He read a long line of decisions, 
mostly from Illinois but some from 
other states, upholding the companies 
on questions of misrepresentations and 
their materiality. Most of these were 
life insurance cases, but he said that the 
same general principles are followed by 


the courts in respect to all other forms 
of insurance except marine insurance, 
and cited several cases to show that 








New Officers Elected 


by Industrial Conference 














Peyton W. 
Bankers Health & Life, Macon, Ga., 
elected president of the Industrial In- 


Jones, secretary-treasurer 
was 


surers Conference at the mid-winter 
meeting of the executive committee in 
Atlanta, to fill the vacancy caused by 
the death of R. H. Dobbs of the In- 
dustrial Life & Health. George R. Ken- 
dall, president Washington National, 
vice-president of the conference, has 
been serving as acting president since 
Mr. Dobbs’ death. 

Mr. Jones was elected chairman of the 
executive committee at the annual meet- 
ing last fall at French Lick. He had 
served as secretary-treasurer of the con- 
ference for sev eral years and is regarded 
as one of the “comers” among the 
younger executives in the organization. 
C. S. Drake, president Empire Life & 
Accident, Indianapolis, was elected 
chairman of the executive committee to 
succeed Mr. Jones, thus putting him in 
line for the presidency. He has been 
active for many years in the Health & 
Accident Underwriters Conference as 
well as the Industrial Conference. 

Five places were suggested for the an- 
nual meeting and the executive commit- 
tee decided to submit them to the confer- 
ence membership for a mail vote. They 
are Sedgeville, N. C., White Sulphur 


Springs, W. Va., Sulphur Springs, Va., 
Signal Mountain, Tenn., and Miami, 
Fla. 








practically identical language is used 
in those decisions. 

While the general trend of Illinois 
decisions has been rather favorable to 
the companies, he declared that the 
companies cannot afford to keep up 
with the courts in many states, as they 
are now deciding cases, at the present 
rate of premium and if the flood of un- 
favorable cases continues, it will be 
necessary either to withdraw from those 
states or to raise rates. 


Receiver for American Benefit 


The Marion county superior court, 
Indianapolis, has appointed C. E. Wood 
receiver for the American Benefit Life 
of Indianapolis, an assessment accident 
and health company. The Indiana at- 
torney general applied for a _ receiver 
about a month ago, alleging that the 
company was impaired about $17,000. 
The insurance department had been re- 
ceiving complaints for some time as to 
the company’s handling of claims. 


Anderson Tours Coast Agencies 


A. D. Anderson, assistant superinten- 
dent of agents of the commercial acci- 
dent and health department of the Con- 
tinental Casualty, is visiting Pacific 
Coast agencies, having spent two weeks 





in San Francisco and a week in south- 
ern California. After visiting Portland 
and Seattle he will return east via the 
Canadian Rockies with stops at Lake 
Louise and Banff. 


Powell on Coast Trip 


J. E. Powell, vice-president and man- 
ager accident department Provident Life 
& Accident, has been on the coast. 

He spent last week in Los Angeles, 
going from there to San Francisco, 





where he remained three days, then re- 
turning east via Denver. 


Driscoll Heads T. 3. ®. 


J. S. Driscoll, vice-president Shap- 
leigh Hardware Company, St. Louis, 
was elected national president of the 
Travelers Protective Association at the 
annual meeting in St. Louis. He served 
as Missouri state president in 1924 and 
since that time has been a member of 
the national board of directors. 








NEWS OF THE COMPANIES 





Approve Reorganization Plan 





To Form Mortgage Company and Sub- 
sidiaries to Handle National Surety 
Company Obligations 


A plan including provision for estab- 
lishment of a new mortgage company 
and subsidiaries to take over all real 
estate securities guaranteed or with col- 
lateral guaranteed by the National 
Surety Company has been agreed on by 
Superintendent Van Schaick of New 
York and the protective committee for 
bondholders, and approved by the in- 
surance commissioners’ committee. A 
total of approximately $45,000,000 real 
estate securities guaranteed or collateral 
guaranteed is affected. 

The group of reorganization man- 
agers includes H. D. Gibson, president 
Manufacturers Trust Company; oe © 
Boyce of Stein Bros. & Boyce, and 
J. W. Hannon of Hannon & Evans. 

How Plan Is to Operate 


Under the plan the new companies 
eventually will take over the mortgages 
and properties which are collateral in 
the trust estate under the present in- 
dentures, and liquidate the assets and 
enforce rights and claims of holders of 
securities against the National Surety 
Company as guarantor, as well as any 
other rights and claims of the present 
holders. 

Each holder of the outstanding securi- 
ties who accepts the plan will be enti- 
tled to receive participation certificates 
on which he may share in proceeds of 
his present collateral to the extent of 
his deposit securities less any cash pay- 
ments made under the plan, with inter- 
est in most cases at the rate of 1 percent 
less than the rate now payable on the 
securities to be deposited. 

Superintendent to Hold Stock 


The participation certificates will be 
issued in series under a general inden- 
ture with a separate series for each issue. 
Stock of the new mortgage company 
will be held by the New York superin- 
tendent as rehabilitator of the National 
Surety Company, but will be placed in 
a voting trust with no payments of any 
kind made to holders of the stock until 
participation certificates have been paid 
in full. 

The reorganization managers state 
that objectives of the plan include uni- 
fied control, reservation to security hold- 
ers of rights to participate in proceeds 
of their present collateral, protection of 
all claims of bondholders, unified serv- 
icing and rehabilitation of properties, 
and orderly liquidation of collateral. 


Farrell Elected Director 


T. K. Farrell, general agent of the 
General Reinsurance in Chicago, was 
elected a director of the company at its 
annual meeting. 


Rule on Receivership Action 


FRANKFORT, KY., May 16.—The 
Kentucky court of appeals has held that 
the right to seek receivership of an in- 
surance company is vested solely in the 
state insurance commissioner. The de- 
cision grew out of a suit brought 
against the American Life & Accident 
bv policyholders seeking a judgment of 
$800,000 through an order for receiver- 





ship. The Fayette county circuit court 
decision in favor of the company was 
sustained by the court of appeals. 


Gets License in Ohio 


The Central Mutual of Chicago has 
been licensed in Ohio. This company 
has been making a good business record 
this year, writing all classes of motor 
vehicle insurance and _ specializing in 
long distance truck risks. It operates 
in 12 states. 


Cab Operators Embarrassed 


Every taxicab in Jersey City had been 
insured in the Consolidated Indemnity. 
When Benjamin Johnson, bus and cab 
supervisor of that city, learned that the 
Consolidated had been placed in reha- 
bilitation he issued an order suspending 
operations of all cabs insured in that 
company. As a result Jersey City was 
without taxicab service for a time. 

Much of the Consolidated’s business 
consisted of bus and taxicab business 
and operators in many cities were em- 
barrassed by failure of the company. 


Aetna Life Compensation 


In the table “Experience on Com- 
pensation” published in the April 19 
edition and also published on page 136 
of the Argus Casualty & Surety Chart 
the figure for 1933 earned premiums of 


the Aetna Life is incorrect. The 
amount should be $5,685,591 instead of 
$3,685,591. The resultant loss ratio 
should be 84.14 percent instead of 


129.8 percent. 


Freeport Motor Casualty Figures 


On page 34 of the 1934 Argus Cas- 
ualty & Surety Chart the figure $120,617 
shown for net unpaid claims except for 
liability and compensation for the Free- 
port Motor Casualty should be $10,197. 


Tests Court Nullification 


of Insurance Requirement 





LINCOLN, NEB., May 16.—The 
state supreme court has been asked by 
the state railway commission to deter- 
mine whether when it fixes the rules 
governing the purchase of liability and 
property damage insurance by bus and 
cab operators, a district judge has the 
right to nullify its order by a finding 
that he believes the insurance purchased 
furnishes adequate protection even 
though it does not meet commission re- 
quirements. These are that the com- 
pany shall be licensed in the state and 
have at least $300,000 surplus. 

Eight. individual taxi operators in 
Omaha bought policies in the Travelers 
Mutual Casualty of Des Moines, saying 
they got better rates than other com- 
panies offered and that the latter rates 
were more than they could afford. The 
Travelers Mutual had a license in Ne- 
braska last year, but it has not been 
renewed as yet for this year. The taxi- 
cab men said the commission order was 
arbitrary, was beyond its power to en- 
ter, and discriminated against small op- 
erators and in favor of the fleet owners. 
The district judge looked over their 
policies, held they furnished adequate 
protection to the traveling public, and 
denied the commission an injunction. 
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CASUALTY PERSONALS 





W. D. Clark, manager of the burglary 
and the plate glass departments of the 
Fidelity & Casualty head office was 
triumphantly re-elected to a commis- 
sionership in his home town of Belle- 
ville, N. J. He has served as a member 
of the ruling municipal body for the 
past 8 years, with immediate supervision 
over the public safety division. 

R. H. Monahan assistant to Publicity 
Director Hanley of the National Bureau 
of Casualty & Surety Underwriters, suc- 
cessfully underwent an operation for ap- 
pendicitis at St. Luke’s Hospital, New 
York City, May 10, and it is anticipated, 
will again be at his desk within a short 
time. 

The Insurance Men’s Benevolent As- 
sociation of Brooklyn, composed of 
monthly premium accident and health 
managers, has adopted a memorial res- 
olution on the death of Horace W. 
Corey, state supervisor of the National 
Accident Society. 


F. J. O'Neill, president of the Royal 
Indemnity, has been visiting the com- 
pany’s Pacific Coast offices. 


John J. Hall of the National Bureau 
of Casualty & Surety Underwriters has 
been in Charleston, W. Va., this week 
to aid in the observance of safety week 
in West Virginia, which began Sunday. 
Last week he was in Raleigh, N. C., 
where he cooperated with North Caro- 
lina officials in holding a safety week 
there. 


W. A. Chowen, 1 manager California 
Inspection Rating Bureau, is to address 
the California Safety Conference in Los 
Angeles May 17-18 on “How Work- 
men’s Compensation Rates are Made.” 


H. H. Richmond, 
Globe Indemnity claim department at 
the head office, is in Chicago this week 
and plans to make a couple of stops in 
Wisconsin. 


manager of the 


Members of the Oklahoma agency of 
the Travelers staged a complimentary 
one day’s meeting Saturday in Okla- 
homa City in celebration of the return 
to the office of D. R. Bonfoey, manager 








Schenley Firm Claims Loss 
to Whisky to be $4,528,576 


(CONTINUED FROM PAGE 11) 
showed the value to be only about $600,- 
000. However, this is a question which 
will be thoroughly discussed at the May 
21 meeting. 

Robert G. Clarke, who operates the 
general cover department of a number 
of companies at 84 William street, New 
York City, is receiving much praise 
these days, because more than a month 
ago he canceled the participation of his 
companies in the Schenley line. Mr. 
Clarke took this action because the 
Schenley people were slow in reporting 
their values. He has the reputation o 
demanding compliance with the letter of 
the contract on the part of assured. 

There has been some question as to 
the possible liability of the companies 
for tax on the destroyed liquor. That 
point has been definitely settled. The 
endorsements clearly provide that there 
is no liability for the tax unless the tax 
has been paid before the fire to the 
government by the assured. The claim 
presented by the Schenley firm is exclu- 
sive of any tax on the goods in the 
bonded warehouses. 

The companies whose general cover 
departments are handled by Mr. Clarke 
are the Agricultural, American of New- 
ark, Boston, Glens Falls, Great Ameri- 
can, Hanover, Phoenix of Hartford, 
Providence- Washington, St. Paul, Se- 
curity of New Haven and Springfield. 





life and accident departments, who had | 
been absent for nearly 18 months due 
to illness. He was presented with the 
largest week’s business in accident and 
life insurance produced during the year, 
exceeding any one previous week by 
334% percent. 


Jones Heads New Organization 


The Casualty Underwriters Associa- 
tion of Chicago has now been officially 
organized with L. S. Jones, assistant 
manager of the Ocean Accident, as 
president. About 20 turned out for the 
luncheon at which the organization was 
perfected. Those eligible to member- 
ship are persons invested with under- 
writing authority in branch offices and in 
direct reporting general agencies. The 
vice-president is L. W. Zonsius, Conk- 
ling, Price & Webb; secretary, E. J. 
Halleman, Globe Indemnity, and treas- 
urer, G. H. Radcliffe, U. S. F. & G. 
The executive committee is composed of 
E. E. Sanderson, W. A. Alexander & 
Co.; J. H. Tallon, Travelers; A. A. 
Rice, Great American Indemnity, and 
E. J. Reid, Standard Accident. 

The plan is to hold luncheon meetings 


| should 





on the second and fourth Wednesdays 
of each month. Whether speakers will 
| be invited to make formal addresses or 
| whether the program will consist largely 
| of round table discussions has not been 
‘decided. Those interested in joining 
get in touch with one of the 
officers. 


Campaign Against Claim Fraud 

NEW YORK, May 16—A _ well- 
planned campaign against the claim 
fraud army, with its cohorts of ambu- 
lance chasing lawyers, dishonest doc- 
tors, professional witnesses and jury 
bribers, is under way by casualty ad- 
justers throughout the country. A sur- 
vey by the claim division of the Na- 
tional Bureau of Casualty & Surety 
Underwriters discloses that over 45 such 
associations of claim men have already 
been formed in the larger centers of 26 
states. Each of the organizations has a 
definite program. All maintain close 
contact with the police, bar associations 
and medical bodies. 


Travelers Men’s Club Organized 


The Boston district Travelers Men’s 
Club has been organized with A. J. 
Ellsworth as president. Other officers 
are H. W. Kennet, treasurer; G. E. 
Levesque, secretary. This is an organ- 
ization to take in all the male employes 








and agents of the Travelers in eastern 
Massachusetts. The salaried employes 
will have no vote. The principal object 
will be to promote better business un- 
derstandings and to provide social en- 
tertainment. 


Discuss New Jersey Situation 

NEWARK, May 16.—A general dis- 
cussion of the casualty situation in New 
Jersey was held at the luncheon-meet- 
ing today of the Casualty Underw eet 
Association of New Jersey. E. H. Bat 
bage, president of the association, pen 
sided. 


Dr. Martin Des Moines Speaker 


At the May 14 luncheon meeting of 
the Casualty & Surety Club of Des 
Moines, Dr. J. W. Martin, former vice- 
president and medical director United 
States Fidelity & Guaranty, spoke on 
“First Aid to the Underwriters,” citing 
particularly personal experiences with 
workmen’s compensation and _ health 
and accident. 


Receiver Is Appointed 


Charles Handler has been 
receiver for the Vehicle 
Agency of Newark, which 
allied with the Consolidated Indemnity. 
The agency made a specialty of writing 
taxicabs in and around Newark. 
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Underwriting 
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(CONTINUED FROM PAGE 31) 


charge of the insurance division, who 
presided the first day. 

Discussing a blanket liability policy, 
R. H. Blanchard, Columbia University 
insurance professor, suggested that life 
insurance might furnish a lesson in this 
respect, in that it undertakes to insure 
against the death hazard even though 
the cause should be some means not 
contemplated when the policy was is- 
sued. 

Whether small public liability claims 
can be handled better and more eco- 
nomically by the assured aroused vary- 
ing views. It appeared that in some 
cases the assured can handle claims up 
to certain limit if he has an efficient in- 
vestigating staff and can be relied on 
not to make good-will settlements be- 
yond the legal liability involved. The 
insurer’s lack of opportunity to look out 
for his interest in case the claim should 
turn out to be larger than anticipated 
was cited, and there were some who felt 
that the insured would come out better 
in the long run to leave all claims in 
the hands of the insurance company. 


Interest in Employes’ Cars 


Of the eight specific types of liability 
discussed at the afternoon session, the 
liability on cars driven by salesmen and 
other employes got the bulk of the. at- 
tention. J. A. Robinson of McKesson & 
Robbins suggested that a concern need 
not go to the extreme of owning all its 
salesmen’s cars just to solve the liability 
question but that “if salesmen are re- 
quired to have their cars insured by the 
same company which insures the com- 
pany-owned fleet, with specified moder- 
ate limits of liability, a lower cost to the 
company will result. With an equity 
rate for the remaining contingent lia- 
bility, with high limits, or better still 
and of course outside of New York 
state, with a suitable contingent endorse- 
ment added to the policy applying on 
company-owned cars and with a suitable 
hired-car endorsement, the coverage will 
be complete and watertight, and I feel 
sure much less expensive than by any 
other method.” Another speaker made 
the point that the hired-car endorsement 
or policy should include cars used in 
the interest or alleged interest of the 
employer, even though such machines 
were borrowed and not hired. 


J. Dillard Hall Has Listed 
Chicago Automobile Deaths 


J. Dillard Hall of Schilling & Hall of 
Chicago, managers of the United States 
Fidelity & Guaranty, will give a talk 
before the Kiwanis Club at Moline, IIl., 
May 22, taking up various phases of 
automobile safety. Mr. Hall has made 
a complete record of the automobile fa- 
talities in Chicago and Cook county, 
finding that 61 more people have been 
killed in automobile accidents up to 
May 1 than the corresponding time last 
year. During all of 1933, there were 
1,131 fatalities in Cook county. In 
January, 1933, there were 122 automo- 
bile fatalities in Cook county as com- 
pared with 81 in January of a year ago. 
In February the count was 69 and 59; 
in March, 90 and 78; in April 70 and 72. 


Branch to Hold Outing 


The Chicago branch office of the Con- 
tinental Casualty and the affiliated Na- 
tional Casualty is holding its annual 
campaign for qualification of its own 
agents to attend the annual outing to. be 
held at Knollwood country club June 
26. All production records so far have 
been broken in this year’s drive. The 
outing will be an all-day affair attended 
by officials of the companies, including 
Vice-president H. A. Glasgow, director 
of the branch, and Resident Vice-presi- 
dent J. C. Griswold, in charge of pro- 
duction. 





Vigilance Needed - 
in Covering Risks 


(CONTINUED FROM PAGE 31) 


“This policy can be written on a blan- 
ket form under which no particular cars 
are specified, but cover any and all cars 
used in the interest or alleged interest 
of the employer but not owned by him. 
Moreover, the policy can be made to 
cover the difference between the high 
limits usually carried by the employer 
on company-owned cars and the prob- 
able low limits carried by the employe 
in cases where the employe is insured.” 

Mr. Service pointed out that in a mat- 
ter of contingent’ liability the impor- 
tant question is not whether the com- 
pany had physical control of the move- 
ments of the car at the time of the 
accident, but rather whether it had the 
right of general control over the driver 
himself. He also called attention to the 
liability hazards of horse-drawn  ve- 
hicles, particularly in congested traffic. 


Cites Other Liability Hazards 


Following are the other liability haz- 
ards discussed by Mr. Service, with 
some of his recommendations: ‘“(1) 
Elevator liability: Not covered by gen- 
eral public liability policy unless en- 
dorsed and extra premium paid; needed 
for minor accidents as well as relatively 
remote danger of falling car; insurance 
should be carefully arranged to protect 
fully both the landlord and the ten- 
ant; (2) cranes, cable carriers and pri- 
vate switching engines: Assured is pro- 
tected against liability by usual manu- 
facturers’ liability policy, and also 
against property damage claims if so en- 
dorsed; special policy required for 
switching engines where are public or 
too many private streets to be crossed: 
the hazard of property damage to plant 
or to property of others by sparks from 
company locomotives or railroad com- 
pany’s locomotives on private siding 
should be covered by proper endorse- 
ments; (3) steam boiler and other pres- 
sure vessels and certain machinery: 
Public liability coverage in a steam 
boiler or pressure vessel policy is some- 
times unnecessary if a general public 
liability policy is carried. 


Must Watch Policy Wording 


“It is essential, however, to watch 
the wording of a manufacturer’s public 
liability policy to make sure the con- 
tract covers ‘all operations incident to 
manufacture’ and that ‘such damage 1s 
not restricted to the premises of the as- 
sured;’ liability hazards may also exist 
with electrical equipment such as dyna- 
mos, turbines, motors, etc., also engines, 
compressors, pumps, flywheels, diges- 
tors, centrifugal machinery, etc.; (4) 
mechanics, or service men’s liability: 
The manufacturer’s public liability pol- 
icy may cover this hazard within a cus- 
tomer’s plant provided that the form 
covers the operations of the assured’s 
employes in any location; where sub- 
contractors are employed, the manu- 
facturer needs the protection of a con- 
tractor’s protective endorsement to his 
own manufacturer’s public liability pol- 
icy to cover the work which has been 
sublet. 


Considers Contractual Liability 


“(5) Contractual obligations: Insur- 
ance need arises because all forms of 
public liability and property damage lia- 
bility insurance specifically exclude lia- 
bility assumed under contract; for ex- 
ample the ‘save harmless’ provision of a 
railroad siding agreement may mean a 
serious loss, which can be avoided by 
care in entering into such agreements 
or by specific coverage for such a risk 
by a contractual liability endorsement to 
the public liability contract; (6) liability 
for patent infringements: Whether such 
a risk is insurable is a matter for 
thoughtful study, yet none of the risks 
commonly insured today were always 
considered insurable; (7) products pub- 
lic liability: This coverage can be ob- 
tained by endorsement to the general 
public liability policy. 
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Argus 
Fire Chart 


Argus 
Casualty Chart 


Argus Fire and Casualty 
Charts’ give a complete 
and up-to-date financial 
and insurance report of all 
fire and casualty organiza- 
tions, stock, mutual and 
reciprocal. Comparative 
statements for past years 
indicate the standing and 
progress of various com- 
panies. 


Information given in these 
charts is needed in every 
insurance Office. 


When ordering, state spe- 
cifically if you desire the 
Argus Fire Chart or the 
Argus Casualty Chart. 


Write for special prices 


The National Underwriter 
Al1946 Insurance Exchange 
Chicago 





Sales Training 
Course in 
Casualty and 
Bond 


Underwriting 


By R. P. Stanley and C. R. 
Hebble 


A course covering the fun- 
damentals, coverage and 
selling of Casualty and 
Bond Lines. The 25 les- 
sons study “Basic Princi- 
ples of Public Liability;” 
“Workman’s Compensa- 
tion;” “Contractors’ Lia- 
bility!” “Plate Glass,” etc. 


The course includes cor- 
rection of your answers to 
the examination questions. 
Worth while for all cas- 
ualty men. 
— 

Write for free description 
booklet. 





The National Underwriter 
A1946 Insurance Exchange 
Chicago 


What to Know 
About 
Automobile 
Insurance 


By Frederick W. Doremus 


This book gives a broad 
survey of present day au- 
tomobile insurance. It 
analyzes the physical and 
moral hazards involved in 
underwriting and loss ad- 
justing, and points out the 
best practice for the pro- 
ducing agent to follow. 


The beginning under- 
writer will derive a sound 
foundation in this branch 
of insurance. The experi- 
enced underwriter will 
find this book a profitable 
review of the sound prin- 
ciples he uses daily. 


Price $1.50 


The National Underwriter 
A1946 Insurance Exchange 


Chicago 


Right to 
the Point 


A Manual for Fire 
Insurance Agents 


This book, bound in red 
leather, answers 268 ques- 
tions on rules, methods, 
requirements and _princi- 
ples of agency practice— 
all direct, clean-cut, satis- 
fying. 

Over 150,000 insurance 
men have learned the first 
rules of the business from 
it. This book is as essen- 
tial to the fire insurance 
man as the dictionary is 
to the literary man. 


You cannot know too much 
about the fire insurance 
business not to need a copy 
of “Right to the Point.” 





Library Binding $1.00 





The National Underwriter 
A1946 Insurance Exchange 


Chicago 


The Handbook of 
Fidelity and 
Surety Bonds 


By George R. Wentz 
His 
book is a complete survey 
of the principles wf fidel- 
ity and surety bond under- 
writing and is written for 
the practical, daily needs 
of the man in the field. 


It tells you how to under- 
write bonds in the large 
city or small town for 
Banks, Building and Loan 
Association, Contractors, 
Lawyers, Public Officials, 
etc. 


With this book as a guide 
you can go into the bond- 
ing business confident you 
have authoritative instruc- 
tions for handling its 
problems. 


—~ 


Price $1.50 


The National Underwriter 
Al1946 Insurance Exchange 


Chicago 








Sales Training 


Course 
in Property 
Insurance 
Conducted by Dwight Ingram 


A training course for the 
agent who wants to have 
a complete but brief 
schooling on fire and allied 
lines. Ideal for the man 
entering the business and 
for the man of experience 
who wants to check his 
knowledge and efficiency. 


Twenty-one lessons deal 
with “The Opportunity 
and Need for Selling Prop- 
erty Insurance;” “Basis of 
Fire Insurance;” “Loss 
Adjustments;” “Sprinkler 
Leakage,” etc. 





Write for free booklet 
telling about the course. 
The price is within the 
reach of all. 





The National Underwriter 
A1946 Insurance Exchange 
Chicago 





Casualty and 


Surety Coverages 
and 
How to Sell Them 


By Wm. H. Bates 


Mr. Bates, an experienced 
and_ successful general 
agent, originally wrote 
this book as a sales man- 
ual for his own salesmen 
and agents. 

A clean-cut description of 
the various covers and 
principal underwriting 
points involved daily are 
taken up. You are told 
who the prospects are and 
the selling arguments to 
be used. Actual examples 
point out the hazards in- 
sured against. 

This simple practical guide 
to casualty insurance and 
surety is welcome by cas- 
ualty men everywhere. 





Price $1.50 


The National Underwriter 
A1946 Insurance Exchange 
Chicago 





The Casualty 
Insuror 


Published by The 
National Underwriter 
Company 


A monthly magazine for 
Casualty and Surety Field 
W orkers —a monthly 
magazine devoted entirely 
to casualty and surety 
lines. 


Each issue is filled with 
suggestive and helpful ar- 
ticles which enable cas- 
ualty and surety agents to 
“keep pace” with present 
day trends. 


The Casualty Insuror 
helps agents sell. Sub- 
scribe today. 


Price: $2 a year 


The Casualty Insuror 


A-1946 Insurance Exchange 
Chicaga, Illinois 














UNITED STATES FIDELITY AND GUARANTY COMPANY 
with which is affiliated 


F&G FIRE 


FIDELITY AND GUARANTY FIRE CORP. 


Dependable and Progressive Stock Companies 


Home Offices: BALTIMORE, MD. 
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